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World Ne 
Hong Kong 
losing battle 
of wills over 
1, new airport 


Hong Kong is losing a tense 
diplomatic battle with China 
over plans to build a $12.5bn 
international airport, which 








Peking is refusing to back until 


it has achieved extensi 


French socialist Jean-Pierre 
Ghevenement, who resigned 

defence minister in protest 
against the Gulf war, is plan- 
ning a comeback by standing 
in a by-election. Page 2 


Police storm square 
Hundreds of Romanian riot 


police armed with batons and 
shields stormed a central Buc- 


7 ‘pharest square to break up a 


* demonstration by several thou- 
sand people. 


Cholera toll fears 
The cholera epidemic ravaging 
Peru and its neighbours could 
kill 42,000-people and the UN 
alone does not have the 
resources to fight it, according 
to the head of the Panamerican 
Health Organisation. Page 6 
Vietnam air link ; 
Northwest Airlines will be the 
first US carrier to fly to Viet- 
nam since the war in 
1975, with a June flight to Ho 
Chi Minh City. Page 6 
‘Sununu inquiry 

The US General Accounting 
Office has begun an inquiry 
into the dozens of trips taken 
by White House chief of staff 
John Sununu, using military 
aircraft. Page 6 | 


Threat to shuttle 
Preparations went ahead for 
fuelling the US space shuttle 
Discovery deapite a 50-50 
chance that a storm would © 
delay its launch on a “Star 
Wars” research mission. 


Support for divorce 
Nearly two out of three Irish 
citizens favour ending the 


ion pall shows. A 1986 ref- 
erendum failed to win acta 
for changing the law. 
Abortion pill ban’ 
France banned women who 
smoke heavily or are aged over 
35 from taking a controversial 
abortion pill after a 31-year-old 
woman died of a heart attack. 


UK gas leak 

An accident at Britain’s secret 
Aldermaston weapons factory 
Jeaked as much tritium gas 

in a few noinutes as would nor- 
mally escape in three months. 
Ex-premier dies 
Yumzhagin — i oon 
munist of Mongo! 

for 32 years, baa died in exile 
in Moscow, aged 74. 


israel lifts ban 

The Israeli army has lifted a 

ban on journalists freely enter- 

ing the occupied territories 
imposed three months ago at 

the start of the Gulf war. 


© Military hang on 


A leading member of Burma's 
military junta said there was 
no chance of a handover of. 
power to civilians in the fore- 
seeable future. 


Secret Sikh talks 
Caretaker prime minister 
Chandra Shekhar has opened 
secret talks with Sikh militants 
in a dramatic twist to a bitter 
debate over the inclusion of 
Punjab in India’s general elec- 
tions next month. 


Behind bars 

Geoff Muntz, 52, a former pris- 
ons minister in the Australian 
state of Queensland, found 
himself on the other side of 
the bars when he was jailed 
for a year for misusing 
expenses. 


Heavenly body 

A mysterious quasar far 
brighter than everything else 
in the universe has been dis- 
covered by British astronomers 
in the Canary Islands. It makes 
the sun appear pale. 
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Hong, "Kong: “Peking keeps the airport plan 


firmly grounded .... 


World Trade: US prepares to repel China's 


software pirates .. 





Technology: Distribution Conies’ out of ‘the 


Aerospace: McDonnell Dougias flies on with a 
NON Full Of NOPE -ssancrererennsnensennnee 
India: Reality eats away at the ideals ot me 


founding fathers ... 
Surveys: C 


$ SF rl.4705, 
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Business Summary 


Treuhand set 
for DM2bn 
commercial 
paper issue 


hand, the state-backed privati- 
sation agency, which is today 
expected to announce a com- 
mercial paper programme of - 
up to DM2bn, arranged by 
Dresdner Bank, which would 


market began to take shape 
earlier this year. Page 18 


SIEMENS, German electrical 
and electronics group, lost 
DM380m ($227m) on its com- 
puter activities in the first half 


of the financial year to Septem- 


ber 30 199). Page 19 


MARKETS: DAX index closed 
27.46, or 1.7 per cent lower at 
1,571.91, its intraday low. The 
heavier falls in the blue chips, 
said the Dresdner Bank in 
Frankfurt, indicated that deal- 
ers were anticipating foreign 





dan 


selling. However, the drop in 
German equity market turn- 
over from DM5.5bn to DMsbn 


DAIMLER-BENZ, diversified 
German motor group, said its 
pre-tax profits fell by around 
10 per cent last year, much 
of the decline caused by. cur- 
rency movements. Page 20 


CUMMINS Engine, one of the 
world's leading diesel engine 
eeGie ise ait anreecon 
opera loss and warn 

a further decline in the US 


reported net first-quarter earn- 
ings of $136m, up from $108m 
a year earlier. Page 22 


GUINNESS aroun, eo oes meat 


owned by Bre Bank of Foko- 
hama, warned that it wou 
Teport a heavy joss in if 
interim results because of 
mounting bad debts. Page 19 
SHIZUSHIN Lease, Japanese 
financial with debts 
of ¥255.5bn ($186m), filed for 
court protection from its credi- 
tors. Page 19 


um-sized Spanish ea ‘owned 
by Banco Banesto. Page 20 
BANCO SANTANDER, Spanish 
commercial bank, reported 
first-quarter profits up by 21 
per cent. 20 

AVON Products, world's big- 
gest maker of cosmetics and 
toiletries, turned in 2 20 per 
cent improvement in first-quar- 
ter net income. Page 22 
MARSH & McLenuan, world’s 
largest insurance broker, 
reported first-quarter income 
of Oe 6m after tax. Page 22 














Soviet premier says force may be used to implement measures 


Pavlov outlines rescue plans 


By Leyla Boulton In Moscow 


MR VALENTIN PAVLOV, the 
Soviet prime minister, yester- 
day put to parliament his pro- 
posed programme to deal with 
the country’s escalating eco- 
nomic crisis, and suggested 
that the Kremlin could resort 
to force to implement its mea- 


* sures. 


Hardliners in the Soyuz 
(nion) group called for a state 
of emergency to impose a ban 
on strikes and bring rebel 
republics to heel. Mr Pavlov 


@conomy, such as energy and 
transport, and in certain 
regions.” 


The programme, almost cer- 
tain to be approved by the 
Soviet parliament, foresees a 
ban on strikes and political ral- 
lies during working hours, and 
an emergency system for 
distributing foodstuffs. It 


calls for financial stabilisation 

Maeasures, giving Gosbank, the 

central bank, the power to con- 

trol spending by republican 
ts. 


governments. 

Although it seeks to encour- 
age privatisation and foreign 
investment, the plan has been 
criticised by the country’s lead- 
ing economists as too vague to 
combat the budget crisis and 
avoid byper-inflation. 

Mr Paviov stressed at a news 
conference that the so-called 
anti-crisis programme required 
co-operation with the republics 
and that any use of force 
would be limited. In the case of 
the current coal strikes, for 
example, he suggested force 
could be used to allow working 
miners to cross picket lines, 

“A state of emergency, or 
special regime, does not mean 
that people will be forced back 


ANTI-CRISIS PROGRAMME 
@ Ban on strikes and political rallies during 


working hours 


@ Emergency measures for efficient distribution 


of essential foodstufts 


@ Financial stabilisation measures, giving 
Gosbank, the central bank, power to control 
spending by republican governments 

@ Republics refusing to sign union treaty to be 
charged for energy and raw materials 


to work, but it is possible to let 
people work with the help of 
force. For that purpose, we do 
not need the army,” he said. 

President Mikhail Gorba- 
chey, who faces threats to his 
leadership from his own Com- 
munist party and as a result of 
strikes backed by opposition 
forces, is onder pressure to opt 
for a coalition government 
capable of conducting effective 
economic reform. 

But Mr Pavlov, joking about 
his own unpopularity (“Some- 
pbody’s got to do the dirty 
work”), rejected calls for a 
coalition. “This is like a dia- 
logue between the deaf and the 
dumb,” he said, claiming his 
appeal. a few months ago for 
alternative cabinet nomina-~ 
tions had been i by the 
republics. 

He added that it was not up 
to him to decide whether to 
agree to the proposal by Mr 
Boris Yeltsin, the Russian 
leader, for “round table” talks 
with republican leaders and 
opposition forces. Mr Nursul- 
tan Nazarbayev, the president 
of said, however, 
that the government could not 
introduce market reforms with- 
out recognising the sover- 
eignty of republics. “This is 
our position and rejection of it 





will bury any hope for co-ordi- 
nated effective actions by all 
members of the Federation,” 
he told parliament yesterday. 

The programme also pro- 
poses that those republics 
which refuse to sign a union 
treaty and contribute to the 
union budget should be 
charged hard currency for raw 
materials and energy. 

Although only eight out of 15 
republics have agreed to sign 
the treaty incorporating them 
into a political federation, Mr 
Paviov dismissed the alterna- 
tive proposal of an economic 
union as set out in the 500-day 
programme which was rejected 
by Mr Gorbachev last year. 

“How can you deal with 
partners who only hear what 
they want to hear and ignore 
what they don't like?” Mr Pav- 
lov asked. The economic union 
Proposa] approved by the 
republics last year as the foun- 
dation ar economic reform, 
committed republics to a com- 
mon market and currency, a 
financial stabilisation pro- 
gramme and rapid privatisa- 
tion. 


Mr Gorbachev is due to dis- 
cuss the draft treaty with the 
republics today. 

Soviet disintegration “had 
for Europe”, Page 3 





Valentin Pavlov yesterday: “special regime” needed 





Moscow to discuss Ecu payments system 


By Peter Marsh, Economics Staff, in London _ 


THE Soviet Union is to discuss 
with three of Europe's 
barks a | ents sys- 

eae at could ease tran 

former communist 

Sots ch hesiann Narooe ent 

help them to move to a 

market 


economy. 
Officials from Gosbank, the 
Soviet state (central) bank, are 
meeting in Turin to talk about 
the concept with representa- 
tives of Deutsche Bank of Ger- 
many, Credit Lyonnais of 
France and San Paolo Bank of 


indicated general support for 
the idea, possibly through 
tablishi Be ‘of credi . 


The state banks of Poland, 


Czechoslavakia and Hungary 
are also due to be represented 
at the. meeting. An official . 
from the a Commis: 
sion, which rt the . 
venture taking | 
The ‘salen jit discussion, 


pean 
rency Unit, a basket of the 
main west European curren- 
cies, as a common financial 
unit in settling transactions 
between banks in eastern 
Europe that arise from trade 


payments. 
It would replace the 
formerly used in eastern 
for trade-based 


settlements, which was based 


on the transferable rouble 
The transferable 


rouble was 
abolished earlier this. yecr as 
Part of the process of 
western-style economic 


among the countries in the 
region has been hit due to the 
Jack of an alternative pay- 
ments procedure. 

The Ecu-based system could 
start in about a year, assuming 
planning proceeded smoothly. 
It would use computers and 
financial procedures based on 
an existing Ecu payments- 
clearing system. This was 

shed in 1986 by a group 
of 45 western banks and based 





AT&T steps up bid with paper 
offer valuing NCR at $7.48bn 


By Nikki Tait in New York and Alan Cane in London 


AMERICAN Telephone & 
Telegraph, the US telecommu- 
nications group which has 
been locked for five months in 
a bid battle for NCR, the Ohio- 
a computer manufacturer, 

has increased the terms of its 
offer to $110 a share. 


the cash consideration by all- 
Paper terms. As result, NCR 
has failed to endorse the 
revised proposals, although its 
board has yet to make any for- 
mal comment. 

Yesterday, NCR said it was 

concerned that if AT&T’s share 
Price fell before the offer 
closed, it would not be worth 
the fall $110 a share. 
Under AT&T’s new proposal, 
which followed weekend dis- 
cussions between the two con 
panies, investors would receive 
2943 AT&T shares for every 
NCR share held. AT&T claimed 
that this was the equivalent of 
$110 a share, based on its mar- 
ket price on Friday. 

ATET added that in order to 
prec NCR investors it would 

to offer up to 3.099 
ane if the AT&T price aver- 


ish president, who 
begins a state visit to 
Britain today, outlines 
his vision of his coun- 
try's future in an inter- 
view with FT writers 
Page 17 


















‘Observer v7 
Economic Viewpolnt wn. 17 
Stock Markets un St42 

-London 31-33 
Technology 10 


aged less than $37.375 during a 
20-day period ahead of an NCR 
tee wenger, meeting to vote on 
m 

Conversely, if the AT&T 
price averaged more than 
$87.875 in the same period, 
NCR sharehoilde: 


will see.” However, AT&T did 
not role out further discus- 

Not surprisingly, AT&T's 
stance appeared to have some 
support among Wall Street 


New York lunchtime: New York hmchtime: FT-SE 100: 

$1,693 : DM1.7663 2,490.8 (— 29.3) 

London: FFrs.952 FT Ordinary: 

$1.6925 (1.722) SFrt.474 1,954.4 (— 25.7) 

DM2.89 (2.89) ¥198.35 FT-A Ail-Share: 

FFr10,065 (10.0875) Landon : 

SFr2.505 (25325) 1,207.44 (~ 1.0%} 

7258.0 (238.25) DM1.766 (1.736) New York junchiime: 

£ index 91,6 (92.2) FErS.9475 (5.8575) DM ind. Av. 
SFr1.4785 (1.4705) ne 

GOLD Y139.4 (138.35) 2,929.95 (— 35.64) 

New York Comex Jun : 7 S&P Comp 

$350.7 $ index 67.1 (66.3) 381.48 (-2.74) 

Leadon: 2 ion close: Y138.7 Nikkei 

SS57.3 (356.45) - sn es 26.297.01 (304.96) 

NSEA OI (Argus) Fed Funda Sid% LONDON MONEY 

Brent Jun. Bite: 

$19.625 (18.975) yleld: 5.82%, 3-month Interbank: * 
Long Bond: closing 1133% (1132) 

Ghia! price changes 9535 Litle long gilt future: 

yesterday: Page 19 yield: 6.26% Jun 91% (9132) 


pares with the $90-a-share offer 
which started the bidding in 
December, and valued NCR at 
$6.12bn. This was an all-cash 
offer, but NCR responded by 

demanding $125 a share. its 
request subsequently dropped 
to $110 a share, while AT&T 


its opposition to the bid. In a 
AT&T gained four places on 
the 12-man NCR board 

Yesterday, NCR shares rose 
$4% to $101% — well short of 
the $110 figure — with AT&T 
falling $1% to $36%. There had 
already been speculation that 
AT&T would replace the cash 
offer with paper terms. 

AT&T said that the new pro- 
posal was subject to NCR 
chairman Mr Charles Exley 
remaining on the board for a 
Teagonable transition period, 

on a meeting betweeen 
AT&T and seven other senior 
NCR executives aimed at ae 
arrangements to “retain 
leadership”. 


Lex, Page 18; Background, 
Page 19 
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in Basle, Switzerland. This sys- 
tem handles payments o! =o 


- about Ecu30bn. j 
It is thought that initieliy 


the east European venture 
would a far smaller 
total of transactions, involving 
about 15 commercial banks in 
eastern Europe. Later, it could 
be extended to incorporate 
transactions involving banks 
in western Europe, s0 bolster- 
ing trade between the eastern 
eee western parts of continen- 


‘According to one idea under 
discussion, the system could be 
run by a consortium of east 
European commercial banks, 
possibly with help from west- 


ern partners. Representatives 
from four commercial banks 
from. the former communist 
states have indicated an inter- 
est in this idea and are attend- 
ing the Turin meeting. The 
banks are the International 
Bank for Economic Co-opera- 
tion of the Soviet Union; Inves- 
ticni Banka of Czechoslovakia; 
the Inter Europa Bank of Hun- 
gary; and Poland's State 
Savings Bank. 

Setting up the system would 
cost about Eculm. The newly 
inaugurated European Bank 
for Reconstruction and Devel- 
opment has been made aware 


Proposals. 
Treuhand investment, Page 18 


Kuwaiti 
politics 
shows dark 
side in 
ballroom 


By Roger Matthews 
in Kuwait City 


THE LIGHTS may be on again 

in Kuwait City, but not, it 

seems, for the fledgling opposi- 
jon 

Their attempt yesterday to 
hold a press conference to 
comment on the composition 
of the new government, just 
hours before the visit of Mr 
James Baker, US secretary of 
state, left everyone literally in 
the dark as the plug was pul- 
led on the lighting system of 
the ballroom at the Interna- 
tional Hotel. 

“Things are really going to 
get hot here now. We can 
already see what this new gov- 
ernment is going to be like." 
said one opposition leader as 
his colleagues, journalists, 
television crews, the hotel 
Management - and the wife of 
a US senator, dressed in medi- 
cai garb - milled in confusion 
around the ballroom. The 
seven main opposition groups 
had called their press confer- 
ence for 10am. The 
ment of the hotel then claimed 
that no booking had been 
made, therefore no press con- 
ference could be heid, 

On to the scene came Mrs 
Cindy McCain, whose every 
second sentence reminded the 
listener that her husband is 
Senator John McCain (Republi- 
can, Arizona). Senator 
McCain's political career has, 
apparently, not been prosper- 
ing of late. 

Mrs McCain was also due to 
give a press conference in the 
ballroom about the work of 
her American Voluntary Medi- 
cal Team, whtch she founded 
five years tte, and which 
tire. Sadly for 


of her allotted time to the 


t this t, the hotel man- 

id to come clean. 

was not going to be an 
opposition press conference in 
the hotel now. or at 


any time. To emp! the 
point, re ae ballroom was 
SIt’s oon what is behind 


sity of Kuwait, carefolly avoid- 
ing greater precision. Mr 
Mohammed al-Kabiri, a former 
ambassador who in the last 
eight months had the unusual 
distinction of being jailed in 
Kuwait by both his own gov- 
ernment and Iraq, was less 
cautious. He said the newly 
constituted government was 
not representative of anyone. 








LOOKING FOR AN EXCELLENT SITE AT THE HUB OF EUROPE? 


AND AHOY! 





long the Rhine and Ruhr streches Germany's 
economic heartland. This region afferscom- 


panies outstanding locational advantages: 


a central position within the European market, 
massive market potential, transport {inks second to 
hone, a skilled work force, and high productivity. 
Right here, at the hub of Europe, we can offer 
excellant industrial sites of one miflion m? in the 
northem Ruhr area {"Industriepark Lippetal"}, in 


Rathausplatz 7 


Fax 


€mscher-Lippa Agentur GmbH 


0-4650 Gelsenkirchen-Buer 
Federal Republic of Germany 
Telephone *49/209/3 8136 
°49/209/29 71 44 


the region of Aachen and the city of Dortmund. 
loverested? For detailed information please contact 
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|» Poll puts fate |Swedish parties attacked on policies |Meciat may aera i 
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‘ “ig By Robert Taylor in Stockholm ‘lose job as t jv! 

a: of ( hancellor SWEDEN'S main opposition nothing more than to intro- added tax from 25 per cant to the financial system and in | SLOVAKIA S outpu ; 0 

si OS inerals'"- were accused ied out ix Britain during the Gf seaged redaction to public Both Mr Carl Bt, the Mod- : tumbles a 

3 | & «© ° yesterday of wanting to intro- 19806 and which led to very and tex pregeure for erate leader and Mr Bengt Wes | PT CINICT : 

= oH duce Thatcherism into the high unemployment and justment to future Furopean terberg, leader of the Liberals By Laura Silber 

g 1 In ques on country if they form a govern- increased social division,” he Community, membership, - eid Mee pro; ea ak By Lesite Colltt in Praque in Belgrade 

ta ie ment after next general added. ie parties satisfy 

[# i ect Today Mr Larsson will intro- cut the proportion of Sweden's other possible coalition part- | MR VLADIMIR MECIAR,| os) suction in 

ie! -#{ By David Goodhart in Bonn “They want to put Mrs duce Sweden's supplementary gross national product of 60 ners in a fature non-Socialist | Slovakia’s cout i Brie | Yugoslavia fell just over 23 per 

ian ae Thatcher's discarded coat over budget for 1991 which will indi- per cent that goes to the public government. minister, could lose bis eee month compared with ; 

lz if SUNDAY'S Social Democrat CDU’s sister party, the Chris- | Mother Sweden,” sald Mr Allan cate the Social Democratic sector, reform the sickness — The Christian Democrats | after forming a eee a year eariler. 7 

iE i victory in a key German state tian Social Union, called the | Larsson, finance minister of alternative to the Moderate- insurance to deal with who are expected to enter Par- | populist political Gintnce | Groatia, the independence- 

Vi +38) election, giving the party con- result a “disaster”. : the Social Democrats, in Liberal economic programme, the of high ahsentee- liament for the first ttme will His Public Against Vie minded western republic, was 

ile “trol of’ the Bundesrat, the © Mrs Anke Fuchs, SPD gen- | an on their joint eco. The two main opposition ism from work and privatise back the far economic | (PAV) party and (CDM) | hardest hit ; its output fell 

; . fi upper bouse of parliament, is eral secretary, said that Mr | nomic programme revealed at have indicated they the state industry sector, manifesto. But Mr Olof Jobans- | Democratic Movement Dever cent, The niput fell by 

j ws certain to the trend Kohl was'politicaliy exhausted | the weekend which Js designed to fight the forthcoming They will also abolish - son, Centre party lender, said | are now negotiating form 8 figure for the predominantly 

{ 1 towards co-operation between aud had sunk to the level of | to transform Sweden into a general electin campaign ona monopolies, encourage saving he could not agree with much new coalition ethnic Albanian province of 

4 government and opposition, unpopularity of 1989 before | more market-oriented common and share ownership, and of it and doubted whether the | Bratislava, ae | avo was SL2 per cent below 


economic strategy. 
* ah For the first since the saved by German unity | economy. it contains promises for a strengthen market forces in Cantre would support such a | Mr Jan Carnogursky, 
Ht cess of German reunification “w ch he manipulated for | “What they want to do is direct cut in Sweden's value the labour market as well asin market stratexy. leader and currently deputy | that for the same period last 


. 2 began it has also placed a ques- , ‘year. 
|  tion-mark over the future of © Howaver, despite the boost favoured to succeed Mr {| The republics of Serbia, 


‘gf Gane Hinat mat hin: » Se 0, Be pany bat] Soviet debt to Finland falls as trade drops | “iti tse wou, me rae | ising the uae! tires 





paParinenees Paroles. Ste 
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ee res 


Ly Mr Kohl admitted yesterday team, and as it gets drawn into tile Mr Meciar : 
Ge the oes of Riccekeeh De cove coors, Tomree Oy | By Rarieae Tessier! in Heletne ae eer tled PAV Plat Revie, ihe prime mani 
“hitter defeat” but said that his more difficult to score points at | ACCORDING to figures FMubn in five to sevenyesr recession which has also been of such a change, form for Democratic Slovakia. 


overhaul of the country’s 
i banking 


ai 
i 
g za ernment could not duck SBonn’s ense. In national | released the Bank of Fim- hard-cash credits and FMibn exacerbated by the 5! ? He also aroused suspicion In 
i %} Gnpopular decisions. He added opinion the centre-right ian te total Soviet Sebt to in one-year hard-cash credits See ta nae with the USSR, eemnwhille, Finnair, the | the federal Prague, by introduction of a restric a 
: 3! =the Social Democrats would coalition continues to comfort- |} Finland reached around given by Finnish banks. after the Finnish-Soviet clear- vy holding talks in Moscow with } tive monetary policy. pro- ; 
i st i Soviet airline, Aeroflot, have mili bout aims to break the hold : 
; 3a: now enjoy “a new dimension of ably lead the SPD. FM5.6bn, ($1.4bn) at the end of Another FMAKim is in a 356 ing switched to hard s wl is the Soviet itary al gramme wr i . 
3 responsibility” but stressed In the Palatinate | last m cial clearing account with currency at the beginning of an agreement which resoming over the economy of local polit 
‘2s there would be no strategy itself the SPD will negotiate some FM6.5bn at the end of remaining ¥Ms00m being 199° cimels tudy ing oe ree workless Slovak weapons fac- | ical authorities. the 
1 change in Bonn and that he first with the Itheral Free Dem- | 1990. cash payments in arrears. Mr Mauno Koivisto, the . pects forming a dele tories. Mr Markovic criticised 
=) was not considering early ocrats, also coalition The drop in the debt was Apart from these receiv- Finnish president told Mr Val. ture to pier nr the Mir Meciar has refused to blics sharply — roe 
3) retirement. in Bonn, but may sdllowing mainly attributable to credits ables, the balance of payments entin Pavlov, Soviet Prime betw OE ningrad comment on his next bat j sa! ging his plans ie 
3: _ Mx Kohl, echoed by other Hesse and Lower Saxony with | and deposits received by Finn. in the account is at Minister, this week in London ‘est of Europe. __| he is now expected to split for- | appealed to the federal parti 
a ing members of the ruling a “red-green” coalition. ish commercial banks from the present $100m in favour of the that he hoped both countries With its home base in Lenin- | mally with PAY at its congress | ment to back reforms in 7 
“Chris Democratic party, In Bonn the SPD will use its Soviets. could switch back to trade grad, the joint venture airline | later this month and set up a | the “transitional period” while 
1! did say, however, that the blocking power in the Bundes- Of the total FM5.6bn debt § This money will be used to based on barter. f would use a part of Finnair’s | new party. Mr Meclar is mis- the country’s leaders sought 
:g_ eration change at the top ofthe rat to stop the coalition’s plans | owed by the Soviets to pay back the debt owed by Given the economic and DC4 fleet and use trusted by leaders of the PAV, | resolution to political 
"182 party had to be speeded Mr to abolish two local taxes | FM22bn was made up of over Moscow to Finnish political instability in the lines maintenance and training | whose ratings have plum- sis, He said $5bn-$6bn in loans 
a1 Theo Waigel, head -of the mainly levied on companies. five-year- . is facing a severe USSR, observers are aceptical facilities in Helsinki. meted in recent opinion polls, from the Internstional Mone, 
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Everyday the world’s media pour out vital facts, figures and 
comment. How can you possibly read it all to find what you need? 


FT PROFILE is on online service which enables you to search through 
thousands of publications fo find information quickly and easily. 
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= Turks 


may build 
German 
homes 


A stateowned Tarkish bank, 
has offered to build mass hous- 


ing in-eastern Germany using. 


cheaper Turkish labour to cut 
costs, a senior bank official 
from istanbul’ ' 
“We can halve house prices 
if cheaper Turkish labour is 


¥ approved," said Mr Engin 


yr 


Civan, general manager of Tur- 
idye Emlak Bankasi. Bank offi- 
cials said the offer by the 
bank’s contracting arm had 
been welcomed by the German 
government. 
However, some foreign work- 
ers in the former communist 
state have suffered racist 
the La problems a B 
economic and jo 
losses that followed uisien wen 
the former West Germany. 


Germans keep eye 
on the old enemy 


A Soviet sentry shot and 
wounded a German major out- 
fide a Soviet army base on Fri- 
day after he and two other offi- 
cers were found observing a 
sensitive munitions depot, 
scene of a shooting on April 9 
in which no one was hurt. 

Defence Minister Gerhard 
Stoltenberg has now ordered a 
halt to “open intelligence gath- 


ering” and launched an 
inquiry, said a ministry 
Spo! 

Polish tourists 
beaten up 

Several Polish tourists were 
attacked di the weekend 
in rising anti-Polish violence in 


said yesterday, Reuter reports 
from Warsaw. 

PAP news agency said 13 
Poles were “brutally beaten 
and robbed", mostly at motor- 
way parking lots where they 
stopped for the night. 

A gang of 20 masked neo- 
Nazis attacked Poles 


= 
g 
: 
3 
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of Moscow’ 


had objected to Honecker's 
Presence in city. 
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Poles examine the country’ 
yesterday and valued at ZL. 1m. 


‘we 


's first seven-digit banknote, issued 








Walesa looks to 
clear air in UK 


By Christopher Bobinski in Warsaw 


PRESIDENT Lech Walesa 
arrives in London today hop- 
ing for good weather and deter- 
mined to convey some “home 
truths” about the way western 
countries are dragging their 
feet over reuniting Europe in 
the twilight of the cold war. 
“I perform badly when its 
rainy and misty” he said, 
adding: “I've had the sun on 
my other trips,” to 





talks a framework for 
an overall 50 per cent debt 
reduction. 


ing $600m a year until 1994 to 
debt service payments, by 
which time the debt should 
have been reduced by half on 
condition that Poland main- 
tains its anti-inflation | Pro- 
gramme agreed wif ter- 
national Monetary Fund. _ 
Repayment of the entire 
aie 
year 

President Walesa will be 
staying with the Queen at 
Windsor ing his 


v during his three-day 
visit. Meetings with Mr John 


Treuhandanstalt Berlin 
GPH Gesellschaft zur Privatisierung 


des Handels mbH 


Hans-Beimler-Str. 70-72, 0-1020 Berlin 
invitation to tender 
For the purposes of privatisation, tenders are hereby invited for the following former 


HO Hotels. 


Tender documents (standard forms of contract, valuation guidelines and asking 
prices) for the hotels listed below are available at the respective branch offices of the 


Treuhandanstalt. 


‘They may be inspected there as of 24 April 1991. It is not possible to send documents 


by post. 


THA branch office 


0-8010 Dresden 
Webergasse 2 


05010 Erfurt 


Hochheimer Str. 47 


0-1200 FrankfurOder 
Halbe Stadt 7 

0-9044 Chemnitz 

Neofe StaBe 119 
0-2500 Rostock 
Frejigrathstrae 1 
0-2781 Schwerin 
Werketr, 1 Schwerin S0d 


0-6016 Suh! 
StraBe der DSF 3, PSF 220 


Hotel property 


Hotel Lubin/Stadt Bautzen 
Taurjst-Hotel Drasden 


Hotel Borgerhor 
Hotel am Stadion 


Hotel Lumik 


Hotel Stadt 2wickau 


Hotel Boddenhus 


Hotel Stadt Schwerin 


Hotel Stact Suhl 


The entire enterprise including land and bulldings is to be sold. 


Sealed bids in compliance 
be addressed to the relevant branch 


of receipt). 


with the guidelines available at the branch offices should 
office no later than 5 p.m. on 13 May 1991 (time 


ack { 
‘The branch offices of the Treuhandanstalt shall decide in respect the acceptance o 
tenders. The Treuhandanstait shall not be bound to accept the highest or to any 


particular tender. 











EUROPEAN NEWS 
Soviet disintegration bad 
in Romania | for Europe, warns Hurd 


Dollar shops 


face ban 


ROMANIA WILL ban shops 
from selling goods for hard 
currency next month, in the 
next stage of its gradual move 
towards currency convertibil- 
ity, National Bank governor, 
Mr Mugur isarescu, said yes- 
terday, Reuter reports from 
Bucharest. 


Dollar shops proliferated in 
the relatively free-for-all atmo- 
sphere following Romania's 
December 1989 revolution. 

New higher-denomination 
Jeu banknotes will also be 
introduced, the central bank 
chief told a news conference. 

Mr Isarescu said sales for 
hard currency would be forbid- 
den from May 3, although 
shops would be given several 
weeks to liquidate existing 
stocks which had already been 
priced. “Local currency will be 
the only legal method of pay- 
ment, except in duty-free 
shops, free zones, payments 
made by di and at air- 


By Robert Mauthner, Diplomatic Correspondent 


THE DISINTEGRATION of the 
Soviet Union into separate 
states was contrary to the 
interests of the rest of Europe 
and the west as a whole, Mr 
Douglas Hurd, the British for- 
eign secretary, said in London 
yesterday. 

Mr Hurd, who was address- 
ing the British Atlantic Group 
of Young Politicians, conceded 
that the western European 
States could not have mach 
influence on developments 
inside the Soviet Union. That 
was a matter for the Soviet 


it is not in the interests of 
Europe as a whole, or of the 
west, to the Soviet Union 
disintegrate ae a cae 
scope of repul some qui 
weak, some divided within 
their own boundaries, and 
leaving a possibility of continu- 
ing disorder and weakness...” 
What the west wanted to see 
was a Soviet Union which was 
dedicated to reform, and in 


which the links between the 
various republics were based 
on consent rather than on com- 
mand and force. It wanted to 
help the Soviet Union to 
reform itself. Despite the set- 
backs in this process, prepara- 


pean Community technical 
assistance programmes were 


Europe 

events of the past year and the 

Gulf war, in particular, Mr 
expressed, 


Community. 7 a 
can see in our dealings 
with the Soviet Union... over 
events in the Baltic states, that 
it really would be crazy if there 
were separate and contrasted 
British, French, German, Ital- 
ian policies towards what is 
happening in the Soviet 
Union,” Mr Hurd said. 
However, he reiterated 
Britain’s opposition to majority 


voting on foreign and security 
policy issues, which, Mr Hurd 
claimed, would have led to a 
less effective European reac- 
tion in the Gulf crisis. 

In the aftermath of the Gulf 
conflict, one particular prob- 
lem which the Twelve should 
now be considering, in 
co-operation with the US, the 
Soviet Union and China, was 
the problem of arms exports 
and the proliferation of weap- 
ons of mass destruction. 

In spite of calling for greater 
intra-European co-operation on 
security and defence policies, 
Mr Hurd stressed that Nato 
remained “the main defence 
institution of western Europe 
and the Atlantic”. 

While Nato had to he 
reformed if it were to survive 
and remain relevant, to allow 
it to disappear would be “to 
spit in the face of the lessons of 
history. It would be a great 
foolishness, the kind of foolish- 
ness we committed in the past 
and regretted.” 





Moslems in 
clash over 
rights to oil 


SOVIET Tatar Moslem 
demonstrators demanding 
regional autonomy elashed 
with police at the weekend 
and tried to halt the flow of oil 
to the west at a key pumping 
station, the official Tass news 
agency said yesterday, Reuter 
reports from Moscow. 

Tass said police used rubber 
ballets to disperse thousands 
of demonstrators who marched 
on the station at the start of 
the “Friendship Pipeline” after 
a rally on Sunday in Alme- 
tevsk in the Urals region of 
Tataria. 

Many demonstrators waved 
green Islamic flags or chanted 
“Tatar oll for Tataria” - a ral- 
lying cry in the region's bid to 
secure more autonomy within 
the Russian Federation. 
they ‘were met by police and 

were 
Special forces who told them to 
stop and had bottles and rocks 
thrown at them from the 
crowd,” Tass said. 

Almost half of Tataria's 
3.6m inhabitants are predomi- 
nately-Mosiem Tatars. 





Hungary angry over 
Danube hydro project 


HUNGARY yesterday attacked 
a Slovak plan to divert the 
Danube river, accusing it of 
breaking international law, 
after talks about the controver- 
sia) hydro-electric project 
broke up in disagreement, 
writes Nicholas Denton in 


Budapest. 

Slovakia appeared -deter- 
mined to continue with the 
Bos-Nagymaros project, despite 
Hungary's 


complete con- 
struction within Slovakia's 





own territory, according to 
BH ian officials. 


[ungarian 

cur Soni infringe the integ- 
rit territory,” an 
official 


ernment has not made any 
decision. 


everything but make the tea. 


Peter says he’s fluent in four languages: UNIX, 
MS-DOS, PICK and BASIC. His biggest fear is a 


powercut. 


Each day he helps to make hundreds of financial 
deals, transferring the clients’ demands into the 


system. 


But like millions of other people, when he needs a 
printer, Peter uses a Star printer. That’s because he 
needs a printer with flexibility — able to print 
presentation documents or yield listings day in, 


day out. 








e 
Turkish 

oye 
airline cuts 
flights 
STATE-RUN Turkish Airlines 
(THY), hit by a three-week-old 
strike by some 8,000 THY 
workers and 2,500 airport staff, 
which is costing it about $1.6m 
a day, said yesterday it was 
dropping eight foreign destina- 
tions this year, Reuter reports 
from Istanbul. 

The national carrier said in a 
written statement it would end 
flights to Toronto, Budapest, 
New Delhi, Kuala Lumpur, 
Dhahran, Bahrain, Abu Dhabi 
and Amman. 





aS 


Chevénement plans come-back 
to French parliament 


By lan Davidson in Paris 


THE enfant terrible of the 
French Socialist Party, Mr 
dean-Pierre Chevénement, who 
resigned earlier this year as 
defence minister in protest 
against the Gulf war, is plan- 
ning a come-back to national 
politics and shows every sign 
of intending to live up to his 
reputation. 

Yesterday he announced 
that he would be standing for 
parliament again, in a by-elec- 
tion in his old Belfort constitu- 
ency, which is being volun- 
tarily vacated by one of his 
loyal followers, Mrs Gilberte 


Even Peter’s diary contains a micro processor. 


- the City of London computers seem to do 


Marin-Moskovitz. 

Under the French system, 2 
politician who becomes a min- 
ister automatically surrenders 
his parliamentary seat, and it 
is then filled by the next per- 
son on his electoral list. 

Only the generosity of his 
successor, as in this case, 
allows him a chance of recap- 


turing it. 

Despite Mr Chevénement's 
resistance to official policy dur- 
ing the Gulf crisis, the Socialist 
party spokesman yesterday 
said that it would support his 
campaign. 


He also needs something with a quality print-out. 

. If you’ re shifting millions of pounds it doesn’t do 
to look cheap. And of course he needs something 
which is totally reliable. The market waits for no 





man, 
All Star products 
are designed and iL. 
produced this way. S 
So you will find 
them alloverthe *@m7ECrONRICs 
world. , " 
Printers designed for  Sipwaiary of sux nicronics Co: Led Japan 
people not machines. Tel: (0494) 471111. Fax: (0494) 473333. 
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Hong Kong stumbles badly in its battle of wills wit 


Peking is out-manoeuvring colonial officials over the contentious issue of who will control a proposed £7bn ai 





Hes: KONG is losing on 
in a tense diplomatic 
battle with China over 
Intemational aiport, whlch Peking 
int wi i 

is refusing to back until it has 
achieved extensive control over the 


Project. 

The British colony is not pre- 
pared to concede such control 
before it returns to Chinese sover- 
eignty in 1997 and it is threatening 
to shelve the project indefinitely. 
This is creating uncertainty which 
is i confidence 


business - 
yesterday the local stock market 
plummeted by 2.32 per cent, the big- 
gest fall since the start of the Gulf 
conflict last August. 

Hong Kong’s colonial government 
has also lost points recently to 
China on three other occasions 
while trying to defend its constitu- 
tional rights. 

The latest occurred yesterday 
when Mr Gordon Wu, a prominent 


Kuwait says human rights abuses are over French and |S Korea’s industry giants 


THE EMIR 
yesterday assured Mr James 
Baker, the US secretary of 
state, that human rights viola- 
tions which followed liberation 


from [raq have stopped, Reuter since liberation, 
concerned about the report and 
would raise human rights 
issues. ; E 

Asked after his meeting with 
the emir whether be had 
received assurances on democ- 
ratisation and human rights, 
Mr Baker told reporte: 
indeed I did. The emir, the 
crown prince (Sheikh Saad al- 
Abdulla al-Sabah, who is also 
prime minister) and their col- 
leagues were very f 


reports from Kuwait. 

“J'm told that those abuses 
have ceased and J was told as 
well that the government of 
Kuwait would be pleased to 
invite human rights organisa- 
tions here to interview minort- 
ties ~ Palestinians and oth- 
ers,” Mr Baker said after 80 
minutes of talks with the emir, 
Mr Sheikh Jaber al-Abmed al- 
Sabah. 


Amnesty International said 
last week that Kuwaiti armed 
forces and former resistance 
fighters had killed scores of 
people, mostly Palestinians 
suspected of being pro-Iraqi. 
Many others suffered torture 


Saddam 
seeks policy 
to partner 
brute force 


By Lamis Andoni, recently 
in traq 


THE Iraqi government's 
decision to launch negotiations 
with Kurdish opposition lead- 
ers is the latest sign that Presi- 
dent Saddam jHussein is 
attempting to temain in power 
by means of political flexibility 
oe Tnuight be going too far to 
suggest that President Saddam, 
who has just deployed his seca- 
rity forces to crush Kurdish 

Shia Moslem rebellions in 
the north and south of the 
country, is in a conciliatory 
mood, 


But the Ba’athist leadership, 
weakened by the allies’ crush- 
ing victory over the Iraqi army 
in Kuwait, is desperate to 
secure popular support by 
implementing — or appearing 
to implement ~ a programme 
of liberalisation. It is almost as 
if Mr Saddam has been study- 
ing recent events in the former 
communist dictatorships of 
eastern Europe: he is trying to 
tinker with the old system 
without allowing it to collapse. 

Even those iraqis who sup- 
ported the government are now 
aware that three decades of 
Ba’athist rule has suppressed 
rather than resolved the sectar- 
jan and ethnic problems of 
Iraq. The appointment of Mr 
Saadoun Hammadi, a Shia 
Moslem, to the post of prime 
minister (previously occupied 
by Mr Saddam) is one of the 


of Kuwait or 


Amnesty sait 
Mr Baker said in Jeddah, 
Saudi Arabia, before beginning 
his second visit to Kuwait 


“The crown prince has made 
it very clear that there were 
some human rights abuses in 
the early days following the 
liberation of Kuwait.” 


* 
x 


US soldiers (right) meet 
attempted to co-operate in setting Kardish 


construction entrepreneur, was 
invited to Peking for talks on plans 
drawn up by 2 group of Hong Kong 
Chinese property developers to take 
over the project and finance it 
themselves for about HKs60bn. 

Mr Wu's ace card would be to 
suggest to China that he and the 
other developers could build the air- 
port rapidly after 1997 if Hong Kong 
Tefusea to come to terms in the next 
few weeks, Infuriated Hong Kong 
government officials see this as a 
spoiling tactic at a time when they 
are trying to persuade China to 
come to terms. 

Another loss on points came last 
week after Hong Kong refused to 
publicise details of its options for 
the project, despite considerable 
local . Top Peking officials 
provocatively said that they were 
willing to publish their ideas as 
soon as Hong Kong agreed. so that 
local people could judge which 
alternative they prefer. This led to 


illegal | imprisonment, 


that he was 


rs: “Yes, 


those issues 


ca 


Mr Baker said both men 
expressed their regret that 
abuses happened “during a 
period of 


trying to get control over the 
imternal security.” their 

Mr Baker said the emir had 
stressed in a speech on April 7 
the importance of holding par- 
liamentary elections in 1992. 
Opposition leaders want him to 
set a date and restore within 
six months the parliament dis- 
solved in 1986, 

He said that the emir's 
assurances on democratic 
reforms and human rights 
“were very forthcoming and 
are received by us as such”. 

Earlier on Monday, Kuwait 
launched a campaign to collect 
tonnes of 0 
held by civilians. A senior offi- 
cial said the government would 
search for thousands of guns 


INTERNATIONAL N 


an outspoken debate in the colony’s 
Legislative Council last Wednesday 
when legislators turned on Britain 

But perhaps most humiliating of 
all was a lecture read to Hong Kong 
officials recently by China about fis- 
cal discipline, control of public bor- 
rowings, aud maintenance of fiscal 
reserves. This was not a new line, 
because China has been arguing 
that the airport project will drain 
reserves and weaken the economy 
before 1997. 

The humiliation arose because 
the Chinese, who are not them- 
selves renowned for strong fiscal 
discipline, read the lecture from 
Hong Kong’s 1979 budget speech 
delivered by Sir Philip Haddon- 
Cave, the then fnancial 
secretary. The inference was that, 
in order to build a massive British 
memorial to over 150 years of colo- 
nial rule, Hong Ko! 
Officials had over-ri 


’s current top 
nm the strict 


time when they were 


had weapons. 


war, Reuter 
Iraqi weapons still 


August 2. 





financial ethics on which the colony 
had thrived. 

China acknowledges a new air- 
port is needed to replace existing 
col facilities. But it has been 
objecting to the plans since late 
1989, initially for a mixture of politi- 
cal and economic reasons, Now it is 
seeking a continuing say on the 
project ~ for example the right to 
examine financial borrowing and 
contract decisions — in addition to 
having seats on an airport authority 
board. “It wants control,” says a 
senior official. 2-8 

Hong Kong says it is only pre 

to consult China. It argues 
that any further consensus-seeking 
measures would slow the project 
and establish a precedent for China 
to gain virtnal control of other 
medium- and long-term economic 
and fiscal decisions before 1997. 

Hong Kong’s aim now is to per- 
suade China that it is not bluffing 


shelve (or effectively cancel) the 

and expand its existing Kai 
Tak airport. This refusal to give 

@ precedent for control is 

by Mr Douglas Hurd, the 
jon 
to agreement during a recent 
visit to Peking and who would have 
to sanction any final breakdown 

‘th the Ch 


struction. 

Officials had hoped the private 
sector would finance 40 to 60 per 
cent of the HK$127bn plans (at 1988 

i i announced in 


developments to be carried out 
ter. 

Recently it has emerged that the 
goremel outa eestor amen hae 
dropped to only abont 25 per cent of 
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Ioans, equity stakes and franchises 
actors percents 
But whatever (felleves that Chi- 


because franchise peri 
debt repayments would not start 
before 1997. : : 
it might even deter six pre-quali- 
construction con: 


. fied international 


sortia which are now waiting to be 
invited to submit tenders for the 
Lantan Fixed Link. Business confi- 
dence, on which Hong Kong 


would slump. 
Politics apart, Hong Kong could 
build the without the pri- 


vate sector. It has HK$75bn of basic 
fiscal reserves, plus an Exchange 
Fund which has a secret amount of 
accumulated investment earnings, 
believed to be about HK$50bn-70! 


rport, reports 


h China 


John Eliott - 


Picbsopn oe ferred tempot 
investments from the fiscal 
reserves). 

f the Exchange Fund earn- 
inp cou be used for the airport, 
but the government does not regard 
this as a viable option because it 
would be strenuously opposed. by 
China and, possibly. by Hong Kong 


Peole. future of the project before’ 


two years ago, when Hong 
ah saw no need even to 
Peking fully on the plans. As late as 
last year top officials were saying . 
they would go altead on their own if 
China did not fall into line, using 
public sources for the bulk of the 
funds. ‘ ; 
Kong is learning painfully 
about ‘China's determination to er 
tect its inheritence over the 


.. ¥ 





when it says that it would prefer to 


which fell into private hands 
as US-led allied forces drove 
out Iraq’s invasion army in 
late February. 
Those who did not hand in 
firearms would be dealt 
with according to the law, Mr 
Mohammed Gabandt ‘interior 
Ministry secretary, ined a 
in a newspaper interview. But Jo US forces setting up 
he did not make clear how the 
authorities would find out who gundish rebel 


@ Kuwait has started register- 
ing non-Kuwaiti residents as a 
first step to sorting out its 
future population after the 
Iraqi occupation and the Gulf 


Officials said new identity 
cards would be issued to expa- + 
triates still in the country Who) conth, 
were resident before Iraq's 
army invaded Kuwait last 


British join 
Kurdish 
camps effort 


FRENCH and British troops 


protection. 
There is no similar relief 
effort on the Iraqi-[ranian 


Kuwaiti terminal 
reopened to all 
eg rae arent con- 


for general traffic by the emir- 
ate’s authorities yesterday, 


Iraqi troops at Zakho in northern Iraq as the two sides Paul Abrahams writes from 
ish refugee centres 


the HK$i00bn — including bonds, 


(in addition to HK$40bn needed to 


six years of British rule. 


pick their core businesses |. 


By John Ridding In Seoul 





MOST OF Sonth Korea's ¥ 
largest chaebol, the bighly TEN BIGGEST GROUPS AND THEIR 8 
aivereiied:_congiomarates SELECTED COMPANIES lod 
wi country’s F 
economy, have selected the Group Selected subsidiaries 3 : 
Hiroe) suibesdiariag. winch. (ey 1. Samsung ‘Samsung Shipbuilding & Heavy Industries 
Samsung Electronics . 

under a government plan to Samsung General Chemical ce 
increase industrial specialisa- 5 yy aay Hyundai Motors aris 
tion and international competi- Hyu i 
tiveness. angel Precision Industries (Shipbuilding) 

In submissions to the Office : icals| 
ofiank Supervising * 0 Gor UO 

$c] - the government: El Devices 
banking watchdog - which 4 paesoo Boceen corporation 
were released yesterday, all (textiles, construction trading) 
but six of the conglomerates Daewoo Electronics 
their three “core” ‘ Daewoo Shipbuilding 
business groups. The selected 5. Sunkyong Yukong (oll refining) 
rectotten on tan ing Be ad we oem 

ctions on ig audio vi 
Se ee: | eae, : 
in i which were 

aimed at limiting economic 1g Motors 
concentration. 7 Hanfin Korean Airlines 

The six which have not yet ! qianll Development (eoneiructon) 
selected core businesses have & Hyosung Tongyang Nylon 


had the deadline extended 
from last weekend until the 
end of this month. 

The selections have raised 
concerns about overlapping 
investments and fierce compe- 
tition in several industrial sec- 
tors. Many of the chaebol have 
chosen subsidiaries from the 
same industries for specialisa- 
tion. Twelve of the 30 congiom- 
erates, for example, have 


10 Ida 


selected petrochemicals. Cars the chaebol the (£24.2bn), selected Samsung 
and electronics were also com- ..existing. policy of con- Electronics, Samsung Ship- 
mon choices. a ‘ gtfaints, they have strongly i 


be ne moves to 
tion among Korea's business 
giants by providing credit 
incentives to concentrate on a 
smaller number of activities. new poli 
The government argues that Most 

technology and productivity is 
needed to increase Korean 
competitiveness in interna- 
tional markets. 

Chaebol subsidi. compa- 
nies other than the three 
selected will see existing credit 
controls tightened. The Minis- 
try of Finance said the govern- 
ment was deciding how to 


9. Korea Explosives Korea Explosives (chemicals) 





apply the squeeze. 


criticised the government's 


make 
alise. A statement by the Fed- 
Esai of Korean, industry, 7 a net 
wi represents the ucky Goldstar, third big- ; 


compared 

toa lottery. 
dustry observers 
pel il be difficult for 
policy and, in particular,to pre- 
vent funds flowing from 
selected group companies to 
other subsidiaries. 


believe it will 


There were few surprises in 
the subsidiaries selected by the 
various companies. Samsung 
Group, the largest 
glomerates, which last year 


Hyoaung Heavy Industries 
Hyosung Corporation (trading) 


Kyungin Energy (oit refining) 
Hanyang Chemical 

Asia Motors 

Kia Machine Tool 

Kia Steel 


Source Office of Bank Supervision and Examination 


recorded sales of $43.4bn 


building and Heavy Industries 
neral 

them speci- 

biggest conglomerate, and 

gest, also selected pel 

cals 


woo Motors, its 50-50 joint ven- 
ture with General Motors of 
the US. But it did select Dae- 
woo Shipbuilding and Heavy 
machinery, which will soon 
start to manufacture mini-cars. 

As well as free access to : 
bank credit, the companies co 
chosen will have restrictions 3% 
on real estate purchases lifted. 





of the con- 





China warned to 
cool its economy 


A SENIOR official warned yesterday that the 
brakes had to be put on China’s economy to 
protect a fragile recovery and avoid runaway 
inflation, Reuter reports from Peking. 

“From last year’s suitable policy of 
demand to promot i 
tam to a policy of controlling demand in a 
Planned way,” Zhang Zhongji, of the State Sta- 
tistical Bureau, said. 

“The basis for a sustained growth of the 


Taiwan moves to 
end ‘state of war’ 7 et 


By Peter Wickenden in Taipei 


TAIWAN'S National Assembly yesterday # 
finished revising the constitation to end 


i 


delegates 
Chiang Kai-shek's nationalist Chinese gov- 
ernment suspended the constitution with addi- 
tional emergency clauses, and declared a < 


“Period of Communist Rebellion” just before it 


been allowed to assume a high 
profile, with Mr Hammadi 
addressing the people and 
announcing plans for political 
reform and economic 

ation. Iraqis, however, believe 
this is partly to deflect domes- 
tic and international attention 
from the unprepossessing per- 
sonality of Mr Saddam until 
the pressure eases. With the 
president portrayed for the 
time being as a symbolic fig- 
ure, any policy disasters can be 
laid at the door of Mr 
Hammadi. 


Iraqi newspapers, closely 
controlled by the state, are 
even allowed to criticise Mr 
Hammadi and for the first time 
in recent memory cartoons of a 
senior official have appeared in 
the newspapers. Al-Qadisiya, 


Israeli right sees no change on settlements — 


the Defence Ministry newspa- 
per, led the way with a half- 
page of satire in which car- 
toonists reminded Mr Ham- 
madi of the shortcomings of 
the system. 

Ordinary Iraqis, even some 
Ba’athists, remain very scepti- 
cal about the ability of the 
regime to change. Post-defeat 
calls for radical reform have 
been replaced by a sense of 
helplessness and despair. 

From the Kurdish north to 
the predominantly Shia Mos- 
lem south people feel that they 
have no control over their own 


the internal uprisings across 
the country. 
Those Kurds trickling back 


By Hugh Carmegy }n Jerusalem 


EXTREME right-wing members of the 


Israeli government said 


‘ yesterday 
zhak Shamir, the prime minister, had 
promised them he would not compromise 
on Jewish settlement of the occupied terri- 
fashington's protests that 
continued settlement could upset its Mid- 


tories despite W: 
die East peace effort. 


Meanwhile Mr Yossi Ben-Aharon, head 
of the prime minister’s office, sald the 
government would not accept any Pales- 
tintan from Jerusalem in a Palestinian del- 
egation to talks and opposed extending the 
role of a proposed regional peace confer- 
ence beyond an opening function to later 


bilateral negotiations. 


Both issues — along with settle- 


Mr Yit- 
to overcome when 


Baker, the US secretary of state, will seek 
he returns to Israel 
today for further talks. . 

Mr Shamir met the Tehiya party, a 
three-member faction in the coalition led 
by the Likud party. and a group of settlers 
to discuss their concerns. Ms 
a Tehiya junior minister, said afterwards 
Mr Shamir bad “promised that settlement 
will not be harmed”. 

Ending Jewish settlement of the West ing the 
Bank and Gaza Strip is a key demand of 
Palestinians and other potential Arab 
peace conference participants. But Mr Sha- 
mir’s government has repeatedly vowed 


to their homes in Kirkuk and 
Suleimaniya do not hide their 
sympathy for the opposition or 
their fear of the government. 
Journalists who went on gov- 
ernment-organised trips to the 
holy Shia cities of Najaf and 
Kerbala in the south were con- 
fronted by the defiant stares of 
local men and women. Damage 
in the south is much more 
serious than in the Kurdish 
north. 


Even in Baghdad there are 
indications that the army's 
suppression of the rebellion 
has provoked militant feelings 
among Shia intellectuals. 

The prospect of anarchy in a 
fragmented Iraq and the 
unconvin political perfor- 
mance of the multi-party Iraqi 
opposition has done something 


Geula Cohen, 


ou ie i s give hn. Loaly 
suade people gov- 
ernment’s much-heralded 
reforms a chance to work. 
Kurdish leaders themselves 
are reluctantly talking to the 
government despite what they 
regard as previous betrayals, 


although are on 
international guarantees for 
any autonomy pian accepted 
by the regime. 

Many Iraqis, however, fear 
that President Saddam will 
backtrack as soon as he feels 
that his grip on the country is 
secure. 


He has pledged in a number 
of speeches that the process of 
iets a vie lan ees pa 

say a long way 
go before they will take him at 
his word. 


that it should continue. 

Yesterday, opposition politicians pub- 
lished a re; 
subsidies 


proper were on offer to settlers to encour- 
age faster settlement. 
@ Mr Baker won Saudi Arabia's support 
yesterday for an early Middle East peace 
conference, Reuter adds. 

Asked whether the kingdom might hold 
direct talks with Israel, Prince Saud said 


they said showed mortgage 
those available in Israel 


the important thing was “to focus on end- 


Palestinian problem”. 

Palestinians fear Israel may use a 
Tegional conference to make peace with 
Arab neighbours and sidetrack their aspl- 
rations for an independent state, 


Italians awarded 


has won a con- 





national economy is still rather weak or frag- 


said Zhang. 
ina’s unwieldy economy has long lurched 
between boom and bust, and this time it is 


ile,” 


headed for a boom. Industrial 


13.7 per cent in the first quarter over the same 
period in 1990 when it was stagnant. Retail 
sales, once squeezed by an austerity pro- 

abandoned ~ surged 13 


gramme — now ail but ~ 
per cent in the same i 


Zhang pointed to a variety of problems facing 


the economy, such as renewed 
cities, mounting 


loss-making state enterprises, aud a huge sur- 


re 
are losing money because they make 
consumers do nat want, or eeanct ate 


was driven to Taiwan by Mao's Communist 
forces in 1949. 





De Klerk urges more UK links 


By Michael Holman, Africa Editor 


@ private meeting with repre- 
sentatives of banks and finan- 
Called for the strengthening of 
r 

trade and investment links 
between Britain and Pretoria. 

South African officials 
declined to disclose further 
details. Mr de Klerk was 
accompanied hy his deputy for- 
eign minister, Mr Leon Wes- 
sels, who met Mr Douglas 
Hurd, the UK foreign secre- 
tary, in the afterncon. 

Mr de Klerk was due to hold 
a working dinner with Mr John 
Major, at which the British 
prime minister was expected to 
ask him to assess progress in 


efforts to negotiate a post- 
eid iaat 


Also on the agenda are the ity” African - 
political violence in South ity gate South pent 


Africa and prospects for the 
country’s return to the interna- 
tional sporting arena. 

Today Mr de Klerk will 
address the conference of the 
Institute of Directors, and 
Speak at the Royal Institute for 
international Affairs in the 


evening. 

He leaves tomorrow for Deni- 
mark, before flying to ireland 
don eae ne back to Lon- 

on Friday to speak 
ty and the UkSoute ane 
an Y 
Trade Association. ee 


the 


@ Amnesty International, Is 
human rights organisation, he meets Mr Major tomorrow. 


yesterday criticised what ‘it 
called “the lack of accountabil- 


rity forces. 
..Amnesty said that there was 
“a pattern of unlawful behav- 
jour by members of the secu- 
rity forces" which lent weight 
to “allegations of unprovoked 
use... of lethal force.” 

The ae Salled o the 
government “to bring to justice 
forees Tesponsie fot Buna 

Tes} ¢ human 
rights violations”, 

Earlier this month the Afri- 
can National 
Pretoria of 


deputy president, 
due to raise the issue when 
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Queueing is the British disease and - queues of runway traffic, DO stacking that 
airports seem to have developed 4 bad other London airports are notorious for. dedicated rail link and 15 minutes up one 
’ i ut case of it. AL, that is, except Stansted. The terminal itself has been designed of London’s quieter motorways, the Mil. 
te Not only do we operate out of on one floor and in 4 straight line from from North East London. 
London’s most modern airport, but also car park to departure gate, 50 you can fly Air UK. would seem clear that 
its least congested- through it as the crow flies. the facts are UK 
Our fleet of British Aerospace 146 Indeed, even getting to and from the stacked in ZAirUs 
~ots suffer no interminable aixport is ynconventionally easy. Youre Our favour. ae silent silent partner 
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Earth Day brings 
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— i ae criticism 0 progress Is the unloved FIC being paid too much? John Barham reports 
cio ; l HEN the Falkiond with Anglo, conceded that world. However, ‘Mr Ronald yate that the islanders often 
“hs Vir mm aws Islands government “with the present state of wool Sampson, the government fail to grasp comples 1, faly 
5 Z on cL y ent thot tt planned te bey oor ibe i af deal coaen take se gue. We wal For part, b fear 
, ad in Washi iga * a very 
& ne By, Maney, Deas, at Wea? last big absentee landowner = The farms” only significant line in running the business. that the British government 
a6 a MILLIONS of Americans generally want to see a reduc- | left on the islands, it probably is wool Wool But we will not anno as their 
Boi a celebrated Earth tion in the process of materials | expected the deal to be to a 50-year low redundancies in the medium its own political aims. 
16 ft amid concern about political that create hazardous wastes.” | received as a triumph of local and no farmer is i term. If [the farms} have no tical or 
2 ‘ , be over en) On the Clean Water Act, | power over the unloved Faik- money. So the Falklands long term future they will be that obscure ge0p07 0 ‘the 
a bs there are disputes between | land Islands Company (FIC). sh we received a dis- allowed to go to the wall.” vested interests 
t @ controversial laws are those who want to develop However, opposition to the count from FIC instead of pay- © The government can also be “real ran 
laf 17 due for renewal this year: the standards and those | sale quickly began to grow as a criticised for to loosen, sale. They say e Soreek to 
iz i Resource Conservation and municipalities desperately urchase terms for the four | However, FIC says it had FIC's grip over the islands’ was suspiciously q 
7 Recovery law needs of federal funds to meet Pic farms emerged. Less than who economy. Its shipping, retail accept a sale thal 
2 governing disposal and man- current standards. Growth | a week after tha announce. hed offered as much as S6m for and service operations remain in the islands’ best i 
“Ss plans of some cities are being | ment, a straw poll by the local intact, These sectors are proba- The Falklands ¢ ere 
4 aud the Clean Air Act. Envi- limited by disputes over sew- | radio station found that 36 of Officials acmit that covering bly the most lucrative part of wich quickly three 
ae say the a age treatment. the 50 people questioned losses at the farms, which pro- IC's operation. of licences. Te for 
a for both is to lack Little progress is also expeo- | rejected the deal. duced 29 per cent of last year’s ‘ sag | Boences will raise : 
oa of leadership by the White ted on energy conserva ‘The government has agreed wool outpnt of 2,591 tonnes, Ithough Anglo United the treasury. reek the 
ft House and ‘ measures, pub- { to pay £4.85m for the farms, will raise the acquisition price refused a goverument had earlier convince 
“ae Mr Jim Middaugh, spokes- lished by the National Acad- | which cover 974,000 acres of to £8m over the next three offer to buy FIC out- to save 43 much oF 
g man for the Environmental emy of Sciences th { prime land im the southern half years. Mr Derek Howatt, chief right, it decided to give the the windiall 95 poet deal 
a Defence Fund, said bills to ing action to combat | of Bast Falkland. Other pay- financial officer, says the pur- government “for no cousider- now it has agreed seat 
on renew and stre both the “greenhouse ments raise the net price to chase may push the govern- ation” a halfshare in its sub- that will cost this year’s bad- 
10 acts were plagued more by The academy’s - | 25m, or 13 per cent of govern- ment into an operating deficit sidiary Darwin Shipping. Dar. get surplus. 
“Ss t than by tions included: ment revenues. this year. win ja a charter company that Mr Ray Evans, a farmer. 
2 differences. In the or regulation to achieve a 30 Most critics focus on the — Stil, the legislative council handles nearly all the islands’ says: “If they could only gi 
2 case of the waste legis- per cent increase in car price FIC won for the farms. is unlikely to reject the sale. foreign trade. By making the . solid reasou for paying such a 
“2 lation, those states with large efficiency; use of new fluores: | Mr Bill Luxton, a councillor Mr Robson, like.most council- government a partner, FIC © high price, it would caim a 
s lus land were cent bulbs to reduce the power | who bitterly opposes the acqai- lors, says it is worth paying a probably expects it will be less of people. 
- a concerned about becoming used in lighting by 50 per cent; | sition, said: “It’s not the con- premium to wrest control of amdons to break its oligopoly. But Mr Rodney Lee, once a 
& for those with more a to reduce | cept that is wrong. I'm all for the islands’ economy from FIC, Strangely, the sale bas high- farm hand and now the owner 
a little free land and high popu- industrial getting the land out of the which, established by royal ighted the islanders’ Iack of of a successful sheep farm, 
= tougher standards for appli- } hands of FIC.” But he argues . charter in 1852, wielded almost The Falklands summarises the is ers 
hy fo ances; a that the farms and their 200,000 feudal im the Falklands remain ‘very much a colony dilemma: “Fve. Sone Gig 
3 72 
i spe mi Pee, aN ep on | elec ES OS “Mai ary pepe am kee barf tat ae seal 
‘ ” Mr Mid The administration | lands have handed Anglo questioning the wisdom of government. All big decisions all our lives. All that ended 
me said. “Some want recycl- responded by restating its | United, _parent the tt a big must first be approved in after the [1982 Argentine] inva- 
‘ ing, some want wastes burned to — company, a ”. a landowner at a time armen don, at cabinet sion. But we don't have fed 
-1 fuels, some want that to more stringent rard ybson, one al level local people li 
tg hibited: Euvironmentalists rolled back all over the British officials say in pri- to take complex decisions. 
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1 US airline 
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i plans flights 
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a to Vietnam 
4 RTHWEST Airlines will be 
. the first US carrier to fly to 
! f Vietnam the war ended 
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a ‘The Office of Thrift Supervi- 
a sion (OTS), which supervises 
: the that al but the 
. ‘ healthiest thrifts. would: have 
fe to hold core capital of 4 to 5 
per cent of assets or higher. 
baer irr continue to be sub- 
> AT OKI, we've built our reputation based on ‘ors capital level oS por cant 
4 innovation, quality and reliability. Utilising our own the proposal for public com- 
tech For those thrifts forced 
‘or to 
"i advanced nology, we manufacture a range of moet the higher capital levels, 
: ; superb printers here in the UK to the highest the OTS said it will decide the 
‘ i specifications. 
f 4 
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Farm deal upsets Falklanders 
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Congress 
looks into 
Sununu’s 
travels — 


By Nancy Dunne — 


i into 

infen by Mr John Sununu, 

White House chief of staff, 
aircraft 


than $30,000. : 
Administration officials 
Sununu's 


i aircraft -as 
bo that the chief of staff could 
Yoaintain constant communica- 
tions with the president, 
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UN ‘lacks resources to 
fight cholera epidemic’ 


of the World 
Health Organisation, AP 
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US, Japan groups |The US prepares to repel Chinese software pirates 


to develop new Peking is being challenged to prove that it can Broleet foreign intellectual property, writes Lynn Curry 
5, Chia is al be deadlocked, with some min- states that a work can 


chip technologies 


By Robert Thomson in Tokyo 


GEC-Alsthom in FFr10bn 
* double-deck trains order 


By William Dawkins In Paris 


THE FRENCH SNCF rail board 
yesterday placed orders for 
FFri0bn (£990m)-worth of dou- 


with a 
Alstbom, the Franco-British 


onThis is one of of SRICF’s biggest 
orders and aims to boost capac- 
near-saturated, 


z 
g 


be the first to get the new 
trains. 


The double-deckers will take 
the expected strain on the Par- 
le Brose route, peed 
years after it opens in 1958, a 
will be too large for the UK end 

Tunnel 





Anglo-Soviet air venture 
set up for heavy loads 


By Paul Betts, Aerospace Correspondent 


AN aera cargo 
aisine is being set to speci 
e in transporting 
loads, using the tae Ranian bul 
Antonov AN124 Ruslan, one of 
the world's biggest aircraft 
capable of carrymg up to 150 
tonnes of cargo. 
The joint venture airline 
involves a between 


ai pollution ‘control gear” 
ion con 

buitdin ding materials and relief 

supplies for international agen- 


“Hea Lift Cargo Airlines 
operates a fleet of large Bel- 
fasts, Hercules, Boeing 707s 





Pakistan renews drive for 
economic liberalisation 


PAKISTAN yesterday 
announced more steps in its 


of economic lber- 

Aiation aimed at scrappi 

rs eine controls eer 

vaileation: Farhan Bokhari 
from Islamabad. 


ee seat Hasse 
tries minister, said foreign 
businessmen no longer needed 
to seek permits to work in 
Pakistan. perhey would only 
peed an o visa. 

Mr Malik Naeem, commerce 
minister, announced a new 
export policy, 
tives for Pakistani business- 
men. To boost exports, the gov- 


























istries supporting the proposed only be protected it was first 
Tevision and the Ministry of published or produced in 





tion of com: Chemical Industry fighting it. China, according to western 
ufacturers, but is hampered by Apart from problems with lawyers. 

z domestic interests, ical products, soft- Much secrecy surrounds 

The Chinese t is ware piracy has reached epi: implementing regulations 

also to revise its demic proportions in China. US which would provide more 

patent law and draft software manufacturers esti- detail about the scope of the 

tions to protect com- ight law. 
puter ing of software has resulted in is believed to favour 
but doing so unvotves amany $400m of annual lost sales to strong copyright regulations, 
‘could . Fi - suc! 
be a hard job", according to the The traditional Chin Ministry of Chemical Industry 
official English language China approach to copyright and — with vested interests in con- 


other intell roperty tinuing to make cheap, illegal 

China’s lack of co fesuen dittors sionificantiy from copies of software have 
opposed the legislation. 

works have proprietary owner- “Certain ministries have 

ship. told to pirate uch 


nese and a visiting US official 
in February. 

concern is enormous”, 

said the official, Mr Joseph 

Massey, assistant US trade rep- 

resentative. “If the problem of 

doesn't get 

txed, | wre will have to take 


awhile software piracy is 
rampant, illegal copying of 
other proprietary works is also 
as ciel oa ee 
some ores ly st co-operat A t law will But Western analysts sa 
unauthorised copies of foreign China's current patent law compound is made, not the are considering expanding the become effective in June. West- that China’s ability ta rovide 
books. does not provide adequate pro product. If a chemical process patent law, extending the pro- ern observers say problems adequate protection for foreign 
, Y tection for chemical and a. 4s altered only slightly, pirated tection period for inventions to with the legislation arise not property is vital if 
include records, video tapes, maceutical products, according versions of an already patented 20 years from the present 15 only with its vagueness but the country wants continued 
investment and high 


computer hardware and even to western lawyers. It protects compound could be made and widening protection to > access to 
Disney characters, Mickey - Tewally ia China. ‘The Chinese include the product directly tions being debated by Chinese techno! 


lift 
work and publish it,” said one effect, they will have every- 
Western businessman invotved thing,” one western executive 
with copyright problems. said. 

“The Chinese have a much “Mofert has overall responsi- 
harder time formulating a law bility for this issue, but the 
which is acceptable to the other ministries are telling 
west, because the idea of cer- Mofert to get lost.” 
tain work belonging to an indi- Not all ministries are 
vidual is antithetical to social- ing software legally, “and 
some do recognise proprietary 











TGV contracts due to be 
within months, in con 
oe the US, South Korea and 


Me _iouble-deckers will 






UAT AUER 


group. 4 
due for delivery in 1994, with 
three trains a month ready 
from spring the next year, the 
being to complete the 
full contract by end-1998. 


ui 


or commerce, in the public or private sector, the Whatever your requirements, Resource con 

Resource of British Gas can help you make significant financial savings improve your working conditions or production capa- 

by improving your energy costs. bility. Whether you buy gas from us or not, the Resource of British Gas is 
it represents fwo inseparable qualities, the proven benefits of a vast bank of knowledge for you fo draw on. 

the fuel itself, combined with the unrivalled experience of Brifish Gas Put it to work for you and start reducing your energy costs. 

@ company. A unique combination offering on unequalled nations — — —- — — 

‘To: Mz... Whitorne, Room 537, Briish Gas plc, 225 High Holborn, London WC1V 7PT. Send me a copy 
wide service, staffed by specialists in every aspect of natural gas | of your Resource brochure. [_] Arrange for me to be contacted by o member of the Resource team. [_] | 
and its applications. 7 : 

At your request, we will assess your needs, and recommend %3 
or design an energy efficient solution to meet your requirements. 
We can then arrange for installation, commissioning and maintenance 
of the system. f 
We can also arrange finance, and even train your staff in es een 
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Pakistani exporters was 
annoomced. A marketing pro- 
motion programme would 
begin soon to train trade 
attachés al 
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- Underground in 1989 at the drt 
ee EMPLOYERS’ S on the tion of teachers at tin 
Retail trade LO URVEY OF INNOVATION IN BRITISH INDUSTRY . ao IN fo teach readings peng same tine as 2 dispute - 
mh iE 
gy.  surgesbut | Investment better than most in EC Jobless outlook warheads 
ae trend weak | sy Andew saxter stays bleak Sansafe’ 
aes, ‘The outlook for , 
ah 32 By Rachel Johnson SURPRISINGLY upbeat industry could almost disap- year. Tules, Were seen some ain bleak 1994, Britain's latest ni 
ae \ BRITAIN'S high streets of investment in pear . government not “All is by no means gioom os a3 an z wi eine unt the Trident Ir 
Bu & high s saw | vation by UK businesses, in abandon its “hands-off” attl and doom; which is what you and by others as a research consultancy, in a 
acu ness for Stat It va bas fs ide. 7 might conclude if you were an Mrs Flona Steele, in charge report published today. a draft report from 
withet rad yous eet apuvey bo a John Banham, CBi direce- a reader of Lords of the CBI's technology The consultalcy say8 
ssgprnee month, shoppers a ation of British Industry, tor general, said yesterday report,” he said. innovation policy, said the jobless total is likely to rise 
ay 3 beat the April deadline for bud- there was no sense of compla- ‘Two thirds of the 336 compa- vey that UE companies ¢ 400,000 to 2.4m in in critiques of Nato 
$00 get increases in excise and to the CBI's sec- cency in its trends survey. Bot nies taking part in the survey saw an increasing by abou also fora 
na 4 VAT, the tax on goods and ser- | ond annual innova be aided that “the facts do not spent up © § per cent of sales treat fom EC aad other 1994, and most Dew In of 
sh up to 5 per and ¢ opportunities will halt to all 
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future competitive pressures, Mr said UK busi- fifth spent up to 10 per cent. trends rather than absolute Bagic's report draws upon 
while 37 per cent think it is messes spent £6.5bn on The survey identified a values. R 1 attack. eriticism of US nuclear 
research and development in trend downw: in ‘The survey was carried out oya. 7 weapons levelled Dy 
ihe survey contrasts sharply 1989, a higher proportion of the use of consultants, and a in October and November, and education independent 
with the tone month’s gross domestic product than rise in expenditure on joint follows a more limited pilot on over a year ago, and 
House of Lords report on ingo- ate Coes Becouees Comes ener ek eee Prince Charles, the Prince of assumes that reaper, 
try, which claimed that Brit- vey showed that on balance overseas. New regulations, National W ms 5 Wales, lantiie’ 6s on te eerie : 
igsh-owned manufacturing this was beg maintained lest especially tongher environmen- Technology Unit. failings of the education 
e,e e ° weeks to resolve an rete eet ie wrong alimoat Howe joins US 
dnter-union dispute on the QO 
British Gas pressed [Tesco chairman paid [SenSeee™  bieprie pa it oie 
. e ° ° president, satd Shakespeare's birth at 
&4 | to review price policy |£1.48m last year Eeiynec items: | “Enimitelicdnne Spel eile tautur we 
(va | By Deborah Hargreaves and lan Hargreaves By John Thornhill only econaanic masinoss bat of nursery oomong 10-year pesigued irom the goveruniet: 
be BRITISH GAS faces the proposals, it will face tighter lan MacLaurin, chairman _ Four of Tesco's other execu- | union's dead body.” olds, excessive specialisaucn ato Mca Thaicher’s stance a 
as prospect of a Monopolies and controls on standards of ser- | of Tesco, the grocery chain, tive directors benefited Failure to find a meeningfal . Toes of the old Europe Day Reavis und 
eee | M investiga- vice and a less generous pric- | received total remuneration of strongly from the incentive | compromise could leave the sourenticeship system. He firm, ee doerbaned 
fe | tion if it fails to agree in the ing formula, which should | £1.48m last year, scheme. Last year, one earned | Labour party open to charges SAR od ag “almost BOs, Een ? 
a next week to major revisions bring some easing of energy | 4 Steep increase on over £610,000, another more | that it and the unions have incredible” current Hteracy . 
in the formula it uses to set the cost for consume: ous year's basic pay of than £665,000, and two are | not resolved the pay levels, attacked ty 
e 4 Brice of gas for 17 million Ofgas is arguing that in the fis bracketed in the £785,000 to bargaining dilensas which education for talking 
rn mall business absence of competitive Bee be, chairman of £790,000 pay range. : instromental in bringing lee | 
: . ers of gas, it must British 's second-biggest food In total, the amount paid out | down the last Labour expressel astontsiment at 
tie reg night Gas to set public standards, for | P7e oan fo aerencen by alt Fee Oy eae ae the absence of Shakespeare 
month review into 2 wuicing  SHanmple on callout times. however, he received a sub. increased from ea gan 10 from some GCSE andi “A” level 
said ii At the moment British Gas | stantial boost from the inclu. £6.74m. 9 courses. 
Reet ig pictalrninie ta can increase prices by the rate | sion of £1.05m in performance. On an annualised basis, how- Managers pay 
dum, the industry regulator by the of general price inflation, less related incentive payments. ever, these incentive awards 7 b 9, 
90 of justry. end of the month. an efficiency clawback of two ‘The payments related to a appear more moderate. Next Tises y 13% 
1 ‘The budgets indexation of |. The Office of Gas Supply Percentage points. scheme introduced in 1988 year the directors will receive | British managers’ total pay BBC travel 
uns excise duties on alcohol led to | (Ofgas) is apparently ose Company. a also sliowed which linked directors’ only £1.8m between them | rises slowed only in 
} “excellent” sales of wines and | to turn the review over to the pass on to customers all | bonuses to performance of under the incentive scheme as | the Jamary to period Change 
aie spirits ahead of the price | Monopolies and Mergers Com- Pporenaes in the cost of North | earnings per share. __, Opposed to the accumulated | leaving them on schedule for  yanet of the BBC's transport 
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ANZ Bank in Guernsey 
offers a reliable FX service 



















What you see is what you get, to coin a 
phrase. And you can see just how much 
better the output of the Hewlett-Packard 
DeskJet 500 is when you compare it to a 
dot matrix. 










service is USS 100,000 or for the a 
diacretionary service USS 250000 or | Sere Gurney Chet Mc ! 
currency equivalent. | Goemsey: ie 











So to find just how good an investment 
















further information 9 I ‘Name, 

z The HP DeskJet 500 produces 300 dpi the HP DeskJet 500 really is, cali us on ad on please complene eee 
‘ inser quality output, giving the (0344) 560369. NOMA Cee ee | 
. (Guernsey) Lid, PO. Box 1: 


impression of type set quality. Whar’s 
more it comes with a Windows 3.0 driver 
giving you scalable fonts for even more 
exciting output. . 

One other benefit of the HP DeskJet 500 
isn't immediately obvious, however, It's 
much quicter than dot matrix printing 
So you can work at your desk without 
being disturbed. 
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“On retorn to HP. 
‘Windows 3.0 is a product of Microsoft Corporation. 
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History waits for a solution to the great mistake | Belgian move over 
Philip Stephens traces the story behind today’s announcement of a replacement for the poll tax export bid likely to 


aay ms ete Soe eae iol 
ee ome Sscciyos ttt =| eMbarrass London 
“cap” on band 7 ~ but like the ple that all should contribute | By Peter Montagnon, World Trade Editor 


of local services. 
only up to a point. Heseltine will argue that the | MANAGEMENT of z 
vr. fice tee a old which | private sector Cobac, a cover aus pewly- privatised 


will calm Tory fears the tax assumes will insurance 
@ return to any property Ce ESE abe i ommend conmpany, is to rep. 
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The environment secretary 
told the prime minister that if 
her main worry ~ and that of 
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to fice its rate of return, he 
tax would automatically create pay. that it pull out of dding follow: 
a swathe of “losers” in the 7 7 race for Bee ee ang hee the second hts 
south, There is still though one | insurance business of the sted bidders to pull out of the 


The budget switch of more serious weakness. Whatever 
fn ne Oe eed teagtion othe Stal level of ville: tae | Goa 
the VAT should ensure that commitment to the Uniform decision will embarrass submit a b; 
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will i 
loading the burden on for in government grant would | before the House of Lords. battle betw: 
to southern Tory voters who produce a 70 cent rise in Mr Jason Hadick, Cobac’s credit ier aad Tee 
fe one Indemnity, which do 


2 Managing Director, said 
rise in property value over the minister is convinced that it ve reflected domestic credit insur- 
past decade. w° the UBR cannot survive it tts | Govbts about the avalsbility ef ance cnasker 
similar F form. reinsurance cover for credits to decision wi - 
will not be identical across the ing the tax burden on industry | politically risky developing cong pr 
a B per c . A three-bedroom semi is for after, not before, the gen- | countries. Whiteball policy on state the three year govern- 
2 8 Po! compromise, in London will typically beina eral election. this meant British exporters ment reinsurance 
7 logic is there however, reveals itself in a higher band that a similar @ TODAY's announcement of | “would be at a structural dis- 
in the fact that a pre tax decision to compress and then house in northern Barnsley, so the replacement for the poll | advantage to their competi- 
bills , tors,” he said. 


dard Spending Assessments 
will remain, as draconian 
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revenue the differential. spending opposition Labour { 
inge moe overthrow an amendment to for exports to developing coun- 
is have required Whitehall The business of insurin 
v e, they chairman, launched a docu- | to provide political risk rein- long-term credits wi remain @ 
more insist, a Treasury is fully ment giving examples of | surance cover for three years sosornmeut petites 
behind Labour the privatisation of 


D is in inef- | after the pri even after 
“fair”, or at least much 25 times higher than for the been tested on the computers ficiency, failure and lunacy”. With secs eoarament ECGD's er the privatisation 






Ulster job laws 
‘reduce religious 
discrimination’ 

By Our Belfast Correspondent 
ce es ee oe 












Constantly at your service, 
all over the world. Lufthansa. 


was commenting, for jobs with the securi 
following publication of the forces exacerbates the aia. 
FEC's first tion, 


oe ratte ad the Ulster work foros Mr Cooper said that on a 





e. Sd eleal based on monitoring informa- of 1 
“  Bntain er tion provided by all public and Northern ‘reland "probably 
ee at af de private sector employing rates 5 or 6 in its efforts to 
is ln a vb more than 25 workers. provide equality of oppartunity 
a Oe Oe 360,000 peuple eanpdayed by 88 He hddeds “The ‘patter: 
ey le le ttern 
* public bodies, and 1,758 private in thi report const 
' cerns and covers tutes a promising base.on 
wha ee thirds of the province's total which wi fature 
¢ . work is promote 
* * me The breakdown showed that equality of opportumity effec- 
ape Es 61 per cent were Protestant, 33 tively throughout Northern 

af 4 ee per cent Catholic, and 6 per Ireland, 

‘4 47 4 Cent non-determined. “The Commission has 
ek When the Commission already embarked on discus- 
the sions about the need for affir- 


A Profile of the Workforce in 
Northern Ireland - A Summary 
of the 1990 Monitoring 

Report No, 1). 
Available from the Fair 
Employment Commission, 


House, 60 Great Victo- 
ria Street, Belfast, BT2 7BB, 
Price £5, post-free. 





Cathay services to 
, Heathrow increase 
competition for BA 


By Paul Betts, Aerospace Correspondent 


CATHAY PACIFIC, the Hong travel, airlines do not expect 
Kong carrier, will become on the situation nor- 
May 1 the second international mal growth levels until much 
airline to offer new services ater this year. 

Heathrow following the Sir Colin Marshall, BA’s 


government's decision to open i 
the world's busiest interna- speech in Los Angeles that 
tonal passenger airport to all 
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carriers. not expected 
ast The start of Cathay’s daily Gulf War levels until Septem- 
face ae non-stop ue wioe between ber or October. BA’ 
s Heathrow ong 
Ke ee further tatensify competition pared with the same month 
Cane Cys for British Airways at its home last year. 
base of Heathrow. Cathay 
BA is already facing fierce Pacific’s UK manager, said that 
competition on its lucrative low fares had not helped to 
transatlantic services from increase the overall size of the 
ited Airlines, which ket. 


Unit Wi market. 
fligh’ Heathrow this month fact contracted and low fares 
: aher winning approval to take- appear to have had no effect so 
over Pan Am’s London ser- fat, he said. ‘i . 


f ten international 
aintiness which had bere lower fares offered y BA, 
operat- 


When experience has taught Lufthansa concept of service 
you that service is the secret also includes the DM 1.2 bil- 
of success, naturally you ex-_ fon we invest every year In 
pect that others have learn- an unrivalled servicing and 
ed the same lesson. Espe- maintenance system. One 
cially when you put yourself that's meticulously carried 

in thelr hands when you are —_ out by over 11,500 highly 
travelling. And that’s exactly qualified technicians. And, 
why Lufthansa will never wherever you look, you'll dis- 
abandon its uncompromis- _ cover that the same passion 
ing commitment to the very _ for perfection is shared by 
highest standards of quality all Lufthansa staff, who are 
and service. That’s why, for constantly “at your service” 


ing oe ao Heathrow, have so when ws ee Larglinast instance, we are constantly —_ afl over the worid. Whether 
far successfully applied for canbe on by carriers.” expanding our network, so —_-you are at the airport, on the 
Hen fo ee ‘airport oe: veering tare that today we can offer you ee a at aout ene 
runei will follow 2 connections to 188 destina- __ tion. Quite simply, Lufthansa 

cathey. aa month with a ie etoeta inate be ie tions all over the world. But, service Is your personal 
Ewes wey ee Heathrow {0 services will be Hameed this & aven more important, the passport to a “bon voyage”. 
Bandar Seti Begawan stopping winter together Nan A ae g 
at Si business x 
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irgin Atlantic, Korean Ait- Kong airport. 
lines end All Nippon Airways a was a 
are among other airlines plan- tant for Cathay comets : 
ning to start new Heathrow of Heathrow as well ai 
to lead to an aver covets a 
‘om 
‘ fase airiines vying hea Pes: cant of the UK market. 
t a time when C 
travel continues, to be ae cay services £ fot London to 
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4 TECHNOLOGY —— 
. . 3 : r a a a +7 + 
-: , Digital’s —|Software directive 
, . load gets “ |makes users losers 
& li we : : 2 
5 ighter 7 By Allan Came 
15 : 
| i the price of com- -“omputing policy is 
5 hee rer a 
li rg. oe coe pebeny ease re, el 
t3 "  thmed to rise, Faced with the = Sa EE ae tea di 
; ssi: GS = = oo) 
12 : tbcy gan feduce the cost of istribution 1s ane of e S ar expertise tn, the regional osc “rank at the creat tae of TECHNICALLY. 
i Digital Equipment, with be onga - dusty At th p | d 100 staif in ong devel: seemingly. torious efforts SPE. AKING oe 
‘ : Europea cales of zim a r wrarehouses, broken en opment and product itroduio- Ore ee Gee ae ae 
i 





are ; or solution, 
done this is by cu ‘As Flat chows aff its robot- 7 Stansay says First, Unived has | procedural December’ ‘whi 
a ae sappy fo ad glossy rartisamenie 4 a aM O a SU . Cc ain ee oe To recap briefly. Two years ware suppliers Tad the big 
a ches i fuk tour national office prog | ago, an EC directive was computer manufacturers, but 
the =f 








Farther ways automated warehouse ; i 5 com- 
costs have been created at it fi : : : : technology culture { monising to outlaw puter Users across com- 
fale Enropean distribution  gremmoc i is clear that ele Dave Madden explains how United Stationers has {27 emuied Unied'S act uc | software piracy acrom the cerned about the acy a 
centre in the Netherlands. s = = 2 . : neering service levels. member reverse engineering 
Staff at the Utrecht centre no “hol Nigitech glad ass, turned the distribution of its goods into a‘fine art "Sor? “Sidtole Murray | 1 specifically forhade unan- nance ar to facilitate the inter. 
longer, carry order papers Marks and Spencer has 7 ing os J ie explains: “We are daing lots of thorised reverse ang & connection of ane maker's 
aroun @ warehouse. appreciated that istis based near Chicago, selis prod- United i goods, ‘When a plece of inventory About cent | analysing a piece of software ,, 

, the warehouse is distribution processes are an ucts from around 400 manufac- sooner he can bill his custamer manually put into store, staff af what we sell is not in the understand what its does and These issues were atidressed 
served by fork-lift trucks fitted important supply chain turers to some 10,000 retailers and collect his money, says use radio frequency data entry same ing that it came to | how it does it, That proposal In 8 Series: of wzeendcn ents 
with smail key! , Visual management. They influence across the US, via 14 regional Murray. Similarly United uses terminals, complete with bar- us in. We *t sell'a whole | was flawed in that while which came before Lure 

, splay units and a miniature customer , product dif- distribution centres. the system to get the latest coded reading guns, to update carton of paper — we'll sell one parece erage tae We pean parliament last.- week, 
laser gun for reating barcodes. ferentiation and profit mar- This physical network is manvfactnrers’ infor- the contro] system directly on ream. Now the service we pro- | software it is also a 235 MEPs voted for the 

The day starts with the gins, to entirely ona com mation to these retailers, so line. - vide for our reseller says you | key technology for computer amendments, 89. voted. against 

:  Griver signing on to the com- chairman of Chrysier: “The plex com and telecom- that they can manage their The logi of all go out to each of your custom- . need to and 197 abstained. But under , 
- puter and taking note of the company with the munications tructure: prices too. this, says Mf , is to use ers and you take the orders the | be able to attach their eq EC rules a minimum of 260 
‘ first instruction of the day. bution systems and service and IBM 3090 Giving retailers such similar and the same bar way they want them. ment to that of ce MEPs have to vote in favour of 
+ This information consists of a Jevel will win all mainframes supported by robo- to and control over the order- in the transportation and “You send the orders to us } tors; computer users have tobe an issue for it to pass. 
string of numbers which in g ads tie storage devices from Stor- ing and inventory process, and delivery process so that a and we'll package them in such | able to modify and extend their — The directive now goes. back 
Gefines the precise location of is no longer a | , O08 con: ag well as tele. the imperative to turn orders driver can verify that the right a way that they can be deliv- | existing saftware. to Brussels for final ratifica- 
the computer to be collected, Ms chit is the phone and satellite around in hours, has had sexi: carton has been dropped at the ered directly to the end user'| It is unlikely the authors of won later this year. Some 
including the aisle, shelf and emergence of a new type of ns networks. In ous implications for United’s right door, and give proof of and you don’t have to add | the draft fully understood the nations — the Netherlands, 
position of the computer in its wholesale service company all i warehousing operation. delivery. United hopes to intro- labour. When we put the label implications of their work. The Italy and Spain among them '— 
box as well as the order forthe where distribution is just as of some Items are not stored in pre- duce such an innovation this on the box the says it | directive suited PC software are expected to adopt the mea 
computers to be stacked, with important product that | United's customers obtain = . came from you not from us. | suppliers and the larger manu- sures as they stand; France, 
the most robust equipment at ig shi on United can sell and Integrated technol Our dealer doesn’t have to han | facturers ~ namely IBM and Germany and the UK-will have 
the bottom. When the driver ‘Take paper clips. If you are imventory via a computer net- au c ogy feeds United’s sales and dle the merchanilise at all. The Equipment - but out- to modify their existing copy: 
x approaches the box he con- an office products wholesaler, work which connects thelr ship a marketing effort. Its primary most profitable dealer is the smaller competitors right law. 
ie firms it is the correct one by how do you get retailers to buy machines to United's system of box of i tool is a catalogue guy who never sees the mer- | and cus . The - — ‘The overall result is thet the 
reading the barcode label on such a simple, undifferentiated 1,400 PCs. This automates the OF DOX OF paper CUPS of products, and United pub- chandise, absolutely never sees tors, ncieding Groupe, Bull big manufacturers and the soft- 
ae the side with the laser gum. item from yau, rather than ordering process and allows cli and make a profit lishes and distributes some 4m it at all.” and Ol a ware suppliers seem fo have all 
Sep “The technique eliminates from any number of your com- ents to see whether United has ies a The is European Commit- . they wanted; the smaller man- 
a all possibilities for error,” Says petitors? particular product in, stock. “But because the catalogue expectations become itu- | tee for Interoperable Systems ufacturera axe discontented but 
{base y Go Berendsen, manager of the ‘The answer, in the US at “Our customers enter defined areas. Rather, they are becomes out of date almost tionalised. Because Uni (ECIS); users formed the Com- prepared to live within the 
ote Utrecht centre. An attempt by is “value-added” distribu- upwards of 70 per cent of our put in the next available bin, immediately after it is issued delivers in the US by } puter Users of Europe. terms of the directive while 
See a driver to collect the wrong tion. United Stationers, the orders for us,” says Patrick as dictated by United's dispa- (with products being added ar the following day, and guarsn- | There was a sécond dimen- users are confused and angry. 
a box generates a warning sig- country’s biggest Murray, IT “We rate uct range: boxes of , Murray has to pro- tees to be in stock on all of its | sion, ISM and Digital saw the ~ What is now likely to happen 
5a nal and if he ignores this be ucts distributor, sell and do it in lots of different ways. and desks do not take regular updates. He is inventory, that has become the | directive as a way of defending is a series of court battles in 
Re will not receive instructions ship a single pencil or one box We talk to everybody's com- up the same shaped space. The © hoping in the near future, how- service norm. their software against the Jap- each member state as users 
a for his next collection. of paper clips and still make a puter. We do it in batch mode, warehouse map is computer- ever, to produce an i Similarly United cannot | anese. The issue became a war squabble among themselves to 
as 4 Berendsen says that the we do it online — however a controlled and the system catalogue, with colour plc- afford to let up on its i or words fought between the define the exact interpretation 
ae {utroduction of radio commm- ‘The same is true on all 25,000 customer requires it.” tracks every individual batch tures, dimension data and innovation. Murray claims that | US and Japan in the cockpit af of the directive with to 
“ nications has cut the time items in its catalogue, from Ultimately, Murray expects af items. moving price i the company currently has a | Europe. Teverse engineering. is 
dt taken by the fork lift trucks to pens to ifa United's terminals tobe on the Surprisingly, this random _At the hub of United's opara- lead of six to 12 months, but in Brussels the that new 
1089 do the joh by 40 per cent. customer an of his customers’ cus- binning is not completely arbi- tion is a central IT develop- “the competition is pretty and Members of the European posals can be put to the 
Bie ‘Accuracy has also increased ¢.99 pm it will be deli by tomers too, and he intends to trary. The system is able to ment and staff. Typ- at copying — so we better have Strashoorg are. Cai effects af 
ia and the tracks no langer do 9.99 am the next morning to apply the same technology to analyse the inventory and ically this is pared to the bone the next thing coming up to } by now no doubt heartily sick the directive have been 
9a journeys around the ware- location in the US. with his own suppliers. track “hot” products — high -— 40 people to manage data ‘keep the gap open. To get the | of the issue They have been assested in 
Hd house without a load. Not surprisingly, this x aring is part of the moving items — and guide and voice communications, order we've got t to be the eas lobbied mercilessly by Tepre- the commission's own drafting 
. Ent ue-added process e them to where they are most systems a help comp: business | setttatives from all sides 
Lynton McLain Operation. United Stationers, sooner t accessible, desk (there is no computer with.” be eave. dispute for the past 12 months. a spot of reverse 
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AEROSPACE 
- | AND eee AVIATION 
RAPIDLY CHANGING WORLD 


‘ 11 & 12 June 1991, PARIS 


; An international conference to be arranged immediately prior to the 
' ‘ Paris International Air Show. 
‘ Assumptions about the future for the industry are being reappraised in 
: : the light of events over recent months, including the economic difficulties 
: in many countries and the effects of the war in the Gulf The intention in 
: holding this conference, which has the support of GIFAS and Air & 
Cosmos, is to bring together industry leaders to share their views on the 
; future prospects for the industry. 
ye Speakers will include: 
: M. Henri Martre Mr Richard R Albrecht 
-Aerospatiale Boeing Commercial Airplane Group 
M. Louis Gallois 
SNECMA 


Dr Johann Schaffler 
DASA 
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THE MARKET 
IN ASSET BACKED 
SECURITIES 


London, 19 & 20 June, 1991 


Securitisation techniques now enable companies and banks to issue 

bonds backed by a diverse range of assets, from mortgages and car 

loans, to trade receivables and property. 

At the Financial Times conference on asset-backed securities, speakers 

will review the range of financial markets and asset-types involved, as 

well as examining legal and regulatory problems and structural issues. 
Speakers include: 

Mr Roger B Taillon 

Seandard & Poor's Ratings Group 


Mr 

Theodore Buerger 
Mr Johan Stilhand 
Mr Mark Boléat 

‘The Building Societies Association 
Mr David Sloper 

Abbey National Treasury Services pic . 


RHE ae 


Piaget 


Mr George Feiger . 
McKinsey & Co 


Mr Craig J Goldberg 


Menill lynch & Co 
Mr James Jj Rice 


Davison 
ital Markers 
Mr Stuart Iddles 
Airbus Industrie 

Mr Brian Rowe 
GE Aircraf Engines aaa Peoe 

Mr Olof Lundberg Mr John Weston a4 Mrs Valerie P ‘ 
Mr Louis J Williams Mr Karel van Miert Mr Roland Ward 


Commission of the European Communities The - 
Mr Joseph WN Nyagah oe 
ect nc oe 


Oe Oe Mr John Van Deventer 
The Language of the conference will be English / French and simultaneous translation will be provided. 


a of . . 
Minister of Civil Aviation, USSR Goldman Sachs International Limited 
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“But it the real at Quay is you. = 


Ford European, Qi Quality Awards are ese for the! few + - those speciaf 





suppliers who achieve. the ‘highest . ‘performance against. Ford's -‘tigorous. 


. quality ‘standards. In short, higher quality for you, the customer. 904 suppliers 


have already joined this élite.. Now pao are e 26 new winners. . Congratulations 
to them all. Ford salute them.. : ; ae ; 
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Bertrand Faure Espafia S.A. * 


Bean. 


Chateauroux Fonderies S.A. 


Chafequrous, 


DISA 
Sant Just Desvern 


Draftex Iberica S'A. 
Palau de Plegarrians 


FIAMM SPA 





Montecchio Meagan. At aabes 


Federal Mogul S.A. 
Saint Jean de fa Ruelle 


Frese Ireland Ltd. 
Manorhamilton 


Carl Freudenberg 
Kunststoffwerk 
‘Weinheim. 
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MANAGEMENT: 


‘The Growing Business 





Capitalists 
go public 


By Charles Batchelor 


BRITISH venture capital 





If Holdings, a - 
based company which 
supplies audio equip- 
ment to schools, is 
well into a programme to run 
down its own manufacturing 
operations and to subcontract 
the work to Remploy, which 


companies are increasingly } provides manufacturing ser- 
willing te consider making | vices to a wide range of busi- 


direct investments in small 
publicly-listed companies, 
according to UK Venture Capi- 
tal Journal*, This would mark 
a significant shift in the indus- 
try's traditional role and could 
confuse investor perceptions of 


venture capital 


The journal signals three 


reasons for this development: 


@ The increasing size of ven- 
ture capital investments in 
recent years, in particular the 
industry's involvement in fin- 
ancing buy-outs, means there 
would be little difference in 
scale between the funding 
needs of quoted and unquoted 
companies. Thirty four per 
cent of the 1,700 companies 
with a full stock market listing 
are capitalised at less than 
£20m while 70 per cent are val- 


ued at less than £100m. 


@ There is little difference 
between the management style 
of smaller quoted companies 


and those re 
@ As their port 


ivate. 


listing. 


nies are potentially attractive 
because they are more easily 
disposed of while smaller 
panies have tradi- 
tionally outperformed large 


quoted com 
companies, the journal notes. 


On the downside venture 
capitalists might be hard put 


to explain to their own backers 


why they should invest in 
quoted companies by means of 


a venture capital company 
when 
in 
The venture capitalist would 
also have difficulties gaining 
from a listed company that he 
demands when making a pri- 
vate company investment. 
Despite these drawbacks more 
venture capitalists are insert- 
ing discreet clauses in their 
fund-raising prospectus which 
would allow them to make 
direct investments in listed 
companies, the journal notes. 
Among recent listed com- 
pany deals it identifies a 
£14.2m investment in Hunter 
Saphir, a food group, in the 
form of convertible preference 
shares, by 31, County NatWest 
Ventures and CIN Venture 


Managers. 
*12 Barley Mow Passage, Lon- 
don Wi 4PH. Tel 081-994 S009. 






















[os mature 
more venture capital com- 
panies have holdings in com- 
panies which have obtained a 


they could invest 


meages. 
Elf will cease maz 
at its Brighton factory 
hand over responsibility for 
making prodacts such as cas- 
sette recorders and public 
eaciacy systems to Remploy’s s 
ory in Islington, no! - 
don. Some of the Brighton 
employees will switch to repair 
and service work but the over- 
all result will be the loss of 10 
jobs, reducing Elfs workforce 
to 22 people. se 

Chris Crump, managing 
director of EL, expects that the 
move to subcontracting will 
reduce production costs and 
relieve it of the burden of cop- 
ing with an uneven order flow. 
(Remploy produces for many 
comparties so it can control its 
own workload.) 

EL, which has sales of £2m, 
wil] assemble kits of compo- 
nents aud deliver them to Rem- 
ploy though it may later 
arrange for its suppliers to 
deliver directly to the subcon- 
tractor. 

Crump, who joined Elf a 


year ago to ginger up a flag- 
ging , says he con- 
sidered moving production to 


oving 
Slough but this would still 
have required him to make a 
judgment on the size of the 
workforce he would need to 
meet fluctuating demand. 
Sourcing products from the 
Far East was not an option 
either because schools fre- 
quently require modifications 
to the standard items Elf sup- 


The complexity of many 
products has meant that large 
companies in areas such as 
automobile manufacture and 
engineering have long moved 
to extensive subcontracting of 
specialised components. 
Increasingly, smaller compa- 
nies are turning to subcon- 
tracting, either to reduce the 
cost of getting started or to 
bring down the overheads of a 

ished activity. 

Small and medium-sized 
businesses, those employing 
fewer than 500 people, account 
for no less than &2 per cent of 
Remploy's customers and 61 
per cent of its turnover, the 
company calculates. 

tt is even more important 
for the smaller company, with 
its limited resources, to focus 
on certain activities and sub- 
contract out the rest,” says 
Brian Small, managing 


Subcontracting 


Lower overheads and 
increased productivity 


Charles Batchelor on the benefits 


tor of Ingersoll Engineers, a 
Rugby-based consultancy. 

‘The present recession, which 
has made companies even 
more aware of the need to 
reduce costs, is providing a 
spur for more businesses to 
subcontract out parts of their 
operations. Manufacturing 

with reduc- 


savings, 
tions in other areas such as 
premises and stocks cau allow 
businesses to finance the 
restructuring of their 
operations from their own 
Frequently the crunch comes 
when a business decides it 
needs to modernise its produc- 
tion capacity. Gent, a Leices 


detection and alarm equip- 
ment, took a hard look at its 
metal fabrication shop when it 
was planning a move to a new 


“We had lots of ancient 
small presses and turning 
machines making rings, con- 
tacts, even screws,” Says 
Andrew Robinson, managing 
director. “We realised our main 


tooli it 
ee eee Oe invest. 
ment to ‘i 


The buy-in value of the aban- 
doned components was only 
£500,000 a year and the profit 
improvement was less than 
£100,000 but the saving in 
terms of the “distraction 


erable benefits to be gained 
from buying in or subcontract- 


ing parts of a company's activi- 
@ Deciding to in rather 


tant impact on the market- 
awareness of a company, 
ian Small 





able to improve quality control 
by handing over 

for man to a large, 
more isti subcontrac- 


tor. “If something goes wrong 
Remploy’s quality control can 
pick it up,” says Robert 
Belcher, managing director of 
Manufacturing, a 
plier of domestic fans. 
Remploy and Manrose's sup- 
plier of plastic mouldings have 
obtained BS5750, the main UK 
seandard for quality control, 


order flows and hold-ups in the 
supply of components. Hay- 
ward Tyler Fluid Dynamics, a 
Luton-based manufacturer of 
specialised pumps, has subcon- 
oat out fabrication and 

iting operations accounting 
for 5-10 per cent of total activi- 
ties as part of a far-reaching 


trard Tyler euploys 250 people, 
r 
down from 440, and has sales 
of £20m. 
“This will give us flexibil- 


of off-site production 


Andrew Robinson: when it moved to new premises, Gent 
decided to shed most of its metal fabrication activities 


else’s product. ; 

Production say 

that before considering 

whether to buy-in rather than 
item 





out. 
In must 
be tor a. short-term 
production when 
they subcontract work out. 





pany’s executive dire a 
But the difficulties do not 
always lie with the subcontrac- 
tor. Companies are 

unrealistic in their forecasts of 
5 production volumes, says 
be easier to switch off a sub- Edward Selby, i 


tractor. 

Nor is it unknown for man- 
agers to order wildly excessive 
volumes of raw materials. “If a 


will seli for a number of years 
he buys a massive quantity of 
raw materials. If a Juggernaut 
pulls up outside your door with 
three years’ worth of materials 
it is difficult to tell the cus- 
tomer you can’t let them in,” 
Selby explains. Subcontracting 
should not, be seen a8 ail easy, 
way of disposing com- 
plexities of running a manufac- 


Clubbing together 
in a local network 


local authority eco- 
mami development unit might 
have details of sites available, 


telephone 

eat i 
of di iP 

organisations under one roof 





Councillors local govern- , 
ont erheas aasaks bs esoone but the development of infor. 
aged to think through the mation makes 
impact of their programmes on less necessary, the study 
local firms with the aim of argues. a 
reducing the burden on busl- However, the use of informe: 
ness. technol betwi c 

The models for this sugges- viders of bi support is 
tion are the economic impact patchy and compares unfa- 
assessments required by the vol the systems in 
European Commission and the use in tal Europe. 
UK government on draft legis- — The study urges better pub- 
lation. Ucity about business support 

A. first to bui a groups through the publicat 
healthy local business enviton of directories and free maga- 
ment is to identify key players zines., The local authority also 
in the community, the study has an important role to fulfil 
says. These would include the in oting a positive image 
local council, businesses, the of the area. 7 

and Enterprise Coun- As next step Business in 
cil (Tec), en the Community set up a 
chamber of commerce and target team to investigate good 
higher education. practice in other European 

These organisations should countries which could be 

the outline of the future applied in UK. 
and identi a See Avaliable Peter Vernon. 
serine ae ould ape tee Oud aatiey, 

Enterprise ni s] louse, A 
be best placed to counsel small London ILP. Tel 071-583 
businesses; the chamber could 5000. Free. 

ide information on conti- 
er European markets; Charles Batchelor 
1 School of Management, has 
In brief... — Seaiptumarmens bes 
manager since 1989. He 
@ The Loan Guarantee Yves Fassin who has 
Scheme, under which the the post for the past three 
government gaarantees 70 years. 
per cent of the valne of loans 
to small businesses unable w Anew guide to help 
to provide norma} security, businesses which are 
is to come under scrutiny. The considering setting up in 
Department of Employment France and executives who 
has commissioned a private are going to live there has 
consultancy to evaluate the been pub! by accountants 
scheme which has backed BDO Binder Hamlyn. Doing 
27,900 loans worth £890m. business in France describes 
since 1981. financial and legal the 
ixaplications of running 
Stevens, 26, has French branch or subsidiary 
been appointed secretary of a firm based in another 
general of the European country. It covers accounting 
Venture Capital Association and audit, foreign investment 
(EVCA), an organisation w! restrictions and tax. 
a Belgian and a Hamlyn, London EC1M 7BH. 
graduate of the European 54 pages. Free, 





BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK APPROPHIATE PROFESSIONAL ADWICK BEFORE ENTERING INTO COMMITMENTS 





INVITATION TO TENDER 


European Broadcasters 


Executive Development Programme 


required to either of the two addresses below. It is 
expected that the award of this contract, which 


lhe European B 


ing Union in 


association with the BBC, Finnish YLE, 

Belgian BRT and RTBF, Dutch NOB and others 
invites applications from interested companies, 
consulting practices or business schools to conduct 
a management development programme for senior 
executives in European broadcasting companies. 

The common strategic threats and opportunities 
faced by European broadcasters have generated a 


common desire to equip 


techniques required to lead broadcasting 
throughout Europe for the 1990's. All EBU- 
member companies and corporations have 
management development programmes which 
address the needs of individual companies in the 
context of national development practices. 
However, European broadcasters collectively wish 
to build on these individual initiatives to forge 
greater union for the common benefit of all. 
Companies or organisations interested in 
tendering for this contract should write in the first 
instance for a detailed specification of the work 


Business 
Opportunity 


Video 
Production Facility © 


Leading and well established London based production 
focilty with large blue chip UK client bose seeks reputable 
European partner to create pan-European company with 
ability to serve a wide range of clients. 


For further information please contact Paul Weavers or 
William Tebbit on 071-822 8678. 


Alternatively, please write quoting ref: AH463 fo: 


Coopers & Lyorand Deloitte 
Piumiree Court 


London 
ECA aHT 


ND Ulta) 
for Business 


200079 8 Levene Dew a axhorsod 
EDRSR ANNE Corer tourette Vices te Coreen ented es 





RMS INTERNATIONAL DISTRIBUTORS 
ae tent are sala eatreprencril dseibsrosfageas tol er easess 
block/Middle East/European countries. We have the right merchandise at 


the right price - All we nced is introducing Lo the tight customers. 


Write or fax full details to: The Chairman. RMS Intemational, 
International House, 66 Pendlebury Road, Swinton, 





Manchester M27 (AY. Tel: OG! 727 8182, Fax: 661 727 8191 





may be to a single supplier or to a consortium of 
suppliers, especially formed for this purpose, will 
be made before the end of 1991. The first 
programme will take place in 1992 at a European 
venue to be decided. Initially programmes will be 
run in English and all printed material will be 


available in French. 


Dietmar Kopitz 
Chief 


Engineer 
Union Europeenne de Radiodiffusion 


Case Postale 67 
CH-1218 Grand-Saconnex 
Suisse 


Bob Nelson 


Head of Corporate Management Development 


BEC 

Broadcasting House 
London WIA IAA 
UK 





investuant 


Opportunity 
COMPUTER-BASED TRAINING PACKAGES 
Uit's leading publisher of PC-baned business training courses In 


‘Markating 
‘Suasegy 
Seeks equity or jolt venture Bnance for expansion. 





‘Write to Bax 18664, Financial Times, One Southwark Bridge, London SE1 SHL. 





PROPERTY 
FINANCE 


Substantial funds available 
from leading Building 
Societies and institutions. 
Fixed rates for 3-30 years 
from 12%% 
Owner occupiers or 
investment properties 
Minimum loan STG 
250,000 
JOHN CHARCOL 


COMMERCIAL LIMITED 
195 Knightsbridge, London SW7 
1 


RE 
‘Tek 071-589 2626 and ask for 
Commercial Department 


DOES YOUR COMPANY NEED 


FINANCE? 

1s your business under-capitalised? 

Are profits being eaten away by Interest payments? 
Equity and Debt finance raised for companies. 
Find out how we can assist you. 
(Call Cacar Willams on 071 353 4212 
Or write m: 
PCBS Lid, Hamitten Housa, 

Victoria Embankment, 

London EC4Y QHA. 















GB. OIL 
LIMITED 


Serious substantial 
Offers invited for the 
acquisition of 
this untraded 
registered company. 










‘This affords =n ideal opportumity for a likeminded partner who may be looking to 
make an initial entree into the removals market and cm contribute to our aim of 
dominating the UK removals market with a nationally recognisable trademark. 
Enquiries to be made ta: 

GJ BEWLEY FCA - MANAGING 


I DIRECTOR 
THE REMOVAL COMPANY LTD, WELDON ROAD, LOUGHBOROUGH, LEFCS LET1 1XL 
TEL: 0509 218213 _ FAX: 0509 610157 


PLEASE SPONSOR ME ! 
9 year old boy County tennis player desperately 
needs finance for 3 year training programme. 
Phone: (daytime) 081 529 9333 





























local firms). 


Name 
Company. 
Twe 
Address 





Your next move into Europe 
should be into high-level specialist knowledge. 


ifyou’re thinking of making any significant cross border move, now 
is the time to contact us. We will give you extensive senior management 
experience gained in Germany, France, the UK, Spain & Portugal, Benelux, 
Switzerland and Austria. And add in-depth market knowledge in a wide 
range of sectors from food to electrical. 


As part of your mergers, acquisitions or development effort, we wil} help 
you negotiate from the high ground. Not only knowing your own strengths 
in your prospective market but knowing what strengths your target can 
bring to you. And since we speak the local language, and the locat 
business language, we help you avoid the gaffes that can quickly spoil the 
chemistry of a discussion. 

We can come in at any stage of your plans. From helping your early 
thoughts to completing advanced negotiations. Working closely with your 
Lawyers, Accountants and Bankers (or even helping you select the best 


Your next move into Europe should be to fill in this coupon. It will bring 
you more information about Market Fit. And our new factsheet on the 
Problems and Pitfalls of cross border mergers and acquisitions in Europe. 





Ta: Alan Garwood, Market Fit, 63 rue Blomet, 75015 Paris, France. 


Please send me details of how Market Fitcan help in i thi 
enclose & copy of Problems & Pitfalls, Bin my expansion plane within Europe, and 


Investment capital available 
Qur client is looking for opportunities in established businesses. 
for sale or needing to raise up co £5 million; investments at the 
higher end of this scale will require the involvement of 4 
development capital house. The business may be the subject of 
divestment or may need to Out an existing sharcholder or 
raise additional working capital. 
Our client is not interested in hi-tech, heavy engineering, retail 
or hotels; start-up businesses will not be considered. 


Information to Andrew Love 
BN EVILLE 
RUSSELL 


Chartered Acrmuntaary 


246 Bisl 
London EC2M 4PB 
Tel: 071-377 1000 





PROPERTY RE-FINANCE COST REDUCTION FUNDING 


STERLING FIXED RATES FROM 12% 
CURRENCY FUNDS FROM 7% 


OWNER OCCUPIED OR INVESTMENT PROPERTIES FROM £250,000 


Property 
21 Manchester Square, London W1A 2DD 
Tel: 071-486 1252 


























Tel: (33) (1) 40 43 10 03. Fex: (33) (1) 40 43 10 a6. 
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wie 





~ Interim Finance Director 





IMMEDIATELY 
' AVAILABLE 
- FULLY STAFFED 
’ 1 AND EQUIPPED 
~._ OFFICES 
MADRID NEW YORK - WASHINGTON D.C, 
._ PHRADELPHIA-SEATTLE 
(OS ANGELES - COPENHAGEN 
:+ Secretarial essigtance 


: - Answering service 


= Free initial consuttation 





uM @ 





hey 
ONGregg a eeseeae 
d0kKs inty 3 
UNUM’, | eases 


prodects with worldwide 


Fay els , export prospects seeks 


investment of approxima’ 
- £75,000 with or without 
involvement to realise full 


* Ran: Donne 
xg lene realize 





Fax: 0926 53488 





ey 
London, W1X 5HG 


BRITISH GUYANA Tek: 071-629 6116 


CONTACT 









YOUR DOMICILIARY 
AGENCY IN ZUG 
SWITZERLAND 


Business ad 
telephone and telefax 
service. On demand also 
legal services etc. Lowest 
_ fax rate in Switzerland! 
Please contact us: 
Fax 41!-42-322279 


Is your Company 
getting its share? With 
over 18 years experience 
throughout the area - 
we can help. 

Fax: 0384 237367 Tix: 334303 
or Write Box H8305 Financial 
Times, One Southwark 
Bridge, LONDON. SEI 9HL 
for full details. 


COMMERCIAL 
FINANCE 





Lynettc Ryals, Business 
Services; 071-739 8410 





‘specification. 
BCC Lid, Wetherby, W. Yorks, L823 78Z 
‘Tel: 0837 843413. 





Gold Mine project ' 
For Mine project in 
Mali West Africa. - 
High rate of return. 
Write to; Box H8471, Financial 
Times, One Southwark Bridge, 
London SEI 9HL. 


Vetted Investment 
va Opportunities 
repese hig (epee 
tur dS the a 











ama & BYi etc Total offshore 
facilities and services. 
For details and appointment write: 






(publishi fia, games) Blind Manufacturing Unit with 


Telephone: 071-935 4550 















Our client, 2 substantial overseas public 7, Wishes to acquire 











a dothing and/or household textiles retail Ideal (but not 

essential) requirements:- 
Outlets 2 10t050 Cleaning Bullding Services, 
Average Store Size: 3,000sq. ft. echnical Maintanance/Services 
Sites : Nationwide 
Turnover : Circa £lm p.2 per store 
Market : Low-priced products 

Write: Lawford & Co, 6 Martin Lane, 





Cannon Street, London ECAR 


OOP (ref. SS) 2 rs 









Building or closely 
allied company required 
for purchase in whole 


Authorised by the Insitute of Chastered Accountants in England and Wales 
to carry on investuvent business. 





expansion pinns, 
To fit in with =, a 
cient s looking to purchase 20 
advertising/saies promotion 
agency, small to medinm size, 
profitable or unprofit 








ALAN GORRINGE BA ACMA - 081 886 9468 









We are looking to acquire a Window 








BUSINESS SERVICES 


CONSULTING MANAGEMENT ACCOUNTANT 

- Financial consultancy 

- Hands on implementation of new systems for management 
of change including takeovers, Buy-ins. Reconstruction. 











COMPANY 
PROBLEMS? 
We are an experienced 
and successful Group, 
sympathetic to business 
problems, So eles 








in 
turn-rounds and 









quickly available to assist 
companies experiencing 
difficulties or looking for 
a fresh approach to old 
roblems. 








‘ontact us today, in 
confidence, and let us 





MIDDLE EAST 
& N. AFRICA 
M.LE.X Arabic speaking 
specialist in sales and 
ravellitg frequently 
terested companies 


int 


Call Mr. Lloyd “Quest Lid” 
71-581 1805 or Fax 071-584 1574 





FREIGHT 
FORWARDING AUDIT 


BUSINESS WANTED 


LEASING COMPANIES/ASSET 
FINANCE PORTFOLIOS 
Experienced UK Company wishes to acquire, or mamage on behalf 
of owners, small ticket leasing portfolios. Ideal size sround. 












St Helens a 

LIGHT ENGINEERING 
COMPANY 

We do not require your free- 
hold/leasehold: premises. 
This is a good opportunity 
to release cash me it 


property and at the same 
time ensure continuity of 
your business. Involvement 
of existing workforce and 
me is very much 


part of our 
Explore 







ibilities with us 
in confidence directly or 
through your professional 
advisers. 





Wrhs Bax HB(OP, Flaunchal Ties, Out 
Soatloeark Bridge, LONDON, SET 9H. 









GOLIATH 
Business-to-business sales/scr- 
vice company wanted. Cash 
Purchase. Joint venture or 







a ith wy, 
or Wil wo 
young capacity aa 





Bristing management retained. 
Any Uk location considered. 
Please fax current summary. 
Fax only; O41 333 9310. 






located in tha heart of tha City of 
cartieed woe nasiuenatag Chey 
established ing City 

with temaver in 






excers of £1 mi 
‘Write Box Hed, Pinancial Th 
Gre Router LONDON. 














BUSINESS FOR SALE 








GOING WELL 
ESTABLISHED DIVISION 
OF LARGER COMPANY 


Comprising a range of personal 
safety : equipment for the 





and the 


QB Masao tee 
Tangeant Engineering Limited 

(In Administrative Receivership} 

The Joint Administrative Receivers offer for sale the business and assets 

of the above company which specialises in the manufacture of nuclear 

waste containers and other specialist engineering products. 

CO Long leasehold factory and offices of 12,000 square feet in 

Ellesmere Port. 

D Tumover for 8 months to 28 February 199] approximately £1m. 

Q Specialised workforce. 

0) Contracts in progress and significant potential order book. 

For further information, contact Ken Chalk or John Cowbum at the 

address below. 


Abbey House, PO Box 500, 74 Mosley Street, Manchester M60 2AT. 
Tel: 061 228 3456. Fax: 061 228 268]. 


Aiahorked by the Inaute of Channel Acosantants in Enyiand and Wales In carry on Brreerent Bostnens 


DET hienstins 


The Joint Administrative Receivers of Eclipsecare Limited and Strathlomond Hotels 
Limited, Peter Copp and David Hunter of Stoy Hayward, offer the following hotels 
for sale as going concerns. Offers are being invited for the entire group. 


NORBRECK CASTLE HOTEL CRAIGLANDS HOTEL 
Blackpool — 340 rooms likley — 71 rooms 


UEEN HOTEL HOTEL METROPOLE 
Chester — 90 rooms Leeds — 114 rooms 


EARL OF DONCASTER HOTEL TARBET HOTEL 
Doncaster — 53 rooms Loch Lomond — 91 rooms 


BURLINGTON HOTEL MANOR HOUSE HOTEL 
Folkestone — 59 rooms Moretonhampstead — 69 rooms 


CUMBRIA GRAND HOTEL NORTH STAFFORD HOTEL 
Grange-over-Sands — 123 rooms Stoke-on-Trent — 69 rooms 


CAIRN HOTEL ROYAL YORK HOTEL 
Harrogate — 135 rooms York — 148 rooms 


Full details of ne group of hotels are fyalshle from é sy 
the Receivers’ sole agents, Messrs Robert Barry & Co, | ] 
7 Upper Grosvenor Street, Mayfair, London WIX9PA. (ROBERT BARRY] 
Tel: 071-491 3026. Fax: 071-629 9373. * 


Offers for individual hotels are not likely co be of interest. 


STOY HAYWARD I ten ah 


Accountants and Business Advisers A member of Horwath International 
Authorised by the Insticute of Chartered Accountants in England and Wales co carry on investment business 
8 Baker Street, London W1M 1DA. Tel: 071-486 5888. 





NATIONAL SPECIALISK AGENTS, 
VALUERS AND SURVEYORS FOR HOTELS, 
‘LEISURE AND LICENSED PROPERTY, 





Sale of Electronic Components for 
Television and Video Industry 


By order of the Administrators, L. K. Denney FIPA and J. Wilson FCA 


Walker Walton Hanson will sell by auction the stock and equipment of 
Serviscope Electronics at the following depots: 


Crawley = 30th April 1991 
Birmingham - 2nd May 1991 
Bristol ~ 8th May 1991 
Gateshead S 14th May 1991 
Doncaster ~ 21st May 1991 


Office furniture, computer equipment, test equipment, electronic 
components, televisions, video recorders, racking, etc. 


including: 


Detailed catalogues of the above sales are in the course of production and available 
at &1 each from the auctioneers: Walker Walton Hanson, Dept SS, 5 Byard Lane, 
Bridlesmith Gate, Nowingham NG1 2GL. Telephone; (0602) 584631. Fax: (0602) S88#20. 


Mamber 
DRTintemational ‘Autharied by the Institut of Chartered Accouneanas in Enefanu and Wskes to cany sm Investment Busines. 


Scan Kolor Ltd 


(In Receivership) Ark Clinics Ltd 


(In Receivership) 


West and South London 

The above company runs 6 

veterinary practices. 

@ Annual turnover £1m 

@ Freehold property in 
Battersea. 


@ 5 leasehold premises in 
secondary retail positions 
| For further details please 
contact the Joint 
Administrative Receivers: 
Maurice Withall or fain Allan, 


@ Equipment which includes: 
two page make up systems 
linked to an Apple Mac, one 
B and W scanner and two hell 
scanners also linked to EPC. 


For further details please 
contact the Joint Administrative | 
Receiver: Peter S. Flesher, 2 ae Nei Beee Ea Beees 
Grant Thornton, Eldon Ledge, y g See rr ace e, 
nea a 2 ae g| Tel 071-383 6100 x 2413 
Fax: 0274 390191 J SD c Fax; 071-383 4077 


ber firm of Grant Thornton International. 
detosised iy the Institute of Chartered Accmtanta wn 


ital 
Englaed and Wales to carry on investment business. 





C 
of, | Grant Thornton & {4}, 
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Architectural Anodisers — : 4 
talwork Specialis i inistrath i . 
| ee The Colchester Mill Hotel 
nese ofter for iat assets of Penn Anadisin Col bese, 
i irs . Extended and refurbiched 3 star town centre hotel, 61 bedrooms, all with facilities. 
business and assets of B&H Company Limited Restaurant area (128), bar and 2 conference roorns. Self contained night elub for 600. 
Welding Engineers Limited = — Established 20 years Car parking for 300. Annual tumover to 29 April 1990 £1,283,406 cx VAT. 


Price: Offers in excess of £2,750,000 for the frechold incerest 







m= Leasehold premises in 
Penn, Buckinghamshire - 70,000 
square feet 

Tumover £1.2m 


a Established 12 years 

gs Skilled Workforce 

= ~~ Valuable order book and 
work in progress 

= Leasehold premises in 
Basingstoke, Hampshire — 
11,500 square feet 

z Turnover £1.1m 


and as a separate Freehold Investment 


The Siege House 
let on a term of 99 years roa UR Pic from 24th July 1980, 
five yearly reviews. Rentable income £66,000 per annum 
Freehold. Offers in excess of £750,000 


Please contact Tim Gooding ar Christic & Co, 
16 Lower Brook Street, Ipswich IP4 1AP. 

‘Tek 0473 256588. Fax: 0473 230071. 
Alternatively contact Paddy Jeffries, Corporate 
and Acquisition Division, Christie & Co. 

50 Victoria Screet, London SWIHLONW. 


















































Metal Treatment Shotblasters "Tels 071-799 2121, Fone 071-222 0081. 
Specialists and Painters 
The Joint Administrative The Joint Administrative Receivers 
Receivers offer for safe the offer far sale the business and 
business and assets of AAA assets of Peterborough Blasting 








and Coatings Limited 

a= Established 7 years 

gw Skilled workforce 

7 Premises in Peterborough, 
Cambridgeshire 

- Tumover £500K 


Metal Treatment Limited 

@ Established 8 years 

a Leasehold premises near 
Winchester, Hampshire - 
10,000 square feet 

a Turnover £400K 





SkyAero Limited 


The assets and trade of SkyAaro Limited are offered for sale as a going concem. 
The Company, which is located at Tonypandy, South Wales manuiactures a 
range ot UPVG windows, doors and conservatories together with double glazed 
sealad units for sale to the trade. 

@ == Annual tumover £4m. 

m Modem leasehold premises of 50,000 square feet. 

m_ Established markets throughout the western half of the U.K. 

m= Commited worktorce with full range of technical skills, 
































For further details of any or all of the above please contact Jason Elles, Administrative 
Receiver, Est & Young, Apex Plaza, Reading, Berkshire, RG1 1YE. Telephone: 0734 500611. 


2] ERNST & YOUNG 


Anthorised by The Tastitute of Chartarcd Aosenntants in England and Wales te carry on invastment businass, 






For further information contact the Joint Administrative Receivers, 
Barry Mitchell and Stephen James, KPMG Peat Marwick McLintock, 
Marlborough House, Fitzalan Court, Fitzaian Road, Carditt CF2 1TE. 
Tel: 462463 Fexc 0222 481605. 







Pertmaster International Limited kebalale! Peat Marwick Corporate Recovery 


(in Receivership) 
Bradford 


The above company is a publisher of project management 
software, including substantial ongoing software support and 
_ training revenues. 

@ 1990/91 sales currently £1.6 million 

@ Outstanding customer list, including over 3,000 blue chip 
industrial, Government and Defence clients. 

@ Highly skilled direct sales, technical support, training and 

software development workforce — total 35 
@ New generation product nearing completion 
@ Associate company in California plus 1,200 US customer 










JR Group ple 
Jade Interiors Limited 
Quodeck Limited 
Key Components Limited 
(All in Receivership) 


Reading, South Wales and Cornwall 


This established group specialises in the development and 
manufacture of merchandising systems and the supply and 
manufacture of handling and storage equipment, principally 























@ Experienced management team, mainly southern based 
For further details please contact the Joint Administrative 


Receiver: Scott Barnes, Grant Thornton, St Johns Centre, to the garment trade. 
110 Albion Street, Leeds LS2 8LA. @ Turnover £7.5 million + 
Tel: 0532 455514 Fax: 0532 465055 @ Blue chip customer base 
@ Skilled work force 
@ 150 employees 
Grant Thornton & racer 
‘The UX. member fir of Grant Tharnton International. @ Freehold and leasehold premises 


Authorized by the Institute of Chartered Accountants in 
England and Wales to carry on investment business, For further details contact the Joint Administrative 

Receiver: Maurice Withall, Grant Thornton, 

Grant Thornton House, Melton Street, London NW1 2EP 


Tel: 071 383 5100 Fax: 071 383 4077 : 


Grant Thornton & 


The U.K. member firm of Grant Thoraton International. 
Authorised by ie Tnetioate of Chartered Accountanta in 






(in Administrative 
Receivership) 
y Os Stratford-apon-Avon 


| The above company, produces 
Ss and markets a wide range of 



























by" corporate and other gifts. 


is 
° 

“ Vergehurst Limited 
) .“3’] @ Freehold Premises raise 


(hn Administrative Receivership) 


Business For Sale 


._ . Western Europe: 


® Gshibutor 
Top producer, and retailer of records, tapes, CDs 


“= | @ Substantial Stocks 
(/> | @ Order Book 

i | @ Annual Turnover £1,790,000 
2 “| @ Prestigious Customers 
& (“ For further details please 
ay contact the Joint Administrative 
.| Receiver: Roy Welsby, 
m Grant Thornton, 
Oye Enterprise House, 
¢ Ss 115 Edmund Street, 





















Available for sale the goodwif and assats of this Cambridge institution, which 
has been trading from the same premises in Trumpington Street since 1924 and 













(Cock Guity Is eutiotined in the name of Coopers & Lybresd 
For further Information please contact Paul Weavers or Witiamn Tebbit navies we - Business . 


on 071-822 8678. 
Altematively, please wlte quoting ref: AH463 to: 







The U.K. member firm of Grant Thornton International. 
authori the Institute of Chartered Accountant. in 
England ind Wales ta carry on investment business, 










Oa the cs 
Joint Administrative Receiver of Ivy Bill Hotels Lid 
and Furze Hill, Christic & Co offer 
The Saracens Head Hotel 
Chelmsford, Essex 
Town cenire horel. 18 ensuite bedroonts. Lounge bar (30), 70 cover 
resciacancbuttcry. 2/3 ‘rooras for 100, Annual turnover 
April 1990 £659,387 ex VaT. Freehold Price an Application 
Ivy Hill Hotel 

Nr Chelmsford, Essex 
Prominent 3 star Hotel adjacent to AL2, in extensive grounds, 16 ensuite 
hedrooms, panning for a further 14. Car parking. Bar and lounge (30), 
restaurant (24). Tamover vo April 1990 £257,000 ex VAT. 
Frechoid Price on Application 


Furze Hill Restaurant 
and Conference Centre 


ee 
4 The Joint Administrative Receivers 
/ offer for sale the business and assets of 


tae first 


RADWAY GREEN, NEAR CREW, CHESHIRE 


en WEDNESDAY & THURSDAY 8TH & 9TH MAY 1991 
atten thinty am AN EXCELLENT RANGE 









Langage Industrial Estate, 

« Recantly constructed 12,200 sq. ft. freehold factory. 

« Modem production facilities. 

«= Tumover in the ragion of £2 million per annum. 

© 45 employes, 

« Current order book of £250,000. 

For any further information, please contact Alistair Grove or lan Walker of 
Cork Gully, Mayflower Housa, Armada Plymouth, Devon, 

Tek: 0752-666888, Fax: 0752-604108. - Pyne 
(Coch Gulty bs authorised in the name of Coopers & Lybrand 

Dect Dnextityae 

site oleae ees 


AUCTION 


and tennis court. Ampic car parking. grounds 
Hotel. Turnover to April 1990 5659,525 cx VAT. 
Freehold Price on Application. 
Please contact Timothy Gooding in the Hotels Department of 
Ghristie & Co's Ipswich Office tel: 0473 256588 or alternatively, 
Putety Jeffries tn the 
arud 


Corporate 
Acquisition 
Division, 


ON VIEW: TUESDAY 7TH MAY 1991 AND THROUGHOUT SALE DAYS 
Plymboct dt Catalogues (when xvailatie) Grom 


ée 
London Office, : 
ted: O71 799 ZT 





CORPORATE & ACQUISITION 
































































km: Birmingham B3 2HJ. © = Market leader within its tenitories 

. Tel: 021 212 4000 Plime 
\ _ ~SY| Fax: 021 212 4014 = retall locations For further details contact Mark Palos or Nigel Rackham, Cork Guily, Mount 
Lhe ro © Curent contracts with mojor artistes Proneant House, Hunfigon Road, Cantridge CB OBt Tet 0223 319611 
14 |Grant Thornton &"" ', = eed nercostt 





Wollesiabished UPVC window, conservatory and door manufacker based at 
Plyrrouth, 













Parkfield Foundry- 

Stockton, Cleveland : 

“Tha Joint Administrators olar tha businasa and assets ofthis foundry forsale as 

a going concern. Briat details are as folows: : 

Manufacturer of SG iron tunnel sections and ater SG components 

. Sales of £10m p.a. to automotive and transportation customers 

= 7 atta freehold site ; 

. Facilities includa automated baxiess casting lings, with cupola melting 
faciities 


- ous customer base and forward order book ‘ 
further detalls plase contact: S C E Mackelar at ‘arkfield Caatings. 
Patil Road, Stockton-on-Tees, Claveland, TS18 3EZ Tel 0642 673014 
Fax 0642 672825 
Cork Gusty Ix authoctses! ia the rare 
Chartered 


er 
Conca unaintacte Ren IC om | LOO AGI 
2d Wales to carry on kemeetment Gasiness y/ 





Available for sale the 
goodwill and assets of 


(In Administrative Receivership) 
‘The langest UK manufacturer of roll bar cages for rally cars. 


Experienced : 
For further detalis contact Mark PaBos or Keith Raa, Cork Guy, Mount 
House, Huntingdon Road, Cambridge, CB OBL. Tel: 0225 319611 Fax: 
462111. 


(Cork Chilly ts aualeortond ba the nama of Coopers & Lybrand 
 Accemmncerte ty Erygtoract 





HIGHLY PROFITABLE 
CASH & CARRY 


WHOLESALER 
OF TOYS & STATIONERY 
FOR SALE 
















Single unit North-West 


@ Sales exceeding £2.5m 
@ Long leasehold premises - 
with large car park 
@ Price £2m (inc surplus cash £0.75m) 


Contact Countrywide Amalgamations 
Premier House, 22 Deansgate, 
Manchester M3 [PH 
TEL: 061-831 7116 FAX: 061-833 2146 


Saliston Manor Hotel 
Ottery St. Mary, Devon 


Property and assets of the hotel division of 
Ross Clark Hoteis Limited for sale as a going concem 


™ Established Fast Devon Country Hotel 
2 Freehold Grade I! listed building in 6 acres 


83 27 bedrooms, restaurant, conference rooms, indoor pool, 
health canfre and sports facilis 


ta Convenient for M5 and Exeter. Exeter oiport 6 miles. 
Ownhelipad 





For further detaits, please contact the Joint Administrative Receiver: 
MIC Vivian Bairstow FCA FIPA 


wm ROBSON RHODES = 


186 Cty Road, London EC 1V 2NU 
a Telephane: 07 1-251 1644 Telex 885734 Fax: 071-253 4629 i 
‘Autbonged by tha lrstituta of Chorterad Accosatants in Eagiand ond Wales 10 Cosy o 
fovestmen! ousirvess 


Sackville Hotel 


TO £800,000 approx. Opportuntty to Improve, 
PRICE £1,500,000 (Or Offer} 
D 45tetting rooms 
i Restqurant (up to 80 covers) aa 
O Function and conference rooms EDWARD 
O Statthouse. 
oA ot 2 Southrark Sheet, Loncion Gncige, loncion $24 $C 
Recocntonsnrone 1.07107 6254 Yen ASEH Fr TES 


SR EEN ET 


aa For Sale 
Health fruit drink recently developed with exastin: 
Seen a anticipated iret £600,000 based 
on to . An immediate i unchase 
interested in nutritional eke oe : 

Contac: D E Baweree 
37 Frederick Place 


ton Susex BNI 4EA 


NEVILLE 
Te tare dont BBRUSSELL 






THE BUSINESS SECTION 
ALSO APPEARS ON PAGE 28. 
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he True North is the 
self-consciously 

evocative, not to say 
_portentous title of 

the exhibition that now fills 
the upper tier of the Barbican 
Art. Gallery (until June 16: 
sponsored by The Daily 
g Telegraph and Air Canada). 
? Bat wiles: its sub-title, 
“Canadian landscape painting 
1896 - 1999", might well give us 
with thoughts 
inevitable of som more 
frozen, dull and provincial 
than exciting, for once the 
more hopeful expectation is 
not disappointed. As is so often 
the case with national schools, 
Canadian painting has been for 
far too long too well-! a 
secret, to the general loss. 
now offers 


z 
g 


With blackened stone inner impetus of the music, 
me still Peering font in the panicle Hers inheritance 
° . . > . . “nae in parts cen- from Felsenstein; and a 
Paula Deitz on the American director’s latest presentation: a retrospective exhibition | tre and sociatist st architecture nial tendency to overin- 

of his work together with his latest production, Ibsen’s ‘When we Dead Awaken’ now face another, form of st 2 nants 
a = econ- manent set cous’ a 
obert Wilson, the theatre River in Cambridge, the American distant bird calls and leads to a room sculptor tem rekindle omy, their livelihood, their u ed wooden plat- 
director, writer, designer and Reperto Theatre at Harvard the colour of dawn, where, among other creative beled rejects b rs po fort pe together with 
artist, was born in Waco, premi Wilson’s production of mesh chairs but boring vavkind of industry at a standstill, Eleonore Kieiber’s costumes 
Texas, lives in New York City, _ Henrik Ibsen's last play,, When We Dead and are by their perfect meeting the model, Irene, | tens of thousands out of work preserved the period charm of 
and has to work in Berlin,  Assaken, wi w bé moving shadows on the walls. Such objects as inspired his greatest work and who | and a disillusionment Jandéek’s setting. Behind lay a 
Paris and other cultural capitals of with the exhibition to Houston, Texas, Hee Sepenene eye RPE Wee act may or may not be alive. The sets of | with made at Wall of Jange mirrors, 
Europe. During the past season, and, one would hope, to other cities “Knee ” during WarS, and mountainous seaside scenes, with | reunification, what priority stations in Ziv- 
though, Boston and Cambridge have here and abroad. the and neon lightbulb from rivers of glass and glacial peaks are | does music. have in people's ny’s relationship with Mila — 
.- provided the artist, who will be 50 this As is often the case, an ovtside Death Destruction and Detroit ara ‘realistic enough and make one sense | lives? The city's two main the rapture of eyes meet- 
, Year, with two opr for world elegant in themselves th the starkness of the terrain. The | music institutions — the Sem- ing, the exchange of roses after 
" premieres that travel across the unusual depths, and here an 1899 play denuded of their active roles. “music” of clanking metal and roaring | per Opera and the Dresden one of Zivny's concerts. But 
country. They mark a new stage in his (Wilson usually writes his own scripts), More illuminating are the sea evokes a desolate landscape as well. i = the chief distinction lay in 
‘whose are black-and-white drawings of his stage , as of a metal | Survive, but much of the cul- Herz’s choreography of the spa 


theatrical, indeed 





epic themes and 


performances like 


the Beach, that shape the disjointed 
parts into a memorable whole. And 
even where a performance may lag, 

architecture of the set and 
his painterly use of light that make the 
experience more than just a worthwhile 


there is the 


tation. 


we Ar the Museum of Fine Arts in 
Boston, Robert Wilson's Vision, the first 
retrospective of the artist's work in a 


ai decade, is as much a 


performance as an 
exhibition. And across the Charles 


INTERNATIONAL 


ARTS 
GUIDE 


TODAY'S EVENTS 


AMSTERDAM 
Concertgebouw Grote Zani 20.15 

ot Kyung-Wha Chung and Stephen 

Bishop-Kovacevich play Beethoven 

violin sonatas. Tomorrow: Elgar's 

The Kingdom. Thurs and Fri: 

Chailly conducts Royal 
“ Concertgebouw Orchestra (6718 


pe uw Kleine Zaal 20.15 
Song recital by Felicity Lott 
accompanied by Graham Johnson 
(6718 345) 

Muziekiheater 20.00 Hartmut 
Haenchen conducts Johannes 
Schaaf's production of Die 
Fladermaus, also Thurs and Sat 
(6255 455) 


@ BARCELONA 


Gran Teatre del Liceu 21.00 
Double-biil of Donizetti's !I : 
campanello and Leoncavallo’s | 
Pagllace!, with cast led by 
Giuseppe Giacomini and Piero 
Cappuccilli, also Thurs. Sat and 
Sun: Romano Gandolfi conducts 
Schubert concert (472 1488) 


BBERLIN 
Steateoper unter den Linden 19.00 
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Snowy wastes 


focus the mind 


William Packer on the Canadian 
exhibition at the Barbican 


true to themselves they were. 
exception ta thi, Yer ehes 
: ion is, but they 
might as well have been 


Spaniards 


were . 
But while this question of 
national 
common-place, it is true 
concerned 


- has 

Peculiar degree. The 
US, the sense of existing along 
@ narrow southern ‘with, 
at their back, he, barcaerieg 


stretching endlessly 
away to the Farthest North, 
has always concentrated their 


career. 
Wilson's stock-in-trade is to give 
concrete form to a combination of 
and gleaned 


visionary images gestures 
| from daily observation. Placed in a 
wy operatic setting, these 
‘ | fragments are made to cohere by a third 
ingredient - the attention and 
| imagination of his audience. 
| In many ways, he is closer to Wagner 
} than Ionesco, for though the absurd 
may be buried in the material, it is the 
variations, 
repetitiously unfurled during long 
thase of Einstein on 








en or Scandinavians, 
or Mexicans, 
icans or even Japanese. 


self-identity is 
that it 
toa 


looming, 
presence of the 


the joints between the acts. Both the 

exhibition and the play are 

d by sound environments 

composed by Wilson’s longtime 
Kuhn. 


accompanies 
tor, Hans 
it the 


that, like any classical drama, 
the passage of a single 
before the Day,” 


installation, features objects and 
furniture used as props, drawings, 
paintings, maquettes and actual sets 


from his past by Robert the ART’s artistic 
The ent a long dark dp . 
sounds like a wind tunnel with Rubek, the famous but ageing 


Fabio Luisi conducts ii barbiere 


di Siviglia. Tomorrow: Swan Lake. 


Thurs: Zar und Zimmermann. Fri: 
Rosenkavalier. Sat Madama 
Butterfly. Sun: Giselle (2004 762) 


* Deutsche Oper 20.00 Jiri Kout 


conducts Gunter Kramer's 


production of Katya Kabanova with 
Armstrong in title role, also 


Karan 
‘Thurs. Fri: Trovatore. Sat: 


Zauberfidte. Sun: Tosca (3410 249) 
usiksaal 


Phitharmonle Kammenn 


20.00 Murray Perahia plays Mozart 


piano concertos with Berlin 


Philharmonie Orchestra. Tomorrow: 


Ensemble Oriol plays Haydn, 
Shos' and Mendelssohn. 
Thurs to Sun: Dennis Russell 
Davies conducts BPO (2614 383) 


_— 


mg BONN 

20.00 Vaclav Neumann 
conducts The Bartered Bride with 
a cast led by Gésta Winbergh, 
Helmut Berger-Tuna and Graham 
Clark, also Thurs and Sat. 
Tomorrow: Julien Sorel, ballet by 
Youri Vamos with music by Elgar 


(773667) 
LEE 


m BRUSSELS 

Palals des Beaux Arts 20.00 
Christopher Warren-Green 
conducts London Chamber 
Orchestra In concertos by Vivaidl 
and Bach. Thurs: Jose van Dam 
sings Mozart and Mahler. Fri: 
Alexander Rahbari conducts 


Glinka, Rachmaninov and Prokofiev 


(507 8200) 


m BUDAPEST 

State Opera 19.00 Anna Bolene, 
also Thurs. Tomorrow: Manon 
Lescaut. Fri: Gank Ban. Sat and 


Sun: Salome 


incontestable, two views of 


from Quebec, as subtle and presence, not 
isite i i i but alive in its physicality, the 


most beautifal in the entire 
show. Suzor-Coté, Clarence 
Gagnon and James Morrice, 
make up this first most 
distinctive and distinguished 


But the best known group, 
and indeed central to the 
whole study of Canadian 
painting in the early 20th 
century, is the Group 
which 
informally in the 1910s and 

constituted i 


came 


formally 

after the Great War. With 
certain individual artists 
loosely associated with it, such 
as Tom Thomson who died in 
1917 and, much later, Emily 
Carr, it addressed itself 
consciously 


not merely as a_ visible 


symbolic 
of Seven, works are 


together 


itself just 
Landscape, 


More 580, 
to the landscape 


designs 

luminously transparent 
great sense of 
achieves. One 


wanting to be in it, 
performed 


e thoughtful and 


interpretation of this 


Erke! Theater 19.00 Aida, also Sat. 
Tomorrow: Rigoletto. Thurs: 
Coppélia. Fri: L’Elisir d’Amore 
Pest Concert Hall 19.30 Howard 
Williams conducts Pecs Symphony 
Orchestra. Thurs: Adam Medveczky 
conducts Hungarian Symphony 
Orchestra in music by Haydn and 
Schubert. Fri at the Academy of 
Music: llona Prunyi gives a 
Beethoven piano recital and Julia 
Hamar! sings Mozart with the 
Budapest Strings. Sun: recital by 
Brigitte Fassbaender 

Tickets available from central 
theatre booking office, Andrassy 
ut 18, and Philharmonic booking 
office, Vorosmarty ter 1 


m@ THE HAGUE 

Danstheater 20.15 Four ballets by 
Elisa Monte Dance Company. 
Tomorrow til] Sun: Netherlands 
Oans Theater triple bill (360 4930) 
— ee 


m COLOGNE 
MUSIC : 
Phitharmonie 20.00 Ali-Mozart 
programme with Cologne Chamber 
Orchestra, also tomorrow (2801) 
19.30 The Bartered 
Bride with cast led by Beatrice 
Nlehoff and Josef Protschka, also 
Sat. Tomorrow: L'Elisir d’Amore, 
Fri: Fanz-Forum production of 
Romeo and Jufiet. Sun: 
Gotterdammerung (221 8400) 
THEATRE 
This week's repertory includes 
Goethe's Stella directed by Gunter 
Kramer, Brecht's Jungle of Cities 
and Brandan Behan’s The Hostage 
(227 8400) 
TR 


§ HAMBURG 
Staatsoper This week's repertory 





Jackson, Varley, Johnston and 
Carmichael, the landscape 
tekes on an almost mystical 


fefinition, fraught 
Cloud, mountain, lake and 
forest alike are simplified 
celebrated almost as symbol 
or rock itself become a 
monument. But there 

more to it than simple 
signification. The 
and with a raw but contained 
energy in the drawing, and 
rich paint on the surface. 
image and 


experience are 
observed, realised and felt. 

As much is true of the work 
of Tom Thomson, perhaps 
I which is as 
impressive as anything here, 
though shown separately by 


that convey with solid and 
lanes the 
tance he 


the spaceship from the climax of 
Einstein on the Beach: being so close to 
tt falfills an audience fantasy of 


Having recently seen a more a 
traditional production of When_We si 
Dead Awaken by the Jean * 
Cocteau Repertory in New York, 1 am A 
tt convinced that Wilson has given a more 
penetrating 


enigmatic play, 

which Ibsen saw as the epilogue of his 
previous works. The new translation is 
Brustein, isti 





“The North River’ by Maruice Galbraith Cullen, 1982 


overt sym 


modernisms, 
is rather 





‘Robert Wilson’s ‘Night before the Day’ 


sombre 


Scandinavian landscay 


When We Dead 


Houston, 
Wilson's Vision will go 


corporate sponsor. 


Is devoted to ballet, with guest 
performances by the Bolshoi Ballet 
and a performance of A 
Midsummer Night's Dream with 
soloists trom the Royal Ballet, 
Stockholm (351555) 


= LONDON 

music 

Coliseum 719.00 Jerzy Maksymiuk 
conducts Jonathan Miller's 
Production of Don Giovanni, with 
Peter Coleman-Wright In utte rale, 
Jane Eaglen as Donna Anna, also 
Thurs and Sat. Tomorrow and Fri: 
Tim Atbery’s new production of 
Peter Grimes with Philip Langridge 
In thie role (836 3161) 

Royal Festival Hall 19.30 Viadimir 
Ashkenazy conducts Royal 
Philharmonic Orchestra in 
Teherepnin's Magna Mater, 
Roslavets’ Violin Concerto and 
Prokofiev's Alexander Nevsky. Fri: 
Andrew Davis conducts BBCSO. 
Sun: Zubin Mehta conducts Strauss 
with LPO (928 8800) 

Queen Elizabeth Hall 19.45 
Rossin!'s Petite Messe Solonelie 
with National Westminster Choir 
and soloists including Valerie 
Masterson. Tomorrow: Hanover 
Band (928 8800) 

THEATRE 

This week's shows include Carmen 
Jones, Simon Callow's lavish 
period revival of the Oscar 
Hammerstein musical based on 
Bizet's opera (Old Vic), Michael 
Bogdanov's English Shakespeare 
Company productions of Cortolanus 
and The Winter's Tale (Aldwych), 
The Visit, Thédtre de Complicité’s 
stylish production of Durrenmatt'’s 
dark comedy (National), Matador, 
new musical telling rage-to-riches 
tale of Spain's Jegendary Et 
Cordobes, starring Stefanie Powers 





more than worthwhile. The 
show is rounded off by the 
later work of those artists who 
continued, by Emily Carr's 


mannered touch exquisitely 
combines any number of 


on. 

Back to the Seven for a 
moment, Arthur Lismer and 
Frederick Varley were both 
from Sheffield and their work 
is the subject of a coincidental 
exhibition, Our Home and 
Sheffield City Art Galleries, 
which comes to Canada House 


it is a mecessary 
pendant to this Barbican 
exhibition. Un-Natural 


Traces, 
which fills the Barbican's 


ical force dialogue. 
The sets and costumes recall the 
beauty of 19th-century 


z 


presented by the Alley Thi 
‘Texas, May 22 - May 


Houston at the Contemporary Aris 
Museum, June 15 - August 18 and at the 
San Francisco Museum of Modern 


September 12 - December 1. AT&T is the 


features 
South Bank is 


of all 


even 
of the 


Sixth slig! 
and the remaining 


weekends 


For, while Pro) 
composer in any co! 


ideological sense, 
brilliant, audacious, 


immediate 


pre- 
‘post-Revolut i 


from 


18th-century forms 


by the | count 


but as a moral the accident of his early death. 
. If the exhibition does nothing lower gallery, is a 
In the work of all the Seven: more than establish his wider complementary show of SU 
sophistication are Harris, MacDonald, Lismer, reputation, it will have been current Canadian art 


{Queren's) and Pinter’s The 
Homecoming, with a cast led by 
Warren Mitchell (Comedy). Phone 
Theatreline: Piays 0836 420959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 430962 


mM NEW YORK 

MUSIC 

Avery Fisher Hail 19.30 Giuseppe 
Sinopoll conducts New York 
Philharmonic Orchestra in Mahler's 
Ninth Symphony. Thurs, Fri and 
Sat Sinopoli conducts 
Mendelssohn and Respighi. 
Tomorrow tn Alice Tully Hall: 
recital by Nadja 
Salerno-Sonnenberg and Gecile 
Liead (874 2424) 

DANCE 


Metropolitan Opera 20.00 American 
Ballet Theatre's new production 

of Coppélia choreographed by 
Enrique Martinez. Season runs 

till June 22, with performances 
every day this week except Sun 
(862 6000) 

THEATRE 

This week's shows Include Other 
People’s Money, Jerry Stemer’s 
expertly crafted play about the 
efforts of a New Engiand 
community to protect itself against 
an unscrupulous Wall Street 
takeover specialist (MInetta Lane), 
Haunted Host, Robert Patrick's 
play about a Greenwich Village 
writer who is haunted by the 
memory of his young protege and 
confronted by the dead man’s 
double (Actors Playhouse), | Hate 
Hamlet, Paul Rudnick's comedy 
about a young television star who 
is cast in the titte role of a 
Shakespeare-in-the-Park 
production (Walter Kerr) and 
Gypsy, award-winning production 


it is in his 
and 
copious musical outpourings 
that we come to appreciate 
most fally the trends of i 
an 


tionary period. 
The BBC Philharmonic 
under Edward Downes played 
ibolism, by - | the “Classical” and the Second mat 
artists such as Charles | on 


, of 
Piano Concerto) and the Third 
and Fourth on Sunday 
afternoon (the rest follow, in while no less 


and ti » next weekend). 
The “Classical” (1916-17) is a 
jeu d’esprit indicative of the 
saucy wit and love of 
terpoint that Sid ome 

we p 
Prokofiev all his life. But from 
there to the Second is a big, 
fascinating step; and under 
Downes'’s sympathetic and 
knowledgeable ce it was 
immensely rewarding to be 


One’s heart goes out to 
Dresden. 


in | by Christoph Albrecht. Herz’s 
decision to take the Saxon 


able to take it. 

The following three works, 
all scored for gigantic forces, 
are stepchildren of the 

Second ( 


T ; 1924-5), 

a piece of steel-and-smoke 
musical machinery 
ee in Prokofiev's 
ol ‘. most neglected 
and misunderstood of the tric 
— wmsuccessful at its Paris 
premiere, apt to be 
ively viewed even now. 

The title of Mossolov’s 
short _ ballet, 
, could with some 
aptness serve as its subtitle, 
though in the second 
movement, a set of theme and 
variations, there is relief, of a 
quietly and mysteriously 
beautiful kind, from the 
pounding, bi and chains 
of dissonances (all of which 
Downes and his orchestra 
clarified with masterly 
patience). The Second is not 
exactly a decorous or tidy 
piece of symphonic 
i (Prokofiev never 

got round to revising oF 


netorious 
Fron 


on Saturday, the wealth of 
combative, rhythmically 
intricate, densely vibrant 
terial it contains can knock 


Saturday evening an audience sideways. 
in Comfort, and by perhaps the | (separated by Nikolay The next two symphonies 
feeling. most idiosyncratic and | Demidenko’s superlatively fine gained their existence via a 
urti of them all, David | account, technically different route: both are 
and Milne, whose delicately | impeccable, formidable, re-thinkings of existent 


material, the one . 
other balletic, and so it is 
understandable that both, 
b thunderous at 
climaxes, should be cleaner 
and trimmer in their 
proportions. And both, in their 
different and more mature 
ways, seem to mark the most 
artistically si point of 
balance between the 
“iconoclastic” 


the “popular” oe 
rich and exciting invention: 
their blends of sounds and 
harmonies — intense, pungent, 


SEMPER OPERA, DRESDEN 


tion of the stage, releasing the 


Herz’s successors at the Kom- 


the interlocking pressures on 
Zivny - mother-in-law, cre- 
a crisis, marriage . 
led alcobol problem - through a 
series of equally convincing 
vignettes. ie 
Tespected Jandtek's 
awl but viable dramatic 
outline thus far, Herz then 
made a complete mess of the 
final act. Zivny’s tortured solos 
were transposed to the begin- 


of the musical with lyrics by 
Stephen Sondheim and the origina! 
choreography by Jerome Robbins 
(Marquis). Ticketron (246 0102) 
answers inquiries and sells tickets 


@ PARIS 


Opéra Comique 19.30 Fina! 
performance of La fee Urgele, 18th 
century musical entertainment with 
words by Charles Favart and music 
by Duni (4286 8883) 

Théétre de la Ville 18.30 Une 
Journee Blanche, new ballet 
choreographed and danced by 
Carlotta Ikeda and Herve Diasnas, 
music by Alain Mahe, also 
tomorrow. Fri and Sat: La Beaute 
des Fleurs, choreographed by 
Plerre Doussaint and Isabelle 
Dubouloz (4274 2277) 


m@ VIENNA 








‘Staatsoper 19.00 Gerd Albrecht 


conducts new production of 
Schreker's Der ferne Klang, aiso 
Thurs and Sun. Tomorrow and Sat 
Abbado conducts Khovanshchina 
(51444 2960) 

Musikverein 19.30 Vienna Virtues? 
play Mozart’s Clarinet Concerto 
and HK Gruber’s new cello 
concerto. Fri: Jean-Claude 
Casadesus conducts Orchestre 
National de Lilla. Sat and Sun at 
11.00: Horst Stein conducts Vienna 
Philharmonic. (505 8190) 





m@ WASHINGTON 

Kennedy Center Concert Hall 19.00 
Mstislav Rostropovich conducts 
National Symphony Orchestra in 
Prokofiev programme. Thurs and 
Sat: Yan Pascal Tortelier conducts 
Ravel end Berlloz (467 4600) 


15 








Prokofiev symphonies 


ROYAL FESTIVAL HALL 


One of the most interesting 
of the current 
“Russian Spring” serie: a ow 
ie 
on two weekends repertory; the 
seven Prokofiev 
symphonies. This is much 
rarer than it ought to be; and 
Ai the fort 


are mixed — 
the First (“Classical”) and 
Fifth are played a lot, the 

ty less often, 
x four very 


In addition, the chance to 
hear the seven given in 
chronological order, as the 
BBC Philharmonic 
allow, tells one a 
great deal not only about the 
development of an important 
composer, but much that is 
central to the whole notion of a 
“Russian Spring” in music. 

kofiev may not 
have been a revolutionary 
minitted 


and sweepingly lyrical by 
tams - are hke no other | 


symphony that Prokofiev drew 
from the opera The Mery Angel 
(which Downes will be 
conducting - happy news! - 
at Covent Garden in two 
seasons’ time); the Pourth 
(1929-30, revised 1947) ia an 
adaptation and extension of 
material fon the ballet The 


Prodigal . 

Whether or not Prokofiev 
was a symphonist in the 
tragiti i i 
is a question that has been 
hotly debated before, and will 
no Lemaire again; but it seems 

me that, particularly 
Third, with its depiction of 
worlds earthly and demonic, of 
states of mind “normal” and 
wildly out of kilter, 2 discourse 
of confronted opposites is very 
much in the fabric of its four 
movements. While the Fourth 
does not grip the listener in 
quite the same way, the 
diversity of its sound-worlds — 
comic-pastoral, sparkishly 
jazzy, and broadly melodic ~ 
is even more immediate in its 


et aa 
perhaps vs 1 
the wi on the bill of the 
first BBCPO weekend, the 
Fourth had been the one least 
precisely There were 
of scrappy ensemble, 
and it was here that one 
noticed most often the 
orchestra's relative narrowness. 
of string tone (the brass played 
expertly throughout). But in 
Downes’s hands, lack of 
orchestral inflation was an 
interpretative feature, and a 
wholly positive one, of both 
concerts: while performances 
of more extravagantly 
virtuosic, or “Russian”, 
characterisation are easily 
imagined, those of more 
musici style and substance 
can hardly be. On to next 
weekend! 





ning, as he wrestled with skele- 
pas of the past (bombed-ont 
, machine-gunfire 
diches) in an attempt to eas 
an 
vate his creative inspiration. 
a shortened conserva- 


up in a mental clinic. any- 
one who saw the ENO and 
Dusseldorf in the mid- 
1980s, both of w were faith- 
fol to Jandéek's original, 
Herz's solution was nothing 
more than a piece of interpre- 


No such reservations about 
the musical performance, 
which was consistently 
inspired. The rhythmic 
buoyancy and clean, 
ight- articulation of 
the orchestral playing under 
Hans Zimmer showed that the 
Staatskapelle can be as 
idiomatic In Janféek as they 
are in Richard Strauss. Zivny 
was sung by Michael 
Rabsilber, whose pointed 
Germanic high tenor and 
sensitive acting made him a 
near-ideal interpreter. In spite 
of being handi by dark 
glasses and a spooky white 
cape, Kerstin Witt as Mila's 
mother aaa the 
disintegrating harridan to 
the hilt. But the chief glory of 
the performance lay in Vlatka 
Orsanic’s Mila, a vibrant, 
radiant soprano who phrased 
her soaring lines with moving 
eloquence. 


Andrew Clark 


Satellite Business TV 
{all times CET) 
MONDAY TO FRIDAY 


Eurosport 
0600-0630 International Business 
report 


CNN 
0500-0530 Moneyline 


G800-0630 Moneyline 

1230-1300 CNN Market Watch 
1990-1400 Business Day 
aon FTGRN production with & 
a joint a 
review of the day’s major busi- 


2900-2330 World Business Today 
(0100-0130 Moneyiine 


A tive funute business briefing 
broadcast three times between 
0700 and 0600 

2220 - 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-yp of business news with 
James Bellini and Debbie Middle- 


ton. 
0830 & 2030 (Thurs) Financtat 
‘] Times Business Weekly 

Sky News 

1200 Internatignal Business 


Report 
2130 (Thurs) Financial Times Busi 


Moneyweek 
1900-1830 World Business This 


Woek 

2110-2140 Your Money 
SUNDAY 

‘Superchannel 

1000-1830 FT Business Weekly 


1930-2000 FT Susiness Weakly 
2330-0030 FT Business Weekly 


Say 
1030-1100 FT Business Weeldy 
CNN 
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The price of 


British 
ONE OF the most important 
sete Oe ae 

'S 
privatised but still over-mighty 
utilities is almost upon us. 


taining 

It is to be hoped that Ofgas, 
with the help of two external 
accountants, is taking a 
robustly sceptical view of both 
the “x” and “y” factors. 
Although the British Gas pub- 
licity machine has been active 
in recent months in presenting 
the results of its own customer 
surveys, there remains a suspi- 
cion that this private sector 


Searching inquiry 


a fair judgment on these 
points. Ofgas will have let 

gas customers very badly 
if it has failed to sort out the 


Ofgas has also served notice 
that it intends to reconsider 
the te for 


return for Brit- 
i Gan the value of is asoots 
and new ways in which it can 


gas 


be held accountable for stan- 
dards of service. 


The next stage of this 
lengthy process, due in the 
next week, is that British Gas 
has to inform Ofgas whether it 
accepts the regulator’s pro- 
Bp pricing formula. If it 
does not, the matter is auto- 
matically referred to the 
Monopolies ap“ Mergers Com- 
mission for deviled examina- 
tion. 


MMC involvement 


There is a very strong case 
for MMC involvement, not 


are lost in obscurity. 
Nor should the politicians 
who designed the regulatory 


Listening to 
employees 


ANYONE seeking a lesson in 
the most productive ways to 
Manage workers would be 
unlikely to look first to Britain. 
Failure to engage the skills 
and commitment of workers 
effectively has been a long- 
standing problem for industry. 
In the {970s, the symptom of 
this British disease was indus- 
trial action. In the 1990s, it is 
unemployment caused by 
inability to contain wage 
growth. 

Mr Michael Howard, the 
employment secretary, none- 
theless believes Britain has a 
story to tell. He yesterday 

sed companies for promo- 
ting employee involvement. 
Instead of following rigid Euro- 
pean practice, companies were 
finding their own ways of rais- 
ing productivity through 
worker involvement. 

Mr Howard's point is that 
British companies are already 
addressing this tricky issue 
without having to be forced to 
do so by the European Com- 
mission. He suggested that the 
Council of Minsters accepts a 
vaguely worded endorsement 
of worker participation in 
place of the Commission's draft 
directive on European works 
councils. This would avoid 
large employers having to 
establish European consulta- 
tion mechanisms. 

Part of Mr Howard's motive 
was no doubt political. The 
government has played on its 
resistance to what It regards as 
the Commission's plan to 
smother the Single EI 
Market in the red tape of the 
social action programme. Mr 
John Major has less taste for 
such public carping than Mrs 
Thatcher. but Mr Howard 
believes he is on firm ground, 
given the undoubted hostilit 
of British employers to the 

directive. 


Overblown rhetoric 


The political motivation 
accounts for some of the over- 
blown rhetoric. Companies 
employing more than 1,000 peo- 
ple and more than 100 in at 
least two EC countries would 
no doubt find it tritating to 
have to pay for regular pan-Eu- 
ropean briefing meetings. 
Many might question their 
value, but the directive would 
hardly force them into 
full-blown co-determination. 

Qne reason why the fears 
appear exaggerated is the long 


history of the directive. It is a 
descendant of more ambitious 
attempts to impose worker par- 
ticipation, including the Vre- 
deling directive of 1980. But its 
roots are misl ; the Euro- 
pean Commission no longer 
sees itself applying the German 
model across the Community. 
Most of today’s debate revolves 
around the entirely valid objec- 
tive of increasing rial 
effectiveness and corporate 
success. 


Code of practice 

Mr Howard could do more to 
catch this mood. For example a 
code of practice on employee 
involvement has already been 
drawn up by the Institute of 
Personnel Management and 
the Involvement and Participa- 
tion Association. Mr Howard 
should consider endorsing it. 

But such signals of encour- 
agement to employee involve- 
ment are the limit of what gov- 
ernments should do. 
Legislation is not the right way 
to define or enforce good man- 
agement practice. This is as 
true of employee communica- 
tion as it is of the structure of 
company boards or the plan- 
ning of a production line. 
Inflexible models of how man- 
agers should inform workers 
will not increase good commu- 
nication. 

Much of this legislative 
intent at the European level is, 
in any case, clearly outdated. 
Not only European govern- 
ments, but US management 
consultants now preach the 
virtues of involving employees 
in production systems and 
quality control; wise manage- 
ments keep workers informed 
and listen to what they say. 
Japanese team-working meth- 
ods and quality circles are 
among the clearest pieces of 
evidence that worker involve- 
meat can bring a financial pay- 


The market is thus already 
deciding in favour of involve: 
ment, Changes in working 


methods to suit more complex: 


production processes are 
already making it more difft- 
cult to sustain a clear divide 
between managers and the 

This is something for 
governments to encourage if 
they want to achieve economic 
success. It cannot be imposed 
through inflexibie legislation, 
no matter how weil inten- 
tioned. 


hree sleek new airliners, 
their fresh paint glinting in 
the spring Californian sun- 
shine, sit bon the ae 
ramp” — the very 
line at McDonnell Dougias’s Long 
ee — surrounded by a clut- 
ter of equipment as ‘prepare 
the jets for final delivery. 

‘They are among the first dozen pro- 
duction models of a wide-bodied, 
ed jet — the MD-11 — to 

fal aircraft 


the are an of finan- on the leading BS manufacturer 
: i combat aircraft several models — 
Se tn the F.15 Eagle, the Harrier I AV-SB 


Of the western world’s three leading 
ctvilian aircraft manufacturers, has a 
stretched balance sheet. In 1990 much 
more cash - some $400m — flowed 
out of the business than came in. 
Ironically, just when the company 
has been basiting in the success of its 
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Martin Dickson on the outlook for the US 
aircraft maker McDonnell Douglas as it tries 
to recover from a succession of blows 


Into the air with a 
hold full of hopes 


and the Apache helicopter —- are 





Fim orders 


"1990 (Smilion} hackiog 
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chairman of American Airlines, whe 
was with the first aircraft 
delivered to his company. Mr Cran- 
dall’s complaints seem to involve 
some easily fixable and relatively 
minor glitches, and American says 
the lems do not alter its enthusi- 


succession a aus some Pon aoe we the —————— ee OE Oe ew aea 3.174 contract McDonnell Douglas accepted 
tagon officials and industry observers US army’s new light attack helicopter Combat aircraft 5,830 46 . from the Be fores. The ir force, 
questioning whether it could ree contract. may itis ane - Commercial aircraft 5,812 -V77 = claiming | at ebonns $500m 
become a contender for bankrup' Whichever contest issil ‘ > , progress 
a government bail-out. decided, it is clear that 's Mi cial space ae nic systems oan te 53 payments late last year and Pentagon 
Mr John McDonnell, the company’s future is becoming more Financial services . officials ware recently quoted oe ets 
toanted 6s eet ee Cae op gone Bs oe bo on SE _ 54 Satom to $900m over b 
dras are just plain wrong. 2 We've civilian Sirereh in competition Total 16,255 308 - = acyonelly bowerdr. roc on 
taken a lot of strong measures to against larger, more efficient cf 
improve cath flow and they are tak ing snd Raropesn Airims Industie. REVENUES ($bn) OPERATING EARNINGS ($m) Fone ami pe nc ey 
. janufacturers, has a strong order finance, says the two sides are work- 
Even if McDonnell book — parti for Wide Dodied ing on new figures. and insists that 
or u ‘ o indicat at 
Do glas’s finane : toa viata because time are a lot closer to our numbers 
now improving, it faces of deferrals and ions by air- than to the air force's ola x 
a difficult long-term line customers. But the lant has sd yas ree rt ok on heciy 
ggling fornian Dougia pany merged cance! . contrib- 
» at wi in ‘sar money uted significantly to McDonnell’s cash 
for much of the past 15 years. squeeze, as has the tightness of the 
ing effect," he says. “By the end of Its profits record might be blamed capital markets, restricting cheap 
access to funds for a company 


this year our cash flow will be getting 


quite positive and our debt will be of the aerospace industry, but insiders F 
going down, and it will be obvious to suggest it i: from : F s * p 
everyone that we're getting ina much years of poor p’ and lack of 3 ES ES aaasciansamemell 


stronger financial situation.” 
ar ore cr eats $306m 

on reve- 
nues of $16bn, while at year-end its 
debts, excluding its financing arm, 
totalled $3bn, or 95 per cent of its 
equity. Nor is the quality of its earn- 
ings very impressive: some $376m of 
1990 profits came from a one-time pen- 
sions settlement, while the company 
is in dispute with the government 
over military contracts which could 


eventually mean writing off hundreds new developments: total borrowings, the company still 
of millions of dollars. MD-it1, the successor to the DC- has a sizeable ability to raise funds. : : 
The most serious dispute stems , a follow-on from the MD-80; The improving cash position is due : 
from January’s decision by Mr Dick the C-17, a new generation of in part to MD-}1 sales but also to a : j 
Vaevslopment of the Aut attack for Seat mene: oo ioe : Caplhat Ye belng clacked: the dividend a 
cancel “12 al use on rom 
aircraft, a potential $50 programine 745, a naval training sircraft. 1988 1989 1990 has been reduced and capital spend- ' 
being jointly developed by Mc! 1 new ventures, ing gurtalled. The MD-11 production “ 
Dougias and General Dynamics. The nell ’s family of commercial = dule has also been cut — by five 
two contractors, having taken less 1982 to 52,000 in 1989. As it did the through the formation of teams. aircraft this year, from 42 to 37, help- 
write-offs on the A-12, are now that of Boeing and the developing Air- experience level of the average Called Total Quality Management ing save on parts and labour costs. ! 
locked in litigation over $1.3bn of bus fleet. Unlike its two principal worker dropped from 10 years totwo. System , and inspired by the All this does suggest that the direst 
progress payments which the Penta- tors, it has no presence in the Problems multiplied and the plant's Japanese, it has been adopted by sev- predictions are overdone. That said, 
gon wants back. le of the market, but is development schedule eral other US manufacturers. McDonnell’s room for manoeuvre 
Even if McDonneli’s are concentrated at the lower end, with At tt Mr McDonnell, who “We started from ground zero,” remain tight for the rest of this year, 
now improving, with a reported it the MD-80, and at the with the became chairman in early 1988, recalls Mr Hood. Departments were and there are several wild cards — a 
of $58m for the three months to MD-11. McDonnell and missed decided that the entire group reshaped into teams working on indi- $500m tax claim, the C-17 and labour 
a1 this year, against only $2m for a a chance to challenge Boeing two a radical overhaul of its management vidual products, dra’ together issues ~ which could yet cause it 
rear earlier, it faces a difficult years ago by failing to to systems. A new executive team, people from different es. Man- severe headaches. 
Se eee co-operate on new aircraft drawn from across the com} , Was agement layers were cut nine to Next year cash flow ts iikely to turn 
business, which for years has Now McDonnell is understood to be despatched to Long Beach year, five and the new were selected positive, but the heat will still be on 
made up for the weak financial perfor- actively looking for an equity partner headed by Mr Hood. The new with an emphasis on what Mr Hood McDonnell's managaroent: to improve 
mance of the commercial side, is to buy a minority stake in the com- management approach aims to calls their ability to “coach and lis- Long Beach productivity, to find 
shrinking inexorably as the US cuts mercial jet side of the business. improve productivity and customer ten” rather than “ finds to develoa the next 
its defence budget. Meanwhile, as the company > satisfaction by away bureau- management”, jet — a stretched version of the MD-11 
The Gulf war is unlikely to bringin gled to meet its commercial cracy, pushing greater powers of deci- Over the longer term, called the MD-12X which will compete 
much fresh business — apart froma commitments and staff sion-making down the line, and creat- may well prove to be the salvation of with the Boeing 747-400; and to handle 
replenishment of the Tomahawk levels were rising. At Long Beach,the ing greater motivation and Long Beach. In the short term, they the tricky transfer of resources from 
ernise missiles. And while McDonnell workforce went from just 12,000 in inter-departmental co-operation produced more confusion, demoralisa- fighter to commercial aircraft. 











discipline. The plant's management 


did not have a 1987 1988 1989 1990 











low investment-grade credit rating. 
But the main factor has been the $3bn 
cost of developing the MD-1!1 — 
roughly the same as the group's 
entire equity base. 

However, Mr Lanese says the finan- 


cial picture is on the point of improv- y 


ing substantially and that March 


ny’: 

the first 
totalled about $3.3bn, with some 
$370m of cash on hand, net 
equity of $8.5bn. With loan covenants 
setting a ceiling af just over $hn on 


































































Top of R tings rely ae a NatWest YOUR VERY OWN 
7 problamatic US subsidiary, 
the bill in New York less than a MOTORWAY... 
fortnight and only five 
m@ Forget the of Miss made a lot of money for Tesco days before NatWest Bancorp 
Saigon on Broadway. It will But the problem revealed it lost $191m in the 
be thoroughly upstaged by this | with such seemingly massive first quarter, perhaps his 
year’s biggest first on increases today is twofold. absence can be excused. 
October 12, the first They send the wrong sort Even by US banking stan- * 
performance of John Godber’s of signal to a workforce dards NatWest Bancorp has 
comedy Happy Families at the | pressure to squeeze costs. been doing pretty badly, and 
Caxton Theatre in Grimsby. Second, tying management 50-year-old Tugwell says he 
the Questor‘s in Ealing... the incentive schemes so has been working day and 
Progress, _ to to share night since he first arrived. 
mention 47 more. — perhaps at the expense of He has rented an apartment 
The whole lot are building — can on Manhattan's East side and 
their autumn season of ama- be x is intent on rallying his 7,500 
teur theatricals It is ime troops by being NatWest’s man 
play, thanks to what used to out the terms of their execu- in the trouble spot. 
be called British Telecom tive incentive schemes in the Parachuting Tugwell into 
which has extended annual report right from the the top spot at NatWest Ban- - 
msorship into the cut-throat | start. Then bonanzas corp is a risk both for him and 
world of amateur dramatics. MacLaurin’s would not be such his employer. Having been 
usually avoid a surprise. involved in the 1977-78 
amateurs like the plague. But acquisii of National Bank 
eee ae ed * 
ofa new play for simultanesus P. rogramme trade carpets pontine ee 
mances by the 64-strong @ While Manchester United in the US. With interest rates 
Littie Theatre Guild, BT saw seek stock-market flotation, falling there, the injection of ’ 
the PR possibilities. Sheffield Wednesday, who beat yet more of the parent's capital 
idea has been taken up them in Sunday’s Ri means Tugwell may be able 
by eh memabers of fe em a “ Boal, might bara to stage-manage an impressive 
Jeague of Britain's 12,000 theat- appreciate just how tong it had tT he can then he's well 
rical groups. In July all the heen since they last won a laced to follow in the foct- e 
Sea aes | ME eae yar me soe cena eee 
be guided by Godber, who has | Ordinary was launched. On Same in the US, But if matters HALLE ORCHESTRA : 
Written Eig Fenellies with Sunday, the tnder (hese 100) take a turn for the worse, , ‘ 
ama mind — stood .1. We are Tugwell could face a similar West Lancs with its towns ir - 
of a dozen, heavily weighted told that the 1985 Wembley fate to Midland Bank's John Skelmersdale connects nationwide via lien 
a a programme cost old 2 Harris. Once viewed as the M58 motorway linked to M6 and M62. Only 30 
eet oe) junday’s cost £3 - a 720-fold next chief executive, Harris minutes from Manchester's Halle Orchestra and 
a. increase. never recovered from being Uverpoo!'s Northern Tate Gallery ~ and from 
meee io O years time, sent to keep an eye on Mid- the UK's second largest population concentration 
he ae An Le ; lands disastrous Crocker - West Lancs greenfield sites offer pastures 
The sponsor will use the first Nipped in bud Unlike Harris who had to came seen tee ree 
nights for entertaining custom- | w After excellent vintages for alongside a US chief exec- Tae rt ee ee eee eee ee 4 
ers. You have bean warned. three years running, utive, Tugwell has been given t would like to know more. Ta: Fred MeClenaghan” ' 
faces a black year in 1991 as sole responsibility for Nat- | The West Lancs Project | Westuate Pennylands Skelmersdale | ‘i 
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m There is an awful ot of uumusual ai this time of year. oa A conan I 
umbug talked about iE attack forday a 
executives’ pay. Even 50 the t fell in parts as low as’ | at today's aumaal general meet- | CONCentrated I spores I 
news that Sir lan MacLaurin, —7 deg C, and it followed a ing of National Westminster m After two Finns had been | : 
Tesco's retailing superstar, mild which Bank — although he probably | drinking together for three (SS “Hla 
is taking home £15m is hound aght on the vegetation |} should be — is John days, one suggested it was time Vt pete; ie, 4 -- 
to raise eyebrows. of the vines who has been handed the they had something to eat. I West iiss 
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F Qe Rotten is not 


oland’s first democrati- 
cally elected i 


., in London today for a three- 


W day state visit. He isa 


mixture of intuitive vision, 
ious 


duction but shortages. We 
heve an educated society 
antiquated systems 

machines. That’s why we need 
help from abroad. Even if 
Poland had twice as many peo- 
ple we could not catch up with 
the west in 20 years. let 
foreign business come here, 
then there won't be unemploy- 
ment and I can save the coun- 


q 


Are saying there won't be 
aneiploymient? 


No, no. There could be more 
than 2m unemployed. The 
there should not 


is 
any, given the size of our 
needs. 
What will you be secking in 
Britain? 


g 


yr be doing some blunt 
talking. 


Europe is not Europe 
without Britain, but there are 
mistakes in western thinking. 
Europe fears that we'll take 
away markets. But I’m con- 
vinced i 


destroying i 

we give up producing steel and 
buy from France which has 
non-polluting factories? But 
then France has to help find 
work for the 60,000 who lose 


We allow imports of ali 
goods but the west is not buy- 
ing ours. Why are we being 


F 





irony 
the same day last week of Sir 
Terence Burns’ promotion 
chief economic adviser to 
permanent secretary to the 
Treasury, with news of a 
record rise in unemployment 
and an accelerating fall in 
industrial production. Later 
you support the need for some 
sort of National Economic 
Assessment — while your Job 
in the News article below the 
leader sought a bright, prag- 
matic economist for Sir Ter- 
ence's old job. Following the 


failures in economic manage- - 


ment in the 1980s, perhaps you 
should have gone further. 


Letting up on 
house pressure 


From D.B. Robb. : 
Sir, Your editorial (Housing 
ye 
of housing would help to curb 
inflation. The only . sound 
long-term way of reducing 


price on housing is to 
increase supply, and that 
would nai 


follow a full 


Offering support to the ailing co: 


were often too tardy in helping 


companies. 

We currently have some 

200,000 smali business custom- 

ers on our books and are 
deeply committed to 


that our customers’ well-being 
a 
future as a Viable company. 
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Visionary seeks an 
equal chance 


Lech Walesa, the Polish president, who begins a 


state visit to Britain today, outlines his hopes 


for 


his country’s future in an interview with FT writers 


Till be on a bicycle, others on 
tractors, some in cars. Who 
wing is his affair. That’s the 
thinking We should bave - 
ive an 
everyone sho! equal 


Computers shonld have a 
hand in all this. The computer 
should fire a public i 
signal it should not be a - 
dential one so that someone 
gets an unfair tead. 

That places a ot of faith in 


No one has countered my argu- 
ments yet. They may complain 
that the way ! put my views is 
too brutal but no one has 


Pilsudski. (Marshal 
Pilsudski, who gained enor- 
mous popularity by 
the Red Army at the gates 
Warsaw in 1920 and later 


Look at the contrast in our 
achievements. Pilsudski won 
great victories with enormous 
losses and people were very 
enthusiastic. We have achieved 


longer uses macro-economic 
forecasts to steer the economy. 
Nor does it produce reliable 
forecasts for others. This, job, 
and the National Assessment, 
should be handed over to inde- 
pendent well-financed eco- 
nomic research institutes. 
The Treasury's forecasting 
errors for the British economy 
ay ones of peedeting’ hater 
worse at predicting inter- 
national economic prospects on 
which our future now rests. 
The 1990 budget forecasts, for 





Lech Walesa: ‘My rote Is forcing people into democracy’ 


involved ...it hums and haws. 
Generations have fought for 
this great chance. Well, now 
we have it. The question is, 
Will we screw it up? 
Everything ought to be pos- 
sible - entry into Nato, into 
the European Community, 
But what are we 
doing? Just waiting for the 
next earthquake. It’s amazing. 


tory with corpses all over the 
place there would have been 

enthusiasm. 
Somehow everything has 
It used to be the Ger- 


social groups 


* The case for an international adviser 


example, predicted that the US 
current account deficit and the 
Japanese surplus would 
increase while the large Ger- 
man surplus, despite unifica- 
tion, would remain broadly 


This suggests that Sir Ter- 
ence’s old post, as chief eco- 
nomic adviser, might also be 
abolished. Instead, the govern- 
ment should appomt an inter- 
national economic adviser, so 
as to be better informed on 


Interim solution for Treuhand 


From Mr Derek Mortimer. 
Sir, Your article “So much to 
do, so little time” (April 9) mir- 
ii the fundamental 


managing . 
woe oe 
Treuhand's fear that lack of 
appropriate management 
resource could 


echoes the gap being experi- 
enced by many more developed 
comentenctal and industrial 
organisations. Their recourse 
has been, to imterim manage- 
ment 

For a long time the concept 
of short-term executives has 
been one of a stop-gap etaoa 

is no longer 

Sail en tom 
experien: peopie 

fas pe who are 
to roll up their sleeves, tackle a 
specific assignment, achieve 
significant results and move on 
to the next project, adding 
value through their business 
skills, motivation, and lack of 
emotional excess baggage. 


Mr Parker chides us for not 
using our “early warning 
systems” to detect the first 
signs of decline in the quality 
of security. In many respects 
we are largely in the hands of 

companies themselves 


ers in central London i 
recently: “It's when I don’t 
hear from customers that I 


if eet wishes to 
attract manager 
who will enjoy the challenge of 
participation in the resurrec- 
tion of a market economy, the 
interim 


Banking on no 
surprises 
From Mr Graham Watson. 

Sir, You have pointed out 
that the European Bank for 
Reconstruction and Develop- 
ment is the only institution of 
ty kind which is based in Lon- 


With all the sniping that has 
its establishment, per- 


mpany 


start to worry.” That said, 
there are many forms of assis- 
tance we can and do give — 
and we constantly remind cus- 
tomers to come to their bank 





want their freedom. They are 
casting aside their chains. 
Czechs and Slovaks. 
Now they're arguing. But this 
is just the initial phase. After 
that they'll start coming 
again. Modern econo- 
mies transcend national 
boundaries and like 
Chernobyl are also no 
of borders. 


Five years ago I said that the 
Soviet Union had only one 


eign investment because it also 
gives us security. Having a 
or 


Pensions below 
60 still a matter 
of discretion 


Sir, Richard Waters’ article 
on pensions in the Finance Bill 
(“Revenue paves way for 
carbs”, April 18) gives a strong 
inference that pension ages 
below 60 are no longer allowed 
in any circumstance. 

The change in clause 33 of 
the Finance Bill amending 
allowable retirement ages 
applies only to schemes 
approved by the Inland Reve- 


mue under mandatory 
Few occupational schemes 
are 2] under this route. 


siderably 
under mandatory approval. 
There is nothing in 
Bill which changes or 
icts such i 
The Inlan 
believed to 
reviewing its discretionary 
practices. An announcement is 


now expected in September in 
the form of the issue of new 
Inland Revenue Practice Notes. 


1 


ie 


fs 
F 
f 
H 
8 


not. I raise issues. People don't 
always understand my 


motives. But the president. 


must ah have answers and 


My role is a fluid one, 
i solutions and for- 


you cannot just impose a bet- 
ter system on people. The 
thing is to provoke them and 
point them in the right direc- 
tion. But if there was a threat 
{to democracy) and events go 
in a wrong direction then 
decisive would have 


understand what's going on. 
That's why I provoke them 
arguing and thinking. 1 


Joe Rogaly 
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India’s rough passage 





threaten the world’s most pop- 
ulous democracy. We who 


gration of the Soviet Union; 
meanwhile the outlook for 
India becomes more uncertain. 

Kashmir, the only one of 
India’s 25 states with a Moslem 
majority, is being held within 
the republic by military force. 
In the Punjab as Sikh uprising 
y proponent an indepen- 
dent “Khalistan” — note how 
like Kurdistan it sounds - 
appears to be continuing. This 
is complicated by divisions 
among the Sikhs themselves. 
Militancy has been met with 
bratality. The slaughter of 
innocents by terrorists is evi- 
dent. Yet the grievances 
endure; the ideal of Khalistan 
will persist even if modified by 
events. There is also a continu- 
ing undercurrent of revolt in 
Assam, in the north-east, while 
in the enchanting southern 
state of Tamil Nadu the Tamil 
Tigers take their recreation 
leave from fighting in Sri 


Lanka by their own 
will on of their home 
ground. ly the peaceful 


democracy so well espoused in 
London salons by the late Mr 
Jawaharlal Nehra is not wark- 
ing as well as it should. 

This is hardly surprising. 
The US has cohesion because 
its original settlers, who were 
overw! from the Brit- 
ish isles or German-speaking 
parts of Europe, created a 
melting-pot into which later 
arrivals have to be poured. It 
works, if jmperfectl . But 
imagine a federated Europe, 
stretching from the Atlantic to 
the Urals and Stockholm to 
Naples, in which the Germans 
predominated ane their Jan- 
guage an t of a departed 
army of Hindi-speaking con- 
querors were the two official 

of it and busi- 
long run it would 


Perhaps what we are seeing 


in India today is the beginning 
of the end of the long run. 
There was no Indian state 


ag Aa pa The leg- 
acy was picked up 
by an educated elite wedded to 
iar, permanwotiy titel cris 

A te. 
The Pider members of this elite 
still retain England — its lan- 


tn their heads; their children 
less ao. Tie maniac Gasme 
among the gove! cl 

still entertain visions of India’s 
grandeur as the leader of the 
nonaligned nations, a senior 
player upon the world state, 
even a nuclear power. 

Reality is eating away at the 
ideas of Mr Nehru and the 
founding fathers. Socialism is 
increasingly out of fashion in 
most parts of the world, per- 
haps puzzlingly so to some 
Indians. (There are two com- 
munist parties, which together 
have 56 seats in the country’s 
524-member lower house of 


Reality is eating 
away at the ideas of 
Nehru and the 
founding fathers 


parliament.) Yet for the elec- 
tion due next month Mr Rajiv 
Gandhi, inheritor of the leader- 
ship of the founding Congress 
party, is fighting on a mani- 
festo that promises both a pro- 
gramme of privatisation and a 








secular ideal. The revivalist 
Bharatiya Janata Party, BJP, 
trades upon the paradoxical 
feelings among Hindus that 
although they are the over- 
whelming majority they are 
somehow threatened by Mos- 
lems, Sikhs, and other minori- 
ties. This reaches deep into the 
psyche of many Hindus. Indian 
acquaintances of wide erudi- 
tion and a cosmopolitan mien 
have confided to me that they 
see a point in BJP’s proposal to 


and cannot play the Hindu 
card, but he has offered a com- 
romise on job reservation for 
wer castes, offering to sup- 
a scheme without giving 


As to national unity and 
international status, postwar 
Indian policy has been 
firmly on cementing a 


special relationship with the 
Soviet Union. But now we live 
in a one-su, r world, and 
any outside acquiescence in 
loody attempts to repress 
secessionist movements 
depend upon the US. There is 
not much point in being nona- 
ligned if there is no balance of 
power within which not to 
align yourself. During the Gulf 
war India managed to offend 
almost every party — its old 
friends, the Iraqis, by doing 
nothing, and its potential busi- 


It will be difficult to mend 
such broken fences until the 
election produces a new gov- 
ernment, probably a eqaliton, 


not provide cash without 

strings. But how far should 
conditionallty go? 

It is in everyone's interest to 
Indian 


strengthen democracy, 
and - as the Gulf war and its 
aftermath show - it is the pre- 
vailing fashion to maintain 

ii @ boundaries however 
colonialist their origins. But 
Indians are independent- 
minded people. They necd not 
follow fashion. They would be 
wise at least to loosen their 
tight republic and replace it 
with a true federation, or, bet- 
ter, confederation - in short, 
to decentralise administration 
outwards and far away from 


‘The new government should 
state its intentions about eco- 
nomic liberalisation, and clear 
its mind about whether it wel- 
comes inward investment or 
seeks to drive it away by the 
sheer weight of obstructive 
bureaucracy. I have anecdotal 
evidence about an Indian 





recession 
bites, 


bite back 



















PrestigeBond. The one year bond with high interest guaranteed. 


. The recession, so we're reliably informed, will be over by the end of the year. But why wait till then to be better 
off when you can open Nationwide PrestigeBond now. This is a one year bond which pays remarkable rates of interest 
on all the 5 tiers we offer from 13.00% gross pa (9.75% net pa for basic rate tax payers) for £1,000 up to 14.40% 
gross pa (10.80% net pa) for £50,000 or more. And no matter what happens to the economy we guarantee to pay you 
at least 2.00% gross pa above our variable gross CashBuilder rate. What's more, you can clase your account 
at any time losing only 30 days interest So if you're fed up to the back teeth with only hearing economic doom 
and gloom take out our PrestigeBond. And watch the recession bite the dust. 


G@ANationwide_ 


The Nation’ Building Sock 


Natoawid 
Gers as Gollows: 21.000 - £4,999: 13.00% gross pa (9.75% net pa), £5,000 - £9,999; 1. 





Building Society. 
2.60% grove pa (1020 net pa), CID000 - £24,999: 13.90% prose pa (10.434 act pa}, £25,000 - £349,999. 


14.10% pros pa (10.58% oct pa}, £50200 and over: 44.40% gros pa (10,8094 net pa). lnteres, wil normally be paid ot the net rate. after deduction of meome taxa the base rate, currently 25008 
redaimed deducted - eich 


“Tax may be 


who are cligible and register thet they do nat 
a I etnies 


from the Inland Reveoue where the anownt 


exceeds an individual's Eability to tax. Interest may be paid at the prose rere, without deduction of tax to i 
ssxpect to be liable to income ux and in certain ather cases. All rates quoted are variable. Correct nt time of poing to press Interest paid annually. 


alkewed. Closure eubject toa 30 day imerest penalty. Chesterin! Bloomsbury Way, Landon WC1Y 6PW. 
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Treuhand in DM2bn commercial paper issue 


By David Geodhart in Bonn 


THE fledgling German 
commercial paper market is set 
to receive a major boost from 
the east German Treuhand, the 
state-backed privatisation 
agency, which is planni 7 
programme 
finance restructuring invest- 
ments at the several thousand 
companies it still owns. 

The Treuhand is today 
expected to announce @ a 
mercial paper programme 
up to DM2bn ($L1bn) arranged 
by Dresdner Bank, which 

make it easily the larg- 


Poll defeat will cur 


By David Marsh in Bonn 


JUST AS Chancellor Helmut 
"s over German 


est of its kind since 
the market began to take 
shape earlier this year. 

If the issue runs smoothly 
the Trewhand may well test the 
market again te cover more of 
oe 

Some Treuhand officials 
have also that the 

tion will make use of 
commercial paper, among 
other instrumr ‘s, to gradually 


is still theoretically carrying. thereby acquire relatively and the turnover tax on securi- 
Treuhand is already favourable terms. ties was abolished. : 

paying interest to the Bundes- The Treuhand can thus Since then the biggest issue 
bank on those old Corals exploit its aa ramet psalenongt: aot me 
some analysts believe status to save a money completed, DMs500m. he headlines about 
simplicity’ sake it would be on its extensive borrowing gramme for Daimler Benz | Doshite the headlines about 
better to centralise the debt needs. The maturity of the first arranged by Deutsche Bank. story in the foreign 

under one roof. issue is expected to be one The Treuband would not com- | rorkets still looks to be 
The Bonn Finance Ministry year. fi ment yesterday on when, if at | vastness of the D-Mark. Given 
admits that much of the corpo- Commercial paper only all, it mtended to tap the com- the dissent the G 
rate debt will not be repaid but became a possibility in Ger- mercial paper market of Seven, there —s 
still officially prefers a case by many earlier this year when Ho’ ss Ministry | Lint of perversity about this. 


the Bundesbank withdrew its 
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$ gains strength as D-Mark weakens after state poll |Pas2. 


By Andrew Fisher in Frankfurt and Rachel Johnson in London 


HOPES of economic recovery 
in the US kept the dollar at a 
16-month high yesterday, 

ing and fur 


ther weakening the D-Mark in 
the political aftermath of the 
weekend's state election in 


The Bonn government's 
defeat in a regional election in 
the home state of Mr Helmut 


Kohl, the chancellor, 
dollar's rise against Ger- 
a impetus, 
In Germany and the 


vote against the Christian 
Democrats in the Rhineland 





Polish debt forgiveness 
criticised by US group 


By Stephen Fidler, Euromarkets Correspondent 


THE DECISION by the Paris prospects for flows of private | By William Dawkins in Paris and David Buchan in Brussels 
Club of creditor governments capital to middle-income coun- 
to forgive at least half Poland's tries, he said. PRESSURE to protect the Also present were Mr Martin of Thomson, recently called for 
Gebt to them ia unbelotal foc ‘The OF calculated that inter- | European Community’s trou- Bangemam, the EC industry the establishment of high EC Startin: 3 Ma 

foal fiuascial aystem, the fo Slshn at Ge end of March, | ified omer the weskest atc Siorin Probar Gt peipeo custome duties on Japanese 6 ; 
tion: ial system, the at over a an . 
Institute of International from about $latn six months | crisis eeting between key commissioner, and their two ment period of five on you can trade options and futures on the 
Finance, the Washington-based earlier. members of the European “That will be enough for us to . 
group which promotes the | Mr Schulmann said the fact | Commission and the EC's five The attempted secrecy af the catch up the unwarranted German Equity Market Index 
views of international banks, that some countries were electronics companies. meeting, news of which leaked advantage acquired by the Jap- 
said yesterday. allowed to build up arrears | The industrialists pressed into the French press over the anese thanks to 30 years of GEMx. 

Mr Horst Schulmann, UF while others, ly in | their case for specific support weekend, reflects tha sensitiy- unfair competition,” he told Le 
managing director, described Asia, did not, double | measures beyond the ity of the issue, as much Monde newspaper. An EC offi- 
the forgiving of Poland's Geog standard. general p presented by within the Community as in cial said that Mr 
as foreign aid through the back Financial institutions should | Brussels last month to channel relations with Japan. Gomez's could not be 
door. It would lead other refuse all new loans to coun- | more EC research money into Sir Leon Brittan, the compe- considered close to Commis- 
debtor governments to seek ries in arrears until they have infrastructure tition commissioner who had sion thinking. 
similar treatment from the an effective agreement to elim- | projects. The commissioners succeeded in pruning dirigiste Tomorrow, EC research min- 
Paris Club, he said, suggesting inate them. epparently expressed sympa @lements out of the Commis- isters will discuss, at France's 
it would contribute to the He called on finance minis- for the companies’ increas- sion’s March paper on the elec- insistence, the issue of whether 
breakdown of order in interna- ters, meeting in Washington | ing difficulty with Japanese tronics sector, was a notable foreign-owned companies 
tional finance, later this week for {be spring competition, but in no way absentee from the Burgundy should participate EC GEMx live ou: 

He also criticised the pres- meetings of the In’ committed the EC executive, meeting - although he was research programmes. ICL was now Nive On: . 

on banks to match the Monetary Fund and World | officials said yesterday. assured in advance that it recently barred from a couple Pont Symbol code GEMx & GB Pont page GEMx 

Paris Club in granting at least Bank, to address three issues:/ The secret meeting was would not compromise his pol of Esprit information technol. Reuters OMFH—> 
50 per cent forgiveness to the global capital shortage, | called last Friday and Saturday icy of controlling state aids. Sir ogy in which it 
Poland. which could not be managed a small town in Burgundy Leon is examining the com- had marginally involved. : 

This pressure one oftwo merely by lowering interest | by Mr Jacques Delors, the plaint by ICL of Britain, which But UK officials said yesterday 
developments over the last six rates; growing interest arrears | Commission president, with is majority-owned by Fujitsu of they had firm assurances from 
months — the other being the by debtor countries; and the | Buli and Thomson, France’s Japan, against the French gov- Mr Pandolfi that ICL would not 
continued growth of interest growing “moral hazard” in the { state-controlled electronics ernment's recent decision to be excinded from any impor- 
arrears owed by developing international financial system, | companies, Siemens of Ger- inject FFrébn ($1.06bn) of fresh tant research on grounds of its 
countries to commercial hanks as epitomised by the Polish | many, Olivetti of Italy and capital into Bull and Thomson. ownership. 

- which were damaging the debt forgiveness Geal. Philips of the Netherlands. Mr Alain Gomez, chairman Siemens results, Page 209 inn ania 
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a Bundesbank director, who 
fey of following & monetary 
o! a mo 
and not an exchange rate goal. 
Dealers took this to mean 
the not intend 


did thought to be unwilling to lection result. In New York 
the dolint's rine atbough ite the mark's fall, the mar- pireenoon trading. Ue. Dow 
the dollar’s rise, itis kets are expecting the cur- Jones index was 39.60 at 
keen that the German cur- Pear LORY 00 inet at lesa 2,925.99. 

Tency should | strong to agreements about inter There were also sharp falls 
help ward off rising inflation. est rates eme from this in the pound and on London's 
Central banks have not been week's meeting of the of equity market. The FT-SE 100 
to curb the mark’s Seven countries in Wi share index closed down 29.3 at 
recent with concerted dol- ton. 2,490.8, also affected by early 
market perceptions back wi currency. Currencies markets, 
authorities are happy to see Frankfurt Stock Exchange, the tion Ii 


EC electronics companies ask 
Brussels for extra protection 



















the ousted chairman 
tinuing the fight as chief 
utive, while staff morale at 
both companies may soon 
an i With all these 


issue. 
problems banking up it seems 
prudent to take advantage of 
the healthier share price, 
little more and hope NCR goes 

the 
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computer and commu- 
nications businesses - very 
much a 1980s idea - are not 


Retail sales 
The quirky nature of the 
UK retail sal 
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wi 
wn on the year before. It 
is also the more vexing to have 


On your Marks. 


The Bundesbank | 
marks time 


to wait another month to find 
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while Banco Espano! de Credito, one of San- 
tander's main rivals, reported a 17 per cent 
drop in net profits for its tal group, which 
excludes its industrial corporation. Page 20 


Mine, mine, all mine 
Mining generates more 
than hatf of Peru's for- 
eign exchange earnings 
and employs one in five 
of the country’s popula- 
tion. But the sector is In 
poor shape. Preliminary 
figures for 1890 indicate 

losses may be 
about $130m. Tax con- 
cessions announced 
by Peruvian 
President Alberto Fuji- 
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Siemens held back by Nixdorf loss 


By Andrew Fisher in Frankfurt 














By Alan Cane 


Ned 


@ Founded 1884 as National Cash Register 
@ Employed Thomas Watson - tater to found (BM 
@ Switched to computers In mid-1850s 


@ Empioys 56,000 people In 1,200 offices workiwide 


@ Never before involved in major takeover bid 
$5.96n 


niche in which it can be a leader; 
@ Offer products based on low- 
cost, standard microprocessor 


@ Offer “open” systems based on 
standard operating software; 

@ Have firm control of “chan- 

nels” — dealers, value-added 

resellers and software houses 

AT&T developed, and owns 

it on, the software sys- 

tem, Unix, which most manufac- 

turers now agree will become the 

industry standard for open 


systems. NCR, alone among the 
large computer manufacturers, 





the to which the Nixdorf loss held taken to integrate the twocompa- whole of 1990-51. Nixdorf made a in new orders to DM41.4bn, 
Dietm Gm) on fis campnter “Analyets who potnted out that “New computer ordersin the Pafanimt loss im the last nine though elf the, improvement 
wi lew co} tO! in its stemmer m the first-time 
activities in the first half of the aes have consid- first half totalled DM5.7bn, a fall by Siemens last October. inclusion of new businesses. 
l year to D leeway in arr- of 5 per cent, with invoiced sales DM300m of this was to meet Domestic orders rose 80 per 
1991, as it began to integrate the anging how they report their 17 per cent lower at DMS5.ibn. restructuring costs and valuation cent, with business in east Ger 
of which it res- results, have already forecast i - changes. many, much of it linked to vital 
cued last year. — lower group per log sales were less than 10 per The group has already warned infrastructure improvements, 
The continuation of Nixdorfs Year. eS that growth in total profits would totalling DM1.4bn. 
losses have added to Siemens’ The group said the loss made Siemens said the integration of be difficult this year. In the last The group said foreign busi- 
burdens at a time when world by Siemens Nixdorf Informations. Nixdorf into the group was going financial year, net income rose 6 ness stagnated. The 6 per cent 
economic conditions have deteri- systeme, by the merger of well, but was not cacleted per cent to DM1.7bn and Siemens rise in orders to DM23bn 4 
an orated. its computer interests with The second quarter saw strong raised its dividend. was mainly due to the = 
ae - its first-half profits reflected a back- gains in orders and sales. Outlining overall grou! - of merged Siemens Nixdorf | T. Boone Pickens: no rush 
ph A decile new eee oF | Cocksersal Tose 6 per cant et page a. Ste, log af DM500m ia unbilled sales. Siemens Nixdorf said recently ress in the first half, Siemens operation and the activities . 
Angsloe-basod energy and chemicals group mens was caused by the time it might not show a profit forthe said it booked a 15 per cent rise acquired from Plessey of UK. Pickens 
with the alm of conce ing on its core busl- . 
nesses. His medicine i 
Seckdontal youracy aveaees cxwennes | AT&T keeps the pressure on NCR with $110 per share offer may sell 
ter earnings up from $108m to $136m. Bernard 
Simon reports on the group’s progress since 7 e Oo 
the death of its legendary chairman, Armand f AT&T is now in sight of ritory. o Stake 
Hammer. Page 22 achieving its aim of buying AT&T's basic plan is to merge 
jepoe Se ee ae 1 ee |in Koito 
Mixed results at Spanish banks gure winners are likely to be the Ohio company essentially 
Two leading Spanish banks have reported NCR’s own e alone to manage the business. | By Bernard Simon 
sharply different profit performances during the battle is likely to For a new computer company | in New York 
first three months of the year. Banco Santan- cost AT&T, the US telecommuni- ’ da ch: of 
der, the commercial bank, increased first-quar- | - cai than = sea ee oe Success | rexAS CORPORATE raider Mr 
tar net consolidated profits by 21 per cent bargained for, and there will be today it must: sified a market | T-Bone Plekens is consi 


selling his 26.4 per cent stake in 
Koito Manufacturing, the Japa- 
nese motor parts manufacturer 
which has repeatedly spurned 
his advances. 

A spokesman for Mr Pickens 
yesterday told the Associated 
Press moms agency that the dis- 


the Kolto shares, cur- 
rently worth about $850m, is 


among several options being con- 
sidered by the Dallas-based 
financier. “We're not in any 
rush, but it’s one of the things 
we're looking at,” the spokesman 


However, he denied Japanese 
reports that Mr Pickens has 
already sold his shares back to 


a and the Unix opera’ Kitaro tanabe, japanese 
a mori (above) will give the country’s belea- fem. Se Se eee settly t 
vey guered mining sector a much-needed fact that it is not | the purchases with a Joan 
she breathing space. Page 30 among the world’s top 10 com- | seeyred 









A group of institutional shareholders is : 
ing to remove John Fletcher as chair- 



































mar- 
ket for automated teller 
machines the-wall”. 


A Koito spokesman said in 
a York yesterday fat the 
fapanese compan. no 
“direct information” on the 
Mr ’ retreat, 


4 


2 The group which holds 27 per cent of Budgens' Ga. eblett began as a he surprised bby euch a turn of 
2 shares, has put a proposal! to the board “con- isters the 18008, would Mr Pickens has had several 
aa cerning the future direction of the company”. AT&T’: 
+ | Sohn'Thombil reports. Page 28 . give 3 compnter ambitious well-publicised runing, with 
ve powerfnl Kolto, which refused ve 
s ution channels. It has already | him any representation on its 
2 Travis Perkins fais again 23 been identified by Europe’s lare- | board and has consistently 
‘Travis Perkins, the est manufacturers as a potential | aeensed him of a front for 
bulldere’ merchants and route into the US market. Mr Watanabe’s efforts at 
timber group, has seen The big question is whetber it | short-term speculation. 
Its profits fall for the Pl be possible for the staff of | The market price of Koito 
second year in a row — two different companies to | shares has halved since Mr Pick- 
due largely to the reces- work together profitably. ens made his initial investment 
sion in the UK house- TET a AT&T has no record of success | two years ago through his pri- 
building industry. t in computers. Its computer divi- | vately-held holding company, 
Pre-tax profits fell almost 38 per cent from ; . sion turns over about $1.5bn a | Boone Co. 
£32.8m ($56.2m) to £20.96m, compared with a $110 a share while Mr Robert group’s stock without the from parts of Sperry andthe Bur. ment from its largest share- year and loses about $200m. Mr Pickens’ to put 
decline of 16 per. cent the previous year. Tony Alien, chairman of AT&T, raised of the target's board. roughs ition, lost $486min holder, the French government. A merger with NCR may be its | his shares up for sale may be 
a Travis, group chairman, noted: “The current his offer first to $100 a share and NCR showed an appetite for 1990. It is still struggling to Furthermore, over the past last chance. But if it fails, it will | i by the financial difft- 
year will be another difficuit one for the con- then two ago to NCR's ask- the fight which those resolve the of two com- decade both AT&T and Interna- bring the computer manufacturer | culties of Mesa Limited Partner- 
struction industry ... and first-half profits, there- | ig price. latest offer values familiar with its sleepy market- pletely different product families. tional Business Machines, the down with it and Chuck Exley’s | ship, the large US natural gas 
fore, will be down sharply.” Page 28 the company at $7.48bn. ing -methods. It deployed a series together world’s manu- worst fears about a merger he | producer of which Mr Pickens is 
: . ‘The new offer could have bro- of “poison pill” defences incind- just over 12 months ago fromthe facturer, have made abortive never wanted will have been real- | the general partner and in which 
ken the impasse in what has ing an employee share ownership S and the efforts ster. ised. he has a 4.5 per cent stake. 
been one of the most bitterly- scheme, which was later declared barely-profitable computer 
fought hostile takeover battles iid. AT&T set up a proxy bat- of , is expec- 
optioes 3 the modern computer industry tle at the N ted to lose money this 3 
2 bas ever witnessed. If the offer is in March and succeeded proving difficult to | common 
437 accepted, then AT&T will have in ousting four directors, includ- ground between the radically dif- 
38 spent more than $12m in legal ing ferent cultures of the two compa- 
a“ fees and NCR about $7m on its AT&T's battle for NCR is, how- nies. c 
4 defensive strategy. ever, likely to prove only the Groupe Bull, which two years 
» From the outset, a sizeable pro- ing of a very long road for ago took over the US personal 
= portion of NCR’s shareholders North America’s largest computer manufacturer, Zenith, 
had wanted to accept the AT&T municati company. The his has been experiencing. siutiler 
bid. AT&T, however, was con- tory of mergers between large problems. is despite its 
strained from simply buying groups is stained with declared intention to manage the 
shares in the market by - xed ink and littered with company at arms length from the 
Instituto land's takeover lowe Tee ‘ wanes, for example, the rest of its om 
allow a company to acquire -large Boll 
Neccrel more than 10 per cent of another five years ago with FFr4bn ($684m) of invest- 
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3D Marsh & McLennan 3 e f 
zac" 2/ Guinness Mahon warns o 
26 Mrs Fields 2a 
zeae 2] £35m losses in first half 
2? Occidental Petroieum 
26 Polymark ri] 
Oil Services 28 
a Fates 2 | By David Lascelles, Banking Editor, in London 
2s GUINNESS | MAHON, _ the will more than double the e4Sm Keep a loser watch on 
Simcras, 2) Secures Eee cues mre aie teal 
35 Usiminaa 3) | hat it would report a heavy loss Guinness Malian, said yesterday "The news triggered a sharp fall 
27 VME i in its interim results because of Bhat the losses had been incunrel Ay pa 
a np gt 
f f hanges yesterda Sha will report am after-tax’ loss which had been badly hit by the of Yokohama. The Japanes 
celiac sibel e us us of ¢85m for the six months end- UK recession. The bank had also group bongs tts stake for 
| | ERARKFURT MP sso + oo | ing March $1 An interim divi lent 5m to Polly Peck, which in 1989 in th significan 
ema ms ios Meee Oe aes ofl ake in ci No seeenent sbintias aca by a bank from Japan. Last year, 
oe was — 127 Mboodfr = 2225 —- 53 | soon through a rights issue. This planned, but Mr Bell said that Guinness Mahon announced 
Omceeta Brak G2 — «13 CaP wis - 2 will have the full support of the the Bank of Yokohama would be losses for the 12 months of £75m 
‘| eet se 88 - © | Bonk of Yokobama. The £50m placing more people in Lonrion to and cut its dividend. 
RW YoRK 
Mews ‘ " 
ma Because everyone's needs are different, Toshiba's full line-up of 
Mob . . 
Soumeast gate arrays are the best solution. These semi-custom devices ensure 
re that in the shortest time possible you can have exacily the performance 
wens in the s you 
mer your designs require, for higher integration at lower cost. From initial 
—e idea through commercial development, we're constantly pioneering 
eres 7 and making them available for advanced products, 
. ike yours. When it comes to integrating technology, Toshiba is always 
i Rises Felis lease of office equipment: it sub- town west of Tokyo, was extab- 
Bect (") S7h + (2S) Angin War 285 — S10 medium-sized sequently expanded into property shed with the of the Shi- . 
i oa Sto mrwee 2 le] ing company, will go bankrupt if lend Moka Suinkin Bank? a toed best In Touch with Tomorrow 
: Downlsboos 3 + «67. Ghuisteo ttl «6 28 C—O itors fail to agres on @ Its borrowers include a com- tution. - 
: Bi hae Bl] Bes pany rao, Soma Shp Sinkin aso47 per TOSHIBA 
: et og Rak ies) Bie ae Tf it , it will be the property devel connected cent stake in Shiznshin, but it is 
= + ee tema fourth-largest corporate failure i with Toman, the trading com- not tought to be; theeatened y 
me +f Throw 96 9 | Japan ant th em a eroperty through investment in ties. 
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i i wiss-based holding ‘i 
5 IFT International {ifint), the although the mere fact of own- be _strengthe its French Rovida, a S f 
2 ding i means i - trial » which comp: and currently thi i 
% * compare ee weed by siiers ‘ander French law to Dede indndes stakes in second largest shareholder, By Peter Bruce and Tom Burns In Madrid c 
3 ' Ttaly's ‘Agnelli family, has have lifted its stake In Exor to BSN, the food group, Accor in which had 182 per cent of : would receive its second 1990 Joans to Pta2,606bn. In the first ' 
; y yl niet Pechelbronn Exor’s stock. BANCO’ SANTANDER, the wou t — three months of 1990, loans to 
{ ” the Tet sale uharaiaiior fevel: it Ras ae Ff an petty ane tesa Me Sylvain _Ifint, 28 per cent of whose Spanish commercial bank on 30, making the total the private sector were limited 
: in Exor, vestment group announcement. Massot, food’ everages owned which owns 10 per cen! on , a 
( hicameccror “Tame mae: Se Coes Sa, Racca Ber Ah of Soi ead Pe feeds Retgraranat ns 
‘ h “Hint told’ the French stock Dalal woes unily is very tat er ould poset i stake as part of 3 cent of First Fidelity Bank in Banesto's lower results were tion palicy. o 
' i. los, Ww) I ‘ . ee 
: BP market authorities yesterday 3 main shareholder and increase its stake without complex share swap with Ms the US, avi yesterday ite = fen fo sbervly which @ Banco Bilbao- Vizcaya, -, 
7 Fe rad eae ts Se ee ae Sree ee at paid around FFr700m to ifint, the option Hr increased 1 per ceut to involves disposal of assets. Spain's largest bank, snid yes 
i i jutone a; Se Said this is i) Ce re existing 18.5 to buy a further 325,000 Exor Pta20bn ($2187m). de Credit Banesin’s fomauch cates in the P per cent of the large Catalan 
a ver 21 per ; tS or i 1 held Tyifin Banco Espanol ito : u 
5 i ap er at erie ee = Hie a made igen fs Taking it then Sek an petal holding Pore ac of Santander’s first Se year frater ote, Aguas de pare 
me “ 0 e i i rivals, a . 
i E oe orm Ifint beck re athe oa Dee Te Aptian fe a ae court we pre-tax ma Roce orp ‘gat oo t ones operating profits for: oro to 14.5 per sent 
1 hhether P 21.37 per cant quarter profits for its financial group rose, bank bough extra 
i & plans to exercise its option, deal. The Agnelli family could for another 7.86 per cent from stake in aor to 21.37 per rofi group (which excludes its . contrast. ty 125 per cant to wt ee de Gane 
‘ ts industrial tion) to Ptald. a cant : ; 
t = D ! indus corpora’ ry to to form a giant Catalan 7 
1 2 . Ptal2.99bu, largely because ofa rise in the 
‘ } Ptad2.9bn and to strongly energy and resources group 
iE i Ratners may axe 1,000 jobs in cost cutting |. 19% | Sp sis Ress ain aee se are a 
» Which missions which were te-owned b 
ge ta Teena in. Londion By Andrew Fisher sold control of Electra, de per cent fo Puasbe. Opera. glomerate, and Lt Calm, he 
i per Barcelona savings bank, com- 
i RATNERS G . the ing like a hedgehog during a gain; Ratners 18 per cent, and — Mr Ratuer repeated his ambi- | in Frankfurt » a northern elect costs Were Up bined to take control of Cats. > 
a ae ee Re yerunry ae ee Oe Sem SE | parzen Bunz, _ sne| SE ecient at “°Rotl comie anty of fame Gast meget 
menta cosi # nm in year ., - io said its in . the financial group, w Hg “i 
¥ programme this year leading to 2 topped the £1bn mark for the However, Watches of Swit- within four years ~ and 10 per j diversified German motor | Ptal4.3bn, cash of 1991 exclude those of Banesto’s The government, however, sn 
t th to 1,000 jobs as it first time, climbing 24 per cent zerland, the group's most cent of the US market. “With | group, said its profits | the first three months has been keen to her 
. sommes tir aaier secession: to £1.11bn. ce Upmarket chain, was hit by a the competition collapsing | fell by around 16 per cont last hed Increased sed 65.48 per cent. fo é industrial sebelomerate, n vislag 7 
Egy martes ithe Ui ad tT ese eee eee SO neue ee. 2 MTT |,  cecenty See | kea'beae Sonar & eowt: “Hata de at quarar” ato French hands and wil | 
i Although the company the US chain which was sales, while Salisburys, the But he added that st present | ments. a ee sions and reserves. we Datala fahue of this fig. have actively ape 
Pushed annual pre-tax profits bought for £207m last year. handbag a sales in both the UK and the Because of a lower x Bay. Santander shareholders pele 
y Ramee eee Be cue ages PORy ear u tame mien Stile natn Settee | Ue gre ce tale a d 
189. - z 
| ee Te ee ee eee US, tie Une toons lee uk squeezed by the r | DMi-Sbn ($1.03bu) compared San Paolo ready for Vard reverses 
t earnings share fell 9 per contributed £14m to operating 170 at an exceptional cost of ny’ Mecision: to “absort ie a comparable figure into deficit Oe 
4 cent to 23.6p as cost increases profits. 2m. , recent increase. 7on. e ac 
itstrip; sales wth. Overall, ting profits An extraordinary charge of A final dividend of 7.6p will It actually announced a net e 
i o Mr eee Ratner, chairman, rose 3.6 per eeut to £134.25m. £6.74m was also taken as a ft the annual pay-out to 10p, of DM6.8bn for 1989, but Spanis expansion By Karen Fossil in Oslo 
{ said the company had to cut The UK saw a reduced contri result of the company’s deci- representing a 5 per cent DM5.1bm of this was due to a NORWAY'S Vard shipping 
£ overhead costs and would do bution of £79.74m, against sion to shut its Regent Jewel. increase. change In accounting methods. By Halg Simonian in Milan sald thet ie 
c so by reducing the headcount £93.37m, ee more lers chain, which operates 43 was ance . Dalmler gave no pre-tax figure mon roe ‘ of this tt 
5 offset. which stock clearance branches. ners announce year. - ” quarter year 
1 Slockholding and distribution against €96.12m  Ratners claimed it had that Sir Victor Garland, a non-| | Turnover rose by S per cent | ISTITUTO on Sen Paolo daniel recent italian press had planed into a pretax Galt 
i costs and trimming some In the UK, most of Ratners’ share in the executive director of the | to DM&5.5bn. . 7 Torino, hig usin eaed Teports Pe : i ie ee re — 
nisl J of its guarantees and credit high street chains registered UK by 10 per cent to 33 per Prudential Corporation, had company said it would | bank, is negot ng iy stantially raised. Ite stake . in the ; 
17%, 1 terms. comparative sales increases. H cent and that it now held 5 per jained the board as a non-exec- | maintain its dividend at DM1z Banco Catala de Credit fh bank Hambros, pt same period 4 
a t “ft is no good just hibernat- Samuel produced a 13 per cent cent us utive director. a sha eis ad me umn steos : bank, following rics the sale by Bal | Te said that thé fo 8 
ab ‘ = toh oar executive (oictured above), ‘The purchase would substan- sroup, of a 14 ez cent stake. | fenult: was due mainly toa hase 
”. said in February tially boost Paolo’s expan- aclo’s ig large JPR 
ee Kaufhalle says | Kokker plans to build 130-seat airliner Med Scie Wee emek | Hoc place ie Beaten ieee ronmalty as 20 eae Mhooes | by conommece for’ aoetar 
Pr ¢ earnings rise dend until it became clear bought a 35 per cent stake in cent from 14.3 per cent, but | Cruise, the group's cruise unit, .,!. 
se z gs By Ronald van de Krol in Amsterdam . autumn that the dollar’s weak- | Banca Matutes, a small 32- this was due to the exercise of | during the Gulf war. ¥ 
Shp i KAUFHALLE, a unit of ness -— which especially | branch private bank, last year. convertible bond holdings Gruise reversed its“ 
Br © Kaufhof Holding, said its 1990 | FOKKER, the Dutch aerospace If Fokker’s plans proceed a3 Despite the steep increase, | affects Mercedes-Benz car Banco Catala de Credit has 1900 Brst-quarter N&r67Sm 
76¢ © profit was well above 1989 lev- | group, aims to complete a fea- its proposed the company announced in| sales in the US — and worsen- | 105 branches, 26 of which are @ Sasib, the quoted food, pack- | profit int 2 Neen i 
pod * els, but gave no details, Reuter on a er aircraft would be based March that it was postponing econontic conditions would its base, and aging and industrial group con. the first quarter year, 
ea ‘reports from .,,,, | new 180-seat airliner by the largely on its 100-seater I the resumption of dividend . the remainder in trolied 
9h a The German retailer said in | end of 1991. 100. Fokker is also payments. It attributed the 
Gf 1a statement its 1990 turnover | The Dutch company isoneof the development of an 80seat delay to the sacrifices A 
4021 ‘was DM2.28bn ($1.36bn), up | several European aircraft man- aircraft which would be a being asked of its workforce, 
my { DMa22m or 23 per cent from | ufacturers to have announced derivative of its former F23. where jobs are being cut to 
3 } 1989. The rise was due | its interest in entering the In 1990, Fokker’s net profit reduce costs and counter the L Te ee aS cealine fn 
os 1 to opening 18 shops, Kaufhalle | market for 130-seat aircraft. nearly doubled to F183.4m weakness of the dollar. was this year as a cent to L619.7bn, with the cruise marke bat 2 - 
316 ! said. Excluding openings, sales | “Four players in that market  ($42.1m) from F142.4m in 1989, Mr Erik Jan Nederkoorn, the | result of restructuring mea-{ San Paolo could not com- turnover, boosted by acquisi-“] suggested that results wo ie 
162 i rose 8 per cent. segment are too many, but The tise was due mainly group's finance director, said | sures. ment on the likely price for the tions, surging by 50 per cent to : : 
1 Kaufhalle said the Fokker believes that it must be to lower financing charges, the recent rise in the The group’s Deutsche Aero- | acquisition, but confirmed 14892bn. The company is pay: Vard said that the capacity iss 
4 another : ee 
1 | ment had continued in 1991, | one of those four,” Mr Marten higher contributions from asso- dollar had it back to a | space unit has also sald it is | talks were under way on a let- ing a dividend of 1.230 for in Royal Ling, = = ' ee 
al : with tumover rising by more the chairman, said at ciated companies, and book more “comfortable” level for 1,000 jobs because of | ter of intent. nary shares and £250 for its | cruise operation, - } ei 
a + than 22 per cent. the annual report presentation. profits from ts. Fokker. lower defence sales. Separately, the company savings shares respectively. reduced by 70 per cent in 1992. i oe 
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i < of China wR 
20 oth 
e U.S. 200,000,000 
: : Board of Divectacs. BANQUE COMMERCIALE POUR LEUROPE DU NORD - EUROBANK convened on the 18th, 
9 Hoang Rate Bowens ool wnderte, io Bed DUPUY ma tn reo Meme VV. GERACE, Geen fe ee Bk 
‘ Jn accordance . of the USSR (Moscow), POLETAEY, Vice-Chainnan ‘Economic Forign Affairs USSR (Moscow). “tr 
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month period 23rd 1991 . 
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Agnelli company lifts Perrier stake | 


By Haig Simonian in Milan and William Dawkins In Paris 








Losec, the antipeptic-ulcer agent, has become Astra’s largest selling 
product just two years after the first market launch. 

, A 

Agents for respiratory diseases become Astra’s largest selling 

product group. 


1990 HIGHLIGHTS 


Safes, SKr m 
Profit (before 
propriations 
and taxes), SKc m 
Research 


expenditure, SKr m 


Capital 


expenditures, SKr m 
share 


Earnings per 
after full tax, SKr 
Earnings 


1990 1989 
9420 7,457 


Change 
+26% 


2,507 1,846 +36% 
1,573 
1,054 
15.85 


16.30 


1,337 +18% 
583 


11.00 


+81% 
+44% 


per share 
after actual tax, SKr 


11.20 


GROUP PROFITS Skr m 
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DUNDAUUSOSUBDRDEDEOOEOESD 


Alliance & Leicester Building Society 
£13,000,000 
Subordinated Floating 
Notes due 1998 
For the six months [9th April, 
1991 to 21st October, 1991 the 
Notes will carry an incerest rate 
of 12,2625% pes annum with an 
interest amount of £62,152.40 
per £1,000,000 Note, payable 
on 2Ist October, 1991. 
\Lisved on the Laxembourg Soock Exchange. 


Banco Santander ahead 
but Banesto slips back — 





‘balance ahect, this fall reflects the sharp yeduction in the activity of the Bank in 1990, 
‘However, for their part, after tax profits rovorder! 2 sberp siso to FFr 260 m., as against Pr 19 21. following « real extais peoparry sale and 
lease-back, ts 


operation. 


‘These net camings will be allocated entinaty to the Reserve Accoust, and they will be partly anployed in increasing the Capital funds of 


the Bank. 


‘Taicing into acount the important changes taking placo ia Cootzal and East Bosopean countries, tho Bank wax lod to redefine its stratogic 
Comminmenrts axd 


policies. After patsning 5 policy of grcet caution in gramnig crodit 


facilities, sharply reducing its iterbank 


implementing, it 1990, several meesnres for impooving the belance sheet, whilst at the same time sharply increasing ite capital base tho 
policy of the Benk will focus on the foBowing two main areas : ; 


= Expanding onc Trade Finance operations, 
‘for companies in the Saviet Union and, in the West, for companies wishing to 
Compegnie Finenaites pour 


= Project studies and Gnencial: 


ontablish themecives in the USSR through, in particular, our new subsidiary in Moscow = 
in, new 


TEarope da Nord 


‘The extnat of the changes to be brought sbout in Fast Eoropean countries will 
abl to adapt officiantly to these enomnows soquisanagts with proper control, 


a7 bacco Easblish 
Of their risks, will see vaxt maziocts opea op. 


Ovr Bank, which has always maiatzined a stroug pocecoce in this ame, wishes to maintzin its full position, by offering ite clicats a fast 


aod efficient sexvicc. 


‘This strategy will be farther developed in view of acconting to themecives to the Bank opportunities which may present. 


‘Tho major Shavaholders of B.CELN. - EUROBANK, i.o, tho State Bank, 


USSR, have approved the now policies us defined. Ou their bebslf, Moses, V.V. 
‘Board of Directors of the B.CEN, - EUROBANK of their confidence and unfailing suppoxt. 


of the USSR snd the Benk for Eooncmnic Fomiga Affairs of the 
GERASCHENKO 


and L POLETAEV asad the 


BANQUE COMMERCIAL POUR L'EUROPE DU NORD 
ELCEN. - EUROBANE 
79/81 Bd Havsamemn, 75008 PARIS (France) 

















Proposed dividend, SKr 3.25 2.50 86 87 88 89 90 





Notes dae 1998 
For the six months 19th April, 
1991 v0 2ist October, 1991, the 
Notes will carry an interest rave 
of 12.2625% per annum with an 
Interest amount of £62,152.40 


Notice of Annual General Meeting 

The annual meeting of AB Astra will be held ac 6.00 
pm on Monday 13th May 1991 at the Stockholm 
International Fairs and Congress Centre. 


Notice of Attendance 
Register (VPC ) on ee. ae ay wishing 





’ FINANCIAL TIMES CONFERENCES 


TELECOMMUNICATIONS 


OVERSEAS UNION 
BANK LIMITED 
US$100,000,000 
Subordinated Floating 
Rate Notes due 2011 


per £1,000,000 Note, payable 
on ZIst October, 1991. 



















noon on Wednesday e 
Sth May by omil at the feliowing address; Board of (Redeemable at the option of the 
Directors, AB Astra, S-151 85 Sddertilje, Sweden, or by Notehoiders ‘and 2008) 
telephone int +46 755 265 16. In accordance with the pro- 
Seer tient nt are eres in nominee visions of the Notes, notice MARKET ! 
must, i y to te ic ny 1 a iy 
temporarily recorced in the share olders' register at V is hereby given that the rate 
AB Notice must be given to the nominee in ample Gme of interest for the six months. 3 N., 
before 3rd May 1991. 23rd April, 1981 to 23rd 9&10 July, 1891 — London ~ 
Ashareholder may attend and vote at the meeting in person Registered sumber: 426700 October, 1991 has been fixed XN 
or by proxy but, in accordance with Swedish practice, Trade chisetteater: ghey Manutextoror at 6%0%. The interest pay- ns 


company does not send forms af proxy to its sharcholders. 
Sbatcholders wishing to vote by roxy should submit eit 
own forms of proxy to the company. 


able on the relevant interest 

Payment dale, 23rd October, 

1991, will be US$8,399.84 
per US$250,000 Note. 






SOdertilje, Sweden, April 1991 
ors 


Board of Direct 
, {Office hokier nos 7821 and 6099) of Cork 
Gofly, Abeous House, 22 Frier Lang, Leloos- 
a 3 ter, LET GRA 
Cee 


Scandinavia'’s leading pharmaceutical company 


Ik I Conference Organisation. 
326 Jermyn Street, London, SWIY 4UJ 
‘Telephone: 071-925 2393 : 
Fax: 071-925 2125 Telex: 27347 FTGONFG 
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Agent Bank 
‘Chartered WastLS LimRed 
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Brazilian 


work's leading dlesel engine 
ese! 
makers, suffered a first-quarter 


operating loss and warned of a 
further decline in the North 
American heavy truck market. 


$811.5m 
from $861.¢m, and there was a 
loss before the accounting 
changes of $34.3m. A new 


been 
holders after the company’s 
former chairman had argued 
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By Stefan Wagstyl in Tokyo 
KAO, the Japanese toiletries 
maker, last year suffered losses 
in its overseas operations 
—— in profits made 
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By Joe Mann in Caracas 

VENEZUELA, .in announcing 
the conditions under which it 
ene te Vien ee 
lines will be able to buy 


| o significant exsets in the US. 
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Collateralized . 
Floating Rate Notes Due 1992 - 


68% per annum 


23rd April 1991 ° 
23rd October 1991 


interest Rate 
Interest Amount per. 
U.S. $100,000 Note due 
rd October 1991: US. $3335.94 
“Credit Suisse First Boston Limited 
Agent 











Dresdner Finance B.V. 
Amsterdam 






Floating Rete Notes 1983/1993 


with Warrants 


1991 to Octn- 
Rate of interest applicable to the intorest Period from April 23, 

; eee ee chan. wes determined by Morgan Guaranty Trust Company 
of Naw York, London, aa Reference Agant to be 6%» per cont per annum, ) eal 
interes! per Note of LLS.S 10.000 principal amount is due on October 23, 5 
Falevent Intereat Payment Data, in the amount of U.5.$ 336.77 











By Greg Hutchison in Manila 


inside sales 


Venezuela may 


around-35 per cent of the aix- »- 
shares, ears 





inventory accounting method 
and an adjustment to the 
method of depreciating engine 
production equipment pro- 
duced a one-time gain of 
$26.5m. “ 


The company expects to 
decide within the next month 


whether to cut its dividend 
from the present annual rate of 





—, 
Andres Soriano: rejection 
could hurt company’s plans 
The shares remain in dispute 
and were thus unavaii for 
Friday's. shareholder vote. 
Since the plan involved the 
eventual issue of 7.5 per cent of 
San Miguel's outstanding 
» it threatened to 
seriously Mr Cojuangco's 
Mr Andres Soriano, the 
chairman of San said 


the company’s management 
believed the 3bn pesos ($220m) 


operations within Japan. Six 
including the US 
it ‘company saw 


e 45 per cent to 
Ys70bn.: Growth was back 


The 


gents,.where Kao 
cessful Attack has spawned 
imitators. Kao made little 





INTERNATIONAL COMPANIES AND FINANCE 
Cummins sees quarterly 
operating loss of $34.3m 


By Bernard Simon in New York: = 





San Miguel debt plan overturned 


if 


Telates to shares seized 
by the commission in the 
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Kao hit by overseas operations 


basis, sales were up 6.7 per 
cent at ‘Y662bn. 
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in 

articulated dymptruck busi- 

ness, inch SKr80m for a 
new factory m Sweden. 

The investment is one of the 

very few so far this year in the 


Tn accontlance with the provisions of the Bouds, notice is berchy given as follows: 


THE "A BONDS" 


* Exucrent peciod : Apsil 22, 1991 to July 22, 1951 


* terest date : July 22, 1991 
© Lnsorest rata: 7.1375 % 


[per annem 
* Coopan amount : US $4,510.50 per nose of US $250,000 


THE “B BONDS" 


# Imserest pesind : Apeil 22, 1991 to July 22, 1991 


® Joterent payment dete : July 22, 1992 
© fgewent rats : 6.7875% per om 


* Coupes amount : US $ 4,289.32 per ness ef US $ 250,000 


THE “C BONDS" 


¢ Yonczeat pei’ + Apel 22, 1991 w Joly 22. 1951 


© Interest payment date : Jnly 22, 1991 
© Interest rate : GAID 


per a 
* Conpan amount : US $.4,052:34 per note-of US $ 250,000 





AR of these secuntes havmg beon sold, tus advertisement appears 2s a matterof record only. 


115,000,000 Shares 


Nizisco 
RJR Nabisco Holdings Corp. 


Common Stock 


{par value $.01 per share) 


27,600,000 Shares 


Tis portion of the offering was offered outside the United States and the AstalPacitic region by the undersigned: 


Goldman Sachs International Limited Credit Suisse First Boston Limited 
Bear, Stearns International Limited 
Merrill Lynch International Limited 


Morgan Stanley International 


ABN AMRO Credit Lyonnais Securities 
Paribas Capital Markets Group 
Salomon Brothers International Limited 


Deutsche Bank Enskilda Securities 
‘Abthongepetioc hatt, ‘Shancaravians Eneite Limited 
RBC Dominion Securities international 


Société Générale S.G. Warburg Securities 


8,050,000 Shares 


Tis portion of the offering was offered concurrently in the Asia Pacilic regron. 


Goldman Sachs Intemational Limited 
Daiwa Europe Limited 
The Nikko Securities Co., (Europe) Ltd. 
Nomura International > 
Salomon Brothers Intemational Limited 
Yamaichi International (Europe) Limited 


Daishin Securities Co., Ltd. The Development Bank of Singapore Ltd Jardine Fleming Intemational inc. 


34° 79,950,000 Shares 


This portron of the offering was offered in the United States by the undersigned. 


Goldman, Sachs & Co. 
Bear, Stearns & Co. inc. 
Morgan Stanley & Co. 


The First Boston Corporation Dillon, Read & Co. inc. 
A. G. Edwards & Sons, inc. Kemper Securities Group, Inc. 

Lazard Fréres & Co. Lehman Brothers Montgomery Securities 
PaineWebber Incorporated Prudential Securities Incorporated 
Salomon Brothers inc Smith Bamey, Harris Upham & Co. 


Wheat First Butcher & Singer Dean Witter Reynolds Inc. 


Alex. Brown & Sons 

Tecorpornied 
Donaldson, bei & Jenretie 
Kidder, Peabody & Co. 
Oppenheimer & Co., Inc. 
Robertson, Stephens & Company 
Wertheim Schroder & Co. 

lacerporaied 


Apri, 1991 


All of these securities having been soid, this announcement appears as a matter of record only. 


April 15, 1991 


Merrill Lynch & Co., Inc. 


3,000,000 U.S. Dollar/Deutsche Mark Currency Put Warrants, Expiring 
September 30, 1992 


Merrill Lynch & Co. 
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UNUSUALLY high refining four-fold to $442m, with non-US natural gas prices caused by 
margins in Europe and the warm weather, weak demand 
Pacific Rim helped boost Mobil compared with $8lm a year and competition from alterna- 
Corp's first-quarter earnings by earlier. tive liquid fuels. 
78 per cent. ‘ Mobil ascribed the wide Crude ofl prices were about 
North America’s second big- international level with a year ago, but some 
gest integrated ofl company toa shortage of ity. Barn- $10 a barrel below the fourth- 
lifted net earnings to $710m, or were quarter-average. 
$1.78 a share, from $400m, or 94 Singapore and in Australia, Mr Allen Murray, the chair 
cents a share, a year earlier. where Mobil acquired man, said that although refin- 
The 1990 figure included a Exxon’s market- ing margins have recently nar- 
$28m tax charge from a prior ing i : rowed from the peaks earller 
period. Sales climbed by 10 per Natural gas output this year, “they should con- 
cent to $16.6bn. the US rose to record levels, tinue to support good earnings, 
The i earnings were i y.to tis old winter a alths enor Sret-quarter 
due to the other hand, : noted, ever, 
formance Patera PE, Pe Noi American exploration that earnings from petrochemi- 
tional 





FOOD INDUSTRY 


‘The FT proposes to publish this survey on 
Tt will be of i interest to the 61% of European Chief Executives in 
food and i Fr 


industries who are readers. If you want to 
reach this i it audience, call Jon: ‘Wallis on 071 873 3565 or fax 
O71 873 


FT SURVEYS 





prices and luction, higher 
POVUONORDODAUANOTNONOSNODOODEDEODEDNOROSDODROSDODOANONOONONDONODOD| | Este gas vor 

‘THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF BONDS. ames and improved 

IF HOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE, THEY SHOULD CONSULT AN gas liquids prices. 

INDEPENDENT FINANCIAL ADVISOR AUTHORISED UNDER THE FINANCIAL SERVICES ACT 1986 On the other hand, earnings 
‘WITHOUT DELAY. from chemicals dipped by 25 
‘per cent to $120m, as a result, 
among other things, of higher 
feedstock prices and lower 


SAINSBURY’S 


J Sainsbury (Capital) Limited 
(the “Isswer™) 
£150,000,000 
Sy Karen Zagor 
5 per cent. . 
Convertible Capital Bonds 2004 tissest maker of cosmeticn end 
(tbe “1 ) 
a 20 per cent improvement in 
i net income. 
sneer On 2 eaborcted baal by The result included strong 
J Sainsbury Ic verseas operations effetting 
O 
P. the deteriorating performance 
ice of Required Conversion and Redemptioi Ot tbe fret three months af 
fede # . Jeo ‘Avon had net income of 
NOTICE IS HEREBY GIVEN to holders of the Bonds (the “Bondholders”) of che Issuer’s election, in accordance with or 16 cents a share 
Condition 7 (A) of the tamer he Bae io cnc Se cans pot Caen So against $15.2m or tl cents a 
‘The conversion of the outstanding unconverted Bonds will take effect on 24th 1991, the ired Conversion grew 9 per cent to 
Sea em || REE a 
@ premium percent. Ne aed Fae Pe On oy oucmanding la $m ent with 


Associates, al od a 
which recent agrees ‘0 
abstain from launching a 


Consequently, on 24ch June, 1991, there will become due and payable in respect of each ing Bond, 
om presemtanion of such Bema frogether with al Mnmetuted coupons), an amount of £5,195-14 at the ellce of the 
* Principal Paying Agent 


ee Tet 2th ital at 
oF at the office of ane of the other paying agents named on che Bond. aetna cousataat peaieore en 
Bonds should be presented rogether with all unmatured coupons, failing which the amount of each missing unmatured von. 
Epoch de eed oy a yee Ga rade, ecoweered Reade wit become raid unin pevemed Mr James Preston, Avon's 
presented for payment within a period of six years from the dite date for payment thercof,. chairman, said the 


Normithsranding the furegoing, Bondholders will be entithed to exercise their rights to convert the Bonds and exchange 
the resulting Preference Shares for Ordinary Shares of 25p each in J Sainsbury ple at {me up to and including 
T7th June, 1991 an accordance with the Conditions of the Bonds. 

Bondholders should note that, m accordance with Clause 7 (A) of the Deed Poll, Ordinary Shares allotted on conversion 
of the Bonds and exc! of the Preference Shares will nat rank for any dividend for which L 

tu the Share Exchinge Date, fr is expected that the record date for the final dividend on the Ordinary Shares in 
J Sainsbury ple m respect uf the financial year ended 16th March, [991 will be announced shortly, a part of the 
A, preliminary announcement of results for the year, 


Issucd by 
S.G. Warburg & Co. Led. 


‘ ()Sintere erian ea 
behalf of J Samsbury (Capital) Limit 
o Date: 23rd April, 1991 


1990 results 


1990 1989 


% variation 
excluding air tonsport 1990/1989 


| terest period 23rd April, 1991 (ff 
10,988 12,682 -13.4% At 


to 23rd October, 1991. 


527 705 25.2% 


Net earnings per share "84,80 108.52 -21.9% 


[francs) 
Net equily per share 1,024.40 
Frearncs| 


969.03 + 57% 


Chargeurs 1990 consolidated salas amounted to FF 10.9 billion, 
down 13.4 % from the comparable figure for 1989 (that is 
excluding the Air Transport sector which was sold in early 1990). 
This decline is due fo the Textile sector which generated 1990 


sales 
of FF 8.8 billion, a fall of 18.1 % compared to 1989. Two factors 


account for this fall : the worsening of the world crisis in tha wool 
market ond the significant reorganization carried out by the 
garment fabric division. 
Net income amounted to FF 527 million, 25-2 % lower than the 1989 
Three factors explain this result ; the net gain of FF 15 billion 
on the sale of UTA and Aéromaritime shares, an exceptional 
provision of FF 407 million on BSkyB, and the exceptional 
depreciation of FF 735 million of goodwill on several Textile 


companies. 
It will be proposed that the Annual General Meeting declare a 
dividend of FF 42 per share, the same poid for the previous year. 


| eagles INTERNATIONAL COMPANIES AND FINANCE - ae 
High margins lift Mobil {Occidental reaps 
78% in first quarter 


By Bernard Simon in New York 


tax benefits of 
restructuring 


Overseas arms help 
Avon to 10% rise 


a good year in 1991 
thanks, to its strong 
“Avon ues to benefit 
of ete 
the impact of a recession in 
one country or region,” he 


The New York-based 
company said pre-tax profits 


its 
grew 40 per cent in the quarter 
on a 25 cent improvement 


on sales, led by Europe and the 


ran apc 
per cent on a7 per 
cent decline in sales 
This reflected the continued 
impact of recession, 
particularly in the’ north- 


| 


quarter was $572.7m, down 1£ 
per cent from $695.9m a year 
earlier, 


Notice 
to Holders of Warrants 
4% US$ 100,000,000 Mafina Bonds 1986-1996 


2% DM 250,000,000 Mafina Bonds 1988-1 
2% SF 250,000,000 Mafina Bonds 1987-1964 


(for the US$ an DM issues) and in 
May 21, 1991 {instead of May) tea 
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Recession and war 
cut into profits at 
Capital Cities/ ABC 


By Karen Zagor in New York 


business, which were also hurt 
‘THE IMPACT of recession on pli the 


i mand and the 
advertising ¢ the Gulf war very weak 


cost of covering f 
ict a anata 
Gapltetszest Us television net- 


Schneider bid 
for Square D 
examined by 
Canada 


z 
& 
BEB 
4 


i 

Flees 

£ 

| 
Ee 


It yesterday unveiled a 88 war. 
Peay ae 
operating inco: ; . 
warned possible fur- might not be sufficient to 
wa of Setomiqearter vent earnings declining 
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elt the quarter of 1991 represent 
Benet ion wade publon Signicant decline fom 
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Oper- 
from $206.3m or $6.08 a year - to from 

wit ict go92bm, thanks to gains fi 
Seoentiatly ‘unchanged at the telecast of the Super Bowl 
' Operating in the first League (NFL) Wild Card 
three months of 1991 was 
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Capital Cities/ABC’s weak from the previous year. 
antqaacter performance ing income from publis! 
comes on the heels of poor 


results from CBS and General 
Electric's NBC broadcasting 
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se ie ae mace! A bitibi-Price reveals 
quads tat two ie | Smaller loss of C$5.5m 


By Robert Gibbens in Montreal 


ABITIBI-PRICE, one of Even the paper 
Canada's three biggest inte- and converting businesses, 
’ though profitable, will 
adversely affected by the reces- » 
sion throughout 1991. f 
7 : % ; E i In the first quarter Abithi 
It also warned it expected a lost money on an operating 
difficult year because of poor basis in all its activities, except 
especially in news- distribution’ and converted 
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s first-quarter loss was papers were 105,000 tonnes, 
a around the same level 
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Stas &|Nova may split into two 
eee eee ee By Robert Gibbens in Montreal - — Ss 


Sad 
$171.2m from $1618m after| NOVA, a | Canadian are subject to big price = 
ener, vel ahd pec: «AY pret thes, tae TAPEAS § 
chemicals group, ion business accoun' 1 
income was reduced to $6.7m | splitting its busivess into two more than half Nova’s totel 





cir ctareiniders melotaining their tn a808 Nova bought Poly 

_ interests. gar’s ical business 

Correction sora Hi Cs raat aetna as dhe well over CA (UBEL-TOn) 
Alberta, a year so! 

Fred Carr : business rubber division for C$1.35bn. 

In early editions of the | and hiving off this activity Its 43 per cent interest in 


e 
Thmes of April 12 a | would ease the task of raising Husky 
Carr, the | new capital. 4 
The other entity would hold icais ; 
Gpvestments) was published. the oll and ges and petrochemt, Gana in co 4 4 
Picture shoald have been interests raise capital organ Stanley lew 
of Mr Fred Carr, the chairman | on its own. the > -. 
of Petrochemicals and plastics 






The Shareholders of 
SANDVIK AKTIEBOLAG 


are hereby invited to attend the Company's Annual General Meeting, 
which will be held at Falkets Hus in Sandviken, Sweden, 
at 2 p.m. on Thursday 16 May 1991. 








NOTIFICATION 
Shareholders wishing to attend the Meet- of the Company's affairs by the Directors 

ing most notify the Board thereof either and the President and the appropriation of 
by lewer addressed to Sandvik AB, ‘Legal 
Affairs, S-811 81 Sandviken, or by tele- 
phone, +46 (0)26-26 10 81. Such notifi- 
" cation must reach Sandvik AB not later the election of Directors and Auditors. 

than 3 p.m. on Monday 13 May 1991. In , 
order to qualify for amendance, Sharehol- DIVIDEND 
ders must have been entered in,the Share The Mecting’s resolution on dividend 
‘Register kept by the Securities Register shall fix th 
Centre VPC AB) Register 
not later than Monday 6 May 1991. A Centre 

Shareholder who has had his shares ig maintained juncti 

registered as held in trust (“forvaltar- shall be reconciled. The Board proposes’ 
registretmg™) must have them temporarily 
re-registered with the VPC in his own May 1991. If the Meeti ii 
name not later than 6 May 1991 to proposal, it is envisaged ped tut dividends 
establish his right to attend the Meeting. i i 





















_ AGENDA 
Items of business which, under the res were entered in the S! Registe: ii 
quirements of the Companies Act and-the the aforesaid List of Assigncne ey 
Articles of Association, must be trans- 

acted at the Annual General Meeting, Sandviken, April 1991 
among them being the presentation of the The Board of Directors 
Annual Report and accounts and the Au- 
dit Report, the motions to adopt the In- 
come Statement and the Balance Sheet 
and the Consolidated Income Snuemeat 
and Balance Sheet, to approve the conduct 













fC 


= 
BE 
ne 


oe, 
reveals 
$5.5 





Hit into ft 


caf AG 














FINANCIAL TIMES TUESDAY APRIL 23 1991 





23- 





MOST MARKETS 
HAVE SHOWN 


‘A SHARP RECOVERY. 


BUT WHICH MARKETS? 
AND HOW BEST 
TO INVEST? 


[ pezrnadonal investors are facing two important decisions. 
Which areas show most promise? And when! is the right time - 


to Buye« 


How can the enterprising ftbcaadicl investor 


“make the most of this opportunity ‘and, no less 


crucially, how long will it last? 


More specifically, which regions, which countries 
and which companies ave best equipped to recover, 








“stabilise and finally, thrive? 


Why do we believe the time is right? 
Simply pur, you can sull buy low, but markets 


* are looking up. 


er 


We think now is the right ume to invest into 
the nineties. 

But what makes us so optimistic thar the 
traumas of the late eighties are behind us? 

The war in the Gulf is over. All over the world, 
select equity investments are once more beginning 
to look attractive. But investors should guard 


against indecision. 
Inflation is finally beginning to come under 


control. Overall company profitability has improved. 
Balance-sheet ratios have also improved and profit 
percentages have recovered from the low levels they 
reached at the start of the eighties. 

Since the end of the Gulf war consumer =~ 
confidence has risen sharply, which leads us to believe, 
that world economic growth will take off again. 

New investments will be needed to fuel the 
nineties. Investments for the application of new 
technologies, investments to improve the economic 
infrastructure of countries, and not least, 
investments for the environment. This is true of all 
countries, but there are certain economies where the 
prospects for rapid and significant growth are greater. 

The breakdown of the communist system in the 
Eastern Bloc has released a tremendous potential for 
economic growth in Europe. Both the East and the 
West will eventually benefit from the developments. 
And what of the newly developing countries in the 
Pacific? Or the enormous economic potential of the 
Countries in the Americas? 





We formly bekeve that the potential for immediate 
and continued growth in these key areas is enormous. 
Jt is just beginning to be tapped. All around the world, 


these select economies are preparing for lift-off. 
Will there ever be a better time to invest? 


USA: Will you profit as the sleeping 
giant awakes? ! 

The USA is the largest economic power in the! 
world. (Its gross national product is twice that of 
Japan’s). But the rest of the world, led by Japan, is 
catching up. 

And believe it or not, that’s good news. 

Jn short, American business has learned to fight 
again. Managers have finally got used to the idea that 
they have to work to win a position on the i 
international market. 

They’ve unquestionably become hungrier. And 
the present dollar exchange rate is still giving them a 
tremendous boost. 

Bur there are still unanswered questions. 

‘Will Canada gain from export of energy to the 
eastern United States? And if the US manufacturing 
sector is currently exporting 20% of its output, 
which are the companies exporting at twice that 
rate? 

With discussions under way on a North 
American free trade zone, which companies in 
Mexico stand to gain most from access to the US 
market? And talking of which, how will the Stock. 
Exchange in Mexico develop? 


‘Europe. Can you afford to ignore the 
_ potential of the new order? 

Europe is a region in which great changes have 
taken place in recent years. The emergence of a vast 
common European market, the rapprochement 
between Western and Eastern Europe and the 
United Kingdom with the continent of Europe, 
provide abundant challenges and opportunities. 


’ The prospects for the region are fascinating. 


For example, will the UK gain from entry to the 
EMS? Will France and Belgium gain from the West 
German need to supply the new Eastern Linder? 
Of course, a great deal depends on whether the 
countries of Western Europe help in the rebuilding 
and restructuring in Eastern Europe. 
_ lfthey do, as they assuredly will, Western 
European companies, in particular, will benefit 
hugely from this development phase. 


The Far East. Can the region continue 
its record of growth? 


Innovative products such as Walkmans, High 
Definition Television, memory chips, and 
inexpensive, reliable cars, have made Japan and the 
Far East the fastest-growing region in the world. 

‘Will similar transformations occur in Thailand, 
South Korea and the Philippines? And if they do, 
which companies are likely to lead chat 
transformation? 

Or have Japan and the other newly 
industrialised countries become too dependent on 
exports to Europe and the USA? Will Japan be able 
to continue to defeat the pressure of labour scarcity 
on wage costs by research and development, and 
investment in automation? Will restrictions on 
‘Taiwanese investment in Southern China be 


- relaxed? How will the economy of the ‘Southern 


China triangle’ develop? 


—aaa ES 


To: The Manager, Robeco Bank (Switzerland) S.A., 16 chemin des Coquelicots, Case Postale 114, 
CH ~ 1215 Geneva 15, Switzerland. 


Please send me more information on the new regional investments in one of the following languages: 
| English (1 German 0 Dutch O French (1 Tick appropriate box 

Mr/Mrs/Miss/Ms 
| Full address 


Surname and initials 








And now the most important question 

of all. Who can you trust to invest your 

funds prudently? 

Clearly, the key to investment success lies in 
answering these and other questions. Yet few 
international investors, however well informed, are 
equipped to deal with such issues. 

False modesty aside, the Robeco Group is. 

For almost 60 years, the Robeco Group, 
Europe’s largest and most successful investment 
house has adhered to a long-term, low risk, 
essentially cautious investment philosophy. 

With conspicuous success. 

Through our many years of experience and 
success investing over the long term and our 
thorough analyses of the market in every region of 
the world, we are in an excellent position to select 
shares in those counrries, those branches of 
industry, and finally those companies where the 
prospects are brightest. 

In the current climate, we have taken 
particular pains to address the questions facing 
the international investor seeking growth 
economies. 

For more information on how to invest 
selectively in one or more of the regions 
described above, and for a fuller picture of the 
Robeco Group’s enviable investment pedigree, 
write to Robeco Bank (Switzerland) S.A., 
or fax us on (41) 22 - 4113 92. 
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Spain issue could spark 


Ecu primary sec 


By Tracy Corrigan 
THE Ecu bond market, which 


has been subdued for the last _ 
month or -s0, looks set to. 


revive, as the Kingdom of 
Spain prepares an Ecu750m- 
Ecuibn issue of registered 
bonds. However, say 
there is an of paper 
from the deluge of ear- 
lier in the year. , 

Banesto will lead manage 
the issue, which may emerge 


Spain's debut in the Ecu 
market @ year ago, an Ecu500m 
offering due 1995, has per- 
formed and is yieldi 





INTERNATIONAL 
BONDS 





: ‘when Sp i ant 
panish governmen: 


0 in pesetas 
yield more than 12 per cent 


tor revival 


know Australian states (the 
borrower is guaranteed by the 
State of Victoria) are declining 
credits. In the equity-linked 
Sector, Unitika, 

> a 
$110m four-year deal, quoted at 
a premimn of three points to 
its par issue price. 





NEW INTERNATIONAL BOND ISSUES 





Amount m. Coupon % Price Maturity Fees Book runner 








us 
Unitika Co.(a}e 5 110 4 100 1905 = 2%4/13z, Nomura Int. 
PT. Intt Indorayon Utama(byat 6 7 | 10 2006 24/12 CSFB 
AUSTRALIAN DOLLARS : 

State Elec.Comm.Victoria(ayt 100 12% 101%, 2001 23/13, Hambros Bank 
Line - 

CrSuisse Fin.Gibrattar(a}t 150bn 1220 101% - = 1908 =~ 11% Banco di Napoti 





100% In 1996. 


wkPrivate placement. SConvertitle. MWith equity warrants. }Ficating rate note. tFinal terms. a) Non-callable, 5) Coupon 
Indicated at (7%4-74 %). Conversion premium fixed at 6.78%. Gallas trom stay 1004 at 10% dechoing 190 per annum until 





Brazil warms to ov 


By Victoria Griffith in Sao Paulo 
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| Japan to 


tighten curb 
on first-day 
OTC trade 


THE JAPAN Securities 
Dealers’ Association is to 


[ 
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Securities chiefs split as deadline looms. 


SENIOR officials of the 


information system — 
planned first phase of the 
“the obvious need remains for 
2 European settlement sys- 
Mr Jean-Francois Théodore, 
chairman and chief executive 


the ques- 
tion of Euroquote in his 
speech, but later said that the 
system was not a necessary 
part of cross-border share 
trading. Commercial informa- 
tion suppliers could dissemi- 








Ahead of next 
month’s Athens 
meeting which aims 
to approve a pan- 
European stock 





“CONFERENCE market trading 
EUROPEAN system, the views of 
SECURITIES industry leaders are 

MARKETS INTHE _ . polarised, reports 
1990s Richard Waters. 
thy, he ma fet ss oe eal a fee Ghasper 
Mr Peter Rawlins, chief exec- that would make the job of 
utive of London's international fund managers easier. These 
Stock Exchange, said that to be 


trading or settlement sys- 
sa ice first decide 
wi i Europe's mar- 
kets need.” 

Mr Patrick Gifford, a director 
of Fleming Investment Man- 


easier, 
and more information from 
exchanges about corporate 
actions like the timing of divi- 
dend nts. 

Diterences also arose over 
the regulation of cross-border 


share trading. The EC hopes by 
June to agree an Investment 
Services Directive to 


“securities business, but this 


bas so far youndered on strong 
erences of princi 

Mr Théodore said that cross- 
border share trading would 
develop through co-operation 
between exi national mar- 
kets, each of which would 
mae the Fae centre of 
liquidity in own domestic 
shares. What was needed was 
high standards of transparency 


and listing requirements on 
each market. 


He defended the view that-, 
this should be extended to ail". 
equity markets, including!’ 
wholesale markets developed *~ 
for professional investors, such—, 
as SEAQ International in Lon--- 
don. “Investors need some sort 
of price transparency, 

hatever 





drive business away from: 
markets or, indeed,+; 
drive it away from Europe alto-", 


Mr Geoffrey Fitchew, direc. 
tor general of the EC director. 
ate for financial institutions. 


planned com-,. 
Promise. He said that investors*, 
should be able to give a bilan 
ket authorisation to intermedi. 
aries to deal off-exchange on, 
their behalf, and that it should’. 
be left to member states to.: 
decide whether and when the-. 
details of transactions, 
are published, provided they: 
are all reported to a market. 
authority. ‘ 
Mr Jeffrey Knight, confer— 
ence chairman and a special; 
adviser to the Federation of- 
Stock Exchanges in the EC,; 
said Europe's various securi-- 
ties markets 


would inevitably” 

grow : 
is not whether = 

markets will become 


integrated, but how,” he said. . 





German bank to raise 
DM500m convertible 


By Katharine Campbell in Frankfurt 


BAYERISCHE Hypotheken 
und Wechsel-Bank, the smaller 


to be fixed, to holders of shares 
and to holders of warrants in 
the ratio of 39 shares or 39 
warrants for one convertible 


participating certificate with a 
face value of DM1,000. 
The certificates mature at 


the end of 2001 and pay a cou- 
pon of 925 per cent. Investors 
ve to convert one 


1999. 
@ Spain’s Banco Hispano 


Norske Skog 


poised to 


launch convertible bond : 


By Karen Fosstt in Oslo 


NORWAY'S Norske Skog, one 
Scandinavia’s biggest pulp 
and paper producers, plans to 
issue a convertible bond in the 

NKr700m, 


eee 
aaa 

a n an 
buiated in 


ible bond was launched. 
Norske Skog said that the 
new issue be aimed at 
international capital markets 
and placed with a selected 
umber of investors. 


a 


be. 


To retain flexibility in fixing 
the terms, a framework for the 
new issue has been decided. 
The final proposal will cover 
the conversion premium, 
coupon, subseription period 

te. 


and paymen' . 

placement is scheduled 
for the period between May 6 
ering 
general meeting. 


@ Topdanmark, the Danish: 
and insurance D,! 

said its Tmtt Aktivban, 
ken will take over Sydfyns Dis. 
contobank as part of its strat- 
of building a nationwide’ 
cial services network; 
Sydfyns’ end-1990 balance 
sheet total was DKr1..bn. i 
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3th May 1991. 


Tt will be of particular interest to the 130,000 directors end managers 
who are regular FT readest. If you 


audience, cai Clive Radford on 0272 
write to him at Merchants House, Wapping 


want to reach 
292568 fox 
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By Ancrew Taylor, Construction Gorrespondent 


- IB RECESSION in the UK 


jusebuilding industry has 
ae pre-tax profits to fall for 
i 7 ; 


hs) year in succession 
ag-Travis Perkins, the builders’ 


ipprchant and thmaber group. 
q@Last year profits fell by 
£32.6m 


adfnost 35 per cent, from 
6 £2036m. In the ous 12 
jonths pretax fell by 


othe: difficult one for the 
cpnstruction industry. The 
first three months of this year, 
a ‘ly January and Feb- 
ryary, were very poor. 


arias therefore, will be 
wn sharply on those 
ieved in corresponding 


UK COMPANY N 


Travis Perkins declines to £20.36m | Reduced 


Travis Perkins 
“Pre~tax profits (£m) 
40 « 





1986 87 88 89 90" 
ever, will be stock and it will 
take time for a recovery to 

fime for a reed 





Boot bucks sector trend 
with 19% rise to £6.4m 


By Andrew Taylor 


FAXABLE PROFITS of Henry 
ot & Sons, the Sheffield- 
based construction and prop- 
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Earocopy wens Mary 30 
‘Scotleh American inv nn, | Apr. 29 
ne” we 
Bistchley Motor ween ADE. 28, 
BIRM einem AT 25 
NORWES tune 2 

a 


} 

; 

? The First Boston Corporation 
‘ 

: William Blair & Company 
Interstate/Johnson Lane 

a Corporation 

“ Merrill Lyach & Co. 


Prudential Securities Incorporated 


Credit Suisse First Boston Limited 


Nomura International 
N M Rothschild & Sonus Limited 


United States Offering 
5,625,000 Shares 


International Offering 
1,875,000 Shares 


Boddington makes strong 
attack on Devenish board 


By Roland Rudd 


-care group, accuses 
the Devenish board of 
wasting more than £80m on 
advertising new brands mar- 
the Newquay 


Invemed Associates, Inc. 


Goldman, Sachs & Co. 


Montgomery Securities 
The Robinson-Humphrey Company, Inc. 
Dean Witter Reynolds Inc. 






Invemed Associates, Inc. 


Cazenove & Co. 


Paribas Capital 


Swiss Bank Corporation 


the number of its pubs “has 
Oe a anacn 

id is 
i of said: 


“Devenish's decision to 
in brewing and brands 
was a grave 


“It was also badly executed. 
Its board is guilty of 
poor judgement and then 
poorly, carrying out those deci- 


A kesman for Devenish 
ied the charges and said 
there was nothing substan- 
tially new in the document 
which still failed to address the 
fact that fh 's hostile 
bid_ “substan: underval- 
ues” the company. 


Ricardo Intl expands 

Ricardo International is buyi 
tarbine consultancy, for 

$550,000 le in shares or 


The first tranche will 
oo shares valued at 






Lehman Brothers 











Dresdner Bank 
Aktiongeselischalt 
Markets Group 


















offer for 
Coats 


slum) 
4p to Up after 
it had fallen back into the red 
in last i 
In a brief statement, the 




























inserest pertod from (end including) 
‘Zod April 1991 to (hut excluding) 
Fd daly 1991 . the Notes will carry 


mn interest rate of 12,47917 
per anmumn. The varerest 
Payment date will be 22nd July 


‘coupon amount 
ers Note will 4 
oTE2. Payabi 
surrender of Coupon Ne: ot 


Wambros Bank Limited 
Agent Bank 













Ews : 
Board considering a number of options for future 
Institutions attempt to install 

new management at Budgens Ce 


By John Thornhill 


shareholders is attempting 20 

8 is 

remove Mr John Fletcher as 

chairman of Budgens and 

install a new ment 
bled grocery 


team at the troul 
IEP Securities, Electra 


Investment Trast, and Gart- 
a 


put 
the board “concerning the 
future direction of the com- 


KAFU-Wasmund Handelsge- 
sellschaft, a supermarket chain 
which is based in Bremen, Ger- 


many. 
The group’s is said - 
me proposal 


active consider- 


that it was also reviewing a 
number of other options for 
developing the business. 

Tn recent years, has 
recorded poor results having 





Empire ‘oui’ to 125p cash bid | 


By Maggie Urry 

EMPIRE STORES Group, the 

mail order retailer, recom- 

mended its shareholders to 

offer from Redoute Catalogue, 
lout 

part of La Redoute, the French 


catalogue reta{] group. 
Mr Martin Mays-Smith, 
chairman of Empire, 


, recom: 
the 


share of 
market. Its shares were 
at 127p. 


The recommendation was 


meni ation, but concerned 
a “very gloomy trading 





Cash call at Synapse 
as losses mount 

The anticipated recovery at 
Synapse puter Services is 


uary 
At the same time the 
ean Ge igbis 
unc) an 
2.02m 


Tap each on a 4-for-7 basis, to 






FINANCIAL TIMES TUESDAY APRIL 23 1991 








The first closing date for 
Redoute's offer is tomorrow 
bat Redouta has already 


ule 


pen 


ree 


1989, 
This followed a highly ambi- 
aiempt to buy Dee Corpor, 
tion for £2bn. 7 

Sefanta 18 Sard tssagk 
strengthened 
the appointment of Mr Derek 
Pretty a3 finance director in 
Clarke as managing director in f° 
April 1990. 

» shares, which have 


fallen the 
Pactra uted ie 
at 47p. 





pointing”, The had also 
suffered a rise in debts. 
He said “as a result the ee Ss t 
group's results in the current a 
year will fall short of those for 

which we had hoped at the 
of statement”, 


iny interim 
Another reason for the 
that the 


Ssemeeencmerl 


HO 
ORT 
RA 


der had been interested ff = =... tal 
have si its SEL 





DIVIDENDS 


Current 





payment payment di 





rights al 
preference shares. 


Extracts from the Chairman’s Statement 


in the 1990 Annual Report 


J. R. Glen, CA., 


6 
5.5 
Dividends shown pence per share ni re otherwise . 
"Equivalent after allowing tor scrip issue. TOn capital increased by 
ind/or acquisition issues. <Capi lon of 
§USM stock. ‘For 18 months. @For 11 months. 





ANNOUNCED cai ay 
~ “Corres - Total Total ae 

Date of ponding for fast 

vidend year year 


ai 


5.5 


15 3 7 ae 
of “ee 


3.85 
1 











Jrcestonert sen et ms mo 
defensive stance towards both UK equity and fixed interest 
markets. The collapse in share prices in the wake of the Gulf Crisis 
was seen as an opportunity to rebuild exposure to UK equities in 
the closing months of the year, and indeed the market has 
rebounded encouragingly. 


fo be warranted.” 


Bonus “Although investment markets were weak in 1990, 
the overall yield on our funds has enabled us to maintain our 


veversionary bonus rates.” 


business rising by more than one-third to £20.7m. 


In what was a depressed residential property market, it is i 
to record a further increase ivw lees wechaarets dee 


which resulled from the 
including Best 


Administration 1 majorinitiatioe wos ndertahen 
iz, 1990 lo establish improved levels in the standords of service wa 


1. However, a degree of caution continues 











4 tremendous support for our of = 
Scottife Home Loan products. This has now iwon four awards 





offered the policyholders and financial advisers. Whilst it is oer, 


pleasing lo report success on nearly every front, the drive to achieve ne Sols 


Scottish Life @ 
THE LIFE TO LEAD 


Asourence Company, Flead Office. , 
Sentish Life isa Meraber ofthe Lille Asmrance and Unit Tat Range oes Er 1YE. 


higher levels of efficiency will continue 
as a prime feature of our efforts in the 


comeing year.” 


Issued by the Scottish Life 
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Cronite puts two 
problem offshoots | 
into receivership 


By Clare Pearson 


CRONITE GROUP, the tainable effect require- 
Birmingham-based industrial ments, Granite hal toe 


holding company, said yester- Barclays, its bank, to appoint 
day that it was putting into receivers. ‘ 
receivership two of its subsid- Mr James 
jaries where irregularities, el te oa 
including misappropriation, not comment on whether the 
had been discovered. would give rise 
shares, suspended at 12p to legal action. The deci- 
on April 5, rose to 28p when bf Hi 


g 
i 
| 
& 

Be 


At the trading level, five- 
ie 
losses at discontinued 


businesses were £1.87m 
yesterday, showed total (against £70,000 for the 12 
month wi at 


cer- 

; by £500,000. At 

Abtex, contin diffl- 
culties had been exacerbated 


by misappropriation of stock. 

Concluding that continua- 
tion of losses at these two sub- 
sidiaries would have an unsus- 


MORTGAGE 
RATE 


Clydesdale Bank PLC 
announces that its House 
‘ Mortgage Rate is being 
reduced to 12.85% per annum. 
For new loans the rate will apply 
from 22nd April 1991 and for 


existing loans the rate will be 
_ effective from Ist May 1991. 


AMAHOMINCED 


PRELIMINARY ANNOUNCEMENT OF 
RESULTS FOR THE YEAR ENDED 
31 DECEMBER 1990 


1990 
£131.0m 


£6.4m 
76.1p 
25.0p 
£7.15 


1989 


Turnover £136.1m 


Profit before tax 
Eamings per share 
Dividends per share 
Net assets per share 
The 1990 Report and Accounts 
are to be posted to Shareholders 


on2 May 1991. Copies may be 
obtained from the Company Secretary: 


HENRY BOOT & SONS PLC 
Banner Cross Hall 
Sheffield S11 9PD 
Telephone: 0742 555444 


BANK OF ENGLAND 


NOTICE TO STOCKHOLDERS 
ON THE BANK OF ENGLAND REGISTER 


As from 1 May 1991, the Registrar's ; 
Department of the Bank of England will 
be located in Gloucester at: 


Registrar's Department 
Bank of England 
Southgate House 
Southgate Street 
Gloucester GL1 1UW 


Telephone: (0452) 398080 











Greencore 
offer nearly 
three times 


By Roland Rudd 
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el 
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period 
under review totalled 


and fill in the form and a final 
for allocation and 


fade 
ie 
a 
ag 
Wages 
sigiaitee 


le 


ernment advisers believe they 
may be able to do without sub- 
underwriters. under- 


Government officials now 
believe it was a mistake not to 
do ee won Lea gen 
eral greater com) in 
between the institutions. 


to 
Ri BT sale, allowing 

e more 
than, half of to be 


Exchange rate movement 
hits Kingston Oil & Gas 


IN ITS first set of results to be 
in Kingston 
& Gas, the production and 
development group, made 
£608,624 in 1990, compared with 
£720,678 in the 18 months to 
i be Matract main: 
Kingston's irectors - 
tained that the conversion 
from dollars to pounds was 
affected by 
rate movements over the 
Turnover rose to £3.43m 


(£2.84m for 18 months), but 
‘were at 


period was 1.66p. 
Last August Kingston 
bought Orcol a waste 


reclamation business, 
£4.5m, 


SUN ALLIANCE 


in VAT will lead directly to an increase in the cost of 
providing insurance, particularly in the personal 
sector. Following the escalation in subsidence claims 
late last year the added VAT burden can only 
strengthen the case for some further increase in 
household insurance rates, particularly for 
properties with subsidence exposure. 


‘was a major inducement 
which the life companies 


CHAIRMAN’S STATEMENT 


1990 for the UK insurance market was the worst year 
in this century. In January and February the country 
was hit by very strong gales causing structural 
damage from the wind, the breaching of sea walls, 
flooding and consequential loss from the English 
Channel as far north as Scotland. 

_ For the Group, this involved more than half-a- 
million claims and underwriting losses of almost 
£200m after a reinsurance recovery of £110m. In the 
summer many weeks of hot dry weather for the 
second year runniog produced a spate of subsidence 
claims which cost £146m, or more than double the 
losses of 1989, Natural calamities, which cost 
altogether over £410m, came at 2 time of severe 
economic recession when the market, after several 
reasonably good years, had entered a downward 
turn in the cycle, aggravated in the UK by very high 
interest rates. 

While the climatologists may argue over differing 
prognoses for the development of weather patterns, 
there can be no doubt there will have to be further 
premium increases in commercial, houschold and 
motor business. In marine and aviation, and in 
several liability classes, rates do not match the risks 
covered. The one satisfactory feature of the year at 
home was the continued growth of our life business 
which produced record profits for the shareholders. 

The northern part of continental Europe did not 
escape the turbulent winter and underwriting losses 
were widespread there. Losses were also 
considerable in Australia where competition is 
tough. On the other band, the United States of 
America, where our business is panaged by Chubb, 
produced very satisfactory results. 

With this background of almost unrelieved 
gioom, I] am sorry to have to report to shareholders 
a substantial Joss amounting to no Jess than £181m. 
As I have said before, it is in the hardest times that 
policyholders and owners of shares in the Group 
can appreciate our strength in depth, which is 
unapproached by that of our competitors. Our 
solvency onirpin at the end of the year es srl 81% Profit/ (loss) attributabl 
and has since grown. “re. 

As part of our efforts to widen the base of our 
activities, this year has seen the Group's 
shareholding in the rapidly growing Swinton Group 
increased to 75%, while last autumn Sun Alliance 
(with nine other British insurance companies) 
formed British Aviation Insurance Group Limited. 
Satisfactory progress in obtaining continental 
European business is being made in our joint 
venture with Lloyd’s of London launched under the 
name “Eurosure”, and we are pleased with the 
development of our co-operation in the UK and 
Japan with Taisho. 

For many years Life Assurance Premium Relief 


Government which have 


the UK bear a higher tax 


General insurance 
Long-term insurance 


Profit and loss account 


Minority interests 


Retained profits transfer 


Dividend 





to long-term saving, from 
benefitted. This relief was 


withdrawn for new policies in 1984. In the years that 
followed, several new investment and savings 
schemes have been promoted by other institutions, 
based upon special tax concessions devised by the 


been quite complicated 


and do not always achieve the desired ends. They 
" have served mainly to divert existing savings 

elsewhere, and it is time that the Government gave 
more serious thought to 2 coherent tax strategy 
which encourages long-term saving in a form that is 
simple to understand and equitable to customers 
and the institutions which serve them. 

A year away from 1992, in the wider European 
scene, we still have disadvantages. Life companies in 


burden. Much more 


serious is the ability of many continental insurers, 
denied to us, to strengthen themselves to meet the 
exceptional losses of years such as 1990 by setting 
aside tax-deductible catastrophe equalisation 
reserves in more prosperous times. If UK companies 
‘were to enjoy an equivalent relief there might also 
be a reduction in the need to purchase reinsurance 
from foreign reinsurers. Sadly the Budget increase 


RESULTS FOR 


The audited Group results for 1990 are as follows: 


General insurance underwriting result 
Long-term insurance profits 
Tovestment and other income 


Profit/ (loss) before taxation 


Profit/ (loss) after taxation 


to shareholders 


ital and reserves 


Eaxnings/ (loss) per share 


Dividend 
The Directors recommend a 


BP nightmare haunts sale of stake in BT 


sold in foreign markets, creat- 
ing fierce com) 
institutions, 


an 





Clydesdale Inv net 
assets fall 10% 


Trust was 95p at the half. 
ended March 31 1991, a 
10 per cent from 106.13p at the 
time last year. 


The interim dividend is 
at lp, and comes 
share 


from per down 
from 1,39p to 1.07p. 


final dividend for 1990 


of 9p per share, making a total dividend for the year 


of 14p. 
Conclusion 





If 1990 was a hard year for the Company, it 
produced extraordinary pressures for our staff and 
especially people dealing with claims in unparalleled 
numbers, and shareholders and policyholders alike 
can be proud of the way in which they met the 
challenge, and grateful to them for their efforts. 
Our aim in the coming year will continue to be 
to pursue sound underwriting practices rather than 
to seck market share at any price, and to bear down 


On our operating expenses. I 






believe we are well 


placed to make the most of the recovery in the 
market place which is beginning, however haltingty, 


to appear. 


ieenenny 


1990 
=m. 


2,512.7 
861.2 
3,373.9 


(550.8) 
47.7 
322.2 


(180.9) 
(82.5) 


(98.4) 
7.8 


(106.2) 
4111 


(217.8) 
2,033.6 


(13.4) 
14.0p 





90.9 


227.7 
12.5 


215.4 
99.0 


116.4 
— 
2,936.5 


27.3p 
125p 


‘The above statement is 2 summary of the year's results and does not constitute the company’s statutory accounts. Copies of the Annual 
Report and Accounts, including an unqualified Auditors’ Report, were posted to shareholders on 22nd April 1991 and will be 
delivered to the Regiswar of Companies after the Annual General Meeting to be held at 12 noon on 15th May 1991 at the Registered 
Office. If you are not a shareholder and would like a copy please write to the Company Secretary at the address shown below. 


Registered Office: 1 Bartholomew Lane, London EC2N 2AB 
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MEMOER OF THE SECURMIES AND FUTURES AUTHORETY LANTED 


INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 


CALL PALK. GLEESON ON TEL: O71 7892233 FAX: O71 799 1371 












TELEPHONE: 071-828 7233 AEBD MEMBER 
pe FISE eal WALL. STREET. 
far. SepaBer7 -18 | Aor: Soasfoaae 28 
5pm Prices. Change from previous 9pm close 
HOW WELL DID YOU JUDGE THE MARKET? 















BUSINESSES FOR SALE 


Rare opportunity to purchase quality hotel ara remarkable 
Price. Fully accredited 4 sear hotel wich 52 suites. Several 
bars, Sea Terrace Restaurant and extensive conference 
facilities. Excellent opportunity to acquire quality 
undertraded business. 

Offers over £2,000,000 
Contact Patrick Ryan, 

Corporate and Acquisition Diviaion, London Office. 

Tel: 071-799 2121, Fax: 071-222 008I 


CHRISTIE &. C3 














Beet feet Re et et a 
















(New Company nanafacoring range af branded access towers, workbenchet 60 
‘Extahliched tow conc aunomeated Gacxory. Recent breakthrough inno exjor DIY 
superstore & bulfders merchane groups. £200k order book. Tremendous growth 
prospecc UK. & expars, Projected NLP.,£250k realistically achlevable wich 
addidonal working capital, Experienced Diractor/shareholder leverested ks 
discussing sale/esrn out exc. Management willing to stay. This is nota forced sale, 
the Company carrently has no borrowings. For details write toc 

Box 18431 Financial Times. One Southwark Bridge, London, SE! i, 





Seen 


COMPANY FOR SALE 


LT. Consulting Business 
based in Surrey. 
Established 1983. 

Blue chip 
client base. 





staff i 
Fee rates £160-£541 pw. 
: Fee income approx. £35,000 pm. 


£1,350,000 freehold 
Ref 7/3593 


EPSWAICTEOLEIOCL 
(pacer Ceti 










Bateetss 


your 
Contact 23 of Tek 071-323 4936, 
Fax: 071-436 1095 







Office Furniture Manufacturing 
Company — For Sale 

Desed tathes oudh of inated Pedi eae ne ee 
currently in excers of 62m and pusenual for further growth. 

be ee Srna. (unlew Hillmen or Colin Joh an 
Te tee ee ee 0n72 Seon, a. 
aos a inet Sevens Caseig ibs 


Thermal Insulation 
Contractor 


Based in the North East and the South, this group of 
companies has a reputation for high quality work and 
experienced management. Prestigious contracts are. 
currently being undertaken. Turnover has grown 
significantly since incorporation to £6m. 

Interested parties please write to Box H8452, 
Financial Times, One Southwark Bridge, 

London SE1 9HL. 





Sells, installs and maintains security systems to an impressive clicm 
base. Correnily with an somal turnover rate of £1 million, £450,000 
order book snd is based in the Midlands. The business now needs fol 
time senior management [o achieve ils true potential. 
Other interests of the parent are creating demands such that the current 
management have insofficient time to invest in this opportunity. 
‘The business and/or order book is offered for sale. 
Serious enquiries are invited from principals. 
‘Writs Box No: H8463 Financial Times, 
One Southwark Bridge, London SE1 SHL 


WEST MIDLANDS PRESSURE DIECASTERS 
(ZINC AND ALUMINIUM RANGE UP TO 5007) 
Turnover £2.75k 
Busy profitable company for sale due 
to intended retirement of proprietors, 
Interested principale write to Box H8467, Financial Times, 
‘One Southwark Bridge, London SE1 SHL 


MOTOR DEALERSHIP FOR SALE 
Large, profitable main dealership for sale in the Midlands. The business 
operates = major volume manufacturer's franchise for care and commercial 


vehides. 
Excellent faciides on purpose-buit, main road site. Premises can be purchased 


or a lease could be arranged, 
Please reply to Box H6447 Financial Times, 
One Southwark Bridge, London SE1 SHL 


TIMBER IMPORTER/DISTRIBUTOR 
(YORKSHIRE) 

Fhold 10 acre site close to M62/M1. S'mill, 90,000 
sq.ft. covered accom. T/O £2.5m. Huge potential. 
Write Box No: H8450 Financial Times, 

One Southwark Bridge, London SE1 SHL 


JERSEY 


Entublished Hotel « supexb sce-froat locatio, 31 bedrooms + 3 large function roonss. 
‘Ownexs reaideace inchided and ckosned in hotel's extensive grounds. Residency peanit 
xvailzblc to suitable applicant. Covld suit scllee of UK trarinass who hopes to redoce 
ta Eebiity. Planing permission beld for exteasion, Priea £25 million. 

‘Gresham Consultants 


Foes Sou CTT ALP 
Soncy 
‘Tel: 0372 720454 
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Ramco rises to £1.1m and |New EFM 
seals Soviet joint venture 


By Deborah Hargreaves 


RAMCO OIL Services, which 
pravides tubes to the North 
Sea oil i pre- 





Stephen Remp: guarantees to replace failed pumps 


in its first year of operation. 
Alnas started making the 
electric pumps 12 years in 
a bid to reduce the 
of the Soviet oil industry on 
imported equipment. its mant- 
facturing facilities were set up 
using western technology to 
pump. 


Polymark prospects 
justify 1p dividend 
















"ABLISHED network of 
COMPANY & PRIVATE CLIENTS. 
fo continual expansion. UNLIMITED 
POTENTIAL, Stroug cash flow, NETT 
PROFIT CIRCA £65,000 pounds po. 
‘Write Box 118466, Financial Times. One 
Sourbwark Bri Londoa SEI SHL 










BOAT SALES, BOAT HIRE, 
CHANDLERY, REPAIR AND 
SERVICE COMPANY 






FOR SALE 
ESTABLISHED BUSINESS 
WITH EXPERIENCED 

MANAGEMENT TEAM 
For sale Principals 
Write Bon Hated, Fisemelal Tues, Ove 
Southwark Bridge, LONDON. SEI SHL 









ENGINEERING CO 


Own product 
Specialist market. Highly 
profitable. Substantial 


record. 





HOTELS & 
LICENSED 
PREMISES 


HOTEL FOR SALE 


Lancaster Gate London W2. 
Excellent location near Hyde 
Park probably the best new 
3 star standard hotel in cen- 
tral London. Recently 
successfully 


opened, Trading 
and improving with highly 
competent management. 80 
well appointed ensuite bed- 
rooms, reception lounge, 


licensed bar, 
£4.6m Freehold. 


‘Tel: O81 995 3503. _ 
Ref: Mr Eres. 


Testaurant. 





E2000 (charge of £785,000). 
Mr Len Weaver, chairman, 

said the lanndry division 

its profit at £252,000 after reor- 

ganisation costs of £42,000. In 


E 






BOOTH WHITE 


‘By onder of the Joint Colin 
Wieumen & Shnon G Paaorson of Booth Whi 













Principals only co write to Box H8231, 
Financial Times, Oox Southwark Bridge, 
London SE] SHL 


SEEKS 
SUBSTANTIAL MERGER 


Telephone 071-224 1147 
(Quote: FTP) 


FOR SALE USA 


Privately owned design/ 

manufacturing firm for 

auto/aircratt industry for 

sale. Northeast Ohio, USA. 

Write Box 18226 Financial Thnes, 
Souttowark 


Londen Set Sem” 


while western pumps will last 
200-600 Nevertheless, he 
said he thought the venture 
‘would have to offer some price 
advantages to make them 


ait 
j 
= 


ag 

Me 

His 

ala 
i 


has acquired Film 
and Television, a post produc- 
tion television editing and 


and 
CARLTON COMMUNICA- 
TIONS has entered into a letter 
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HYUNDAI MOTOR AMERICA 
U.S. $40,000,000 
FLOATING RATE NOTES 
DUE 1993 


In accordance with the provisions 
Of the Notes, notice ts hereby 
given that the Rate of Interest for 
the six month period {9th April 
[991 to Zist October 1991 has 
been fixed at 64. per cent per 
annum. hue will therefore be 
payable at U.S.$8.270.40 on 21 

October 1991. : . 


Manisfocturers Hanover Limited 
Bank 


Agent 
{a member of The Securities and 
Funsres Authority) 








trust comes 
to market 


By Phifip Coggan, 
Personal Finance Editor 


Deere 
ee 
it 
spect dts at 


tal. 
DAVIS (GODFREY) has 
Presco ) for 


acquired 

an initial £3.75m cash. A fur- 
ther £3.15m by way of variable 
rate loan notes may become 


makes and rents relocatable 
steel buildings and will be 
incorporated into Elliott 
Group, Davis’ site services divi- 


DAWSON INTERNATIONAL 
has extended its capital expen- 














DAKS Simpson 


Sankyo Seiko Co., Ltd. 


DAKS Simpson Group ple was advised by the undersigned 


Robert Fleming & Co. Limited MM & K Limited * 


Robert Fleming & Co. Limited is a member of The Securities Association and The Internati Siock Exchange. | 
MM & K Limited is a member of The Secariti heetele aoe mn 


\How Group declines 


19% and warns of 


However, the 1989 | 
included £1.15m from invest- 
ment disposals. 


{£48.66m at December 31). Net 
asset value of the capital 
shares was 398p (340p). Figures 


ker, to Meadowt 
a hew company formed for the 
purpose, for about £1.65m 
including repayment of 


company J 
FOBEL INTERNATIONAL: Foquirements. Pe ase 
has found OSSORY ESTATES: In its open 
offer to shareholders, 60.57m 
ie for, 


London 


has been 
acquired by a subsidiary of 


Osaka 


April 1991 


tte 






















































FINANCIAL TIMES TUESDAY APRIL 23 1991 








FOSTER AND OTHERS v 
BRITISH GAS PRG 


House of Lords (Lord Keith 
Lord Templeman, Lord Ackner 
and Lord Jauncey): 
April 18 1991 


BRITISH GAS is a state con- 
trolled statutory body with 
Special monopoly powers for 
the provision: of public ser- 
it is a commercial enterprise, 
its employees, like public see- 
tor employees, can rely 


on Com- 
munity equal treatment Direc- 
tive when complaining of a 
retirement 
icy operating before UK enact- 
ment of equality legislation. 
The Fonse of Lords so held 
Wi wing an al 
Mrs M Foster and ee ate 


female employees of British 
Gas ple (formerly the British 


compensation against British 
Gas for discrimination on 
of sex. 


LORD TEMPLEMAN said that 
article 5 of the EC equal treat- 
ment Directive of February 9 
1976, provided that member 
states of the EC should apply 
the principle of equal treat- 
ment to working conditions, so 
that:“men and women shall be 
guaranteed the same condi- 


FOR TOP-PLIGH! 
COLOBAL INVESTMENI 


e your clients 
THE NORWICH UNION 
ADVANTAGE 


Capitalise on investment 


Lane, 
Fax No: (+ 44-71) 404 8844, or 


PT234/1 















opportuni 
Funds of the Norwich Union International Portfolio. This is an 
open-ended investment company based in Luxembourg. 
which complies with the UCITS Directive. 
The Portfolio is advised by the highly successful team at 
Norwich Union — which already manages asses 
of more than US$36 billion. 


Send for full details today. 
NaRwWIcH UNION . 


INTERNATIONAL 
Poryolio 


_ Shane ‘Aurouseeatt; Norwich Union Intérnational Portlolio, 
Suite L16, Lower Ground Floor, WAI House, ' 


‘The price of the stares tn the Fands may go down 2s weil as up. 
Changes in tates ol exchange my aise allect the value of the shares 
‘ In terens of the invesior’s own currency. 









Management Seminar . 
for Directors Responsible for IT 
London Business School. 10.00-18.00 hrs. 23rd May 1991 
Reduce If Costs, increase Conirol over IT Benefits. 
This Seminar will help you achieve both. 
ff you are a Finance Director, an Operations Director, an IT 

Director, this seminar will help you: 


= define and control IT costs 

- relate business priorities to IT priorities 

- plan the development of IT assets & skills 

~ manage IT suppliers more effectively 

- ensure that IT Is not a hindrance to change 

= institute measures of success for [T 

- structure IT decision-making more clearly 

- establish methods of board-evel control over IT 


Gas staff to get compensation for retirement inequality 


tions without discrimination 
on grounds of sex”. 

The UK took the view that 
the Directive did not render 
unlawful a rule that men and 
women must retire at pension- 
able age, even if. that meant 
that women must retire at 60 
whereas men need not retire 
before 65. 

in Marshall [1986] QB 401 the 
Eurogean Court of Justice 
ruled that a general policy of 
Tetiring women when they 
reached pensionable age at 

they reached 


adopted measures to effect 
to the Directive not plead 
as against individuals, its own 
failure to perform the obliga- 
tions which the Directive 
entails”. 5 

__ it raled that where a person 
involved in legal proceedings 


was able to rely on a Directive 
si against the state, he might 

50 regardless e Capacity 
in wi the state was acting, 
whether employer or public 





ities today through the 8 























WC2A 10X 
Telephone: (+ 44-71) 430 2739 


‘Seah 

















































7% 
‘The seminer is based on a unique new report which extracts tlie 
best practices in IT organisation & contro! from leadmg 
businesses worldwide, and buds them Into a coherent picture of 
the full scope of professional fT management. 
Seminar fee £950 + VAT, including a copy of the full report. 
‘Comact Mark Biinton wt: Management Education Limited, 
‘Swan Centre, Fiehers Lane, London W4 18X 
‘Tet: 081-742 2332, Fax: 081-904 
SUBSCRIBE TO THE 
FT TODAY 
& 
Contact your nearest office: 
Phone = Fax 
terd: +31 20 6239430 6235591 
pas +322 5132816 5110472 
Copenhagen +45 33 134441 935335. 
Frankfurt +49 69 7598101 722677 
Geneva +41 22 7311604 7319481 
Helsinki +358 0 6940417 6949498 
Lisbon +35 11 808284 804579 
Madrid +34 1 5770909 5776813 
New York +1 212 7524500 3082397 
Paris +331 42970623 42970629 
* Tokyo +813 32951711 32951712 
Stockholm +46 18 552312 552312 
Vienna +43 8 §053184 5053176 
Warsaw +4822 489787 489787 
: 
ba 2 chant aes ile eee het 








FT LAW REPORTS 


tion by any person a 
woman in relation ae 


rei between December 27 
1985 and July 22 1986. 


to the European Court the 
question whether British Gas 


bpe gt 
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THE TRAINING AWARD FOR THOSE WHO’VE DONE 
TRES BON, MAGNIFICO OR EVEN X33 69%. 


The Times is sponsoring a special | 
‘Training Award for businesses that are 
breaking down international barriers. 
(For example, the language barrier). 

You have to show that training 
has made you more efficient, more 
productive or more profitable in the 


‘beyond those which result 
from 


the normal ruies applica- 


- ble in relations between indi- 
viduals”, 


“no person other than the Cor- 
poration shall...supply gas to 
any premises except with the 


a body which was made 
it to a Mea- 


E 
E 


commercial activities; it did 
not perform any of the tradi- 
tional functions of the state; 
and it was not the agent of the 


compete abroad. Thirty five companies 
took part in their programme last 
year. It helped give these businesses 
‘the confidence to see the 1992 chal- 
lenge as a 1992 opportunity. 

Wiriners of Training Awards have 
the chance of featuring in the national 


state. 

It argued that the European 
Court could not have intended 
to made the Directive enforce- 
able against a commercial con- 
cern. 


Those submissions were 
irrelevant to the tests laid 
down in the Court's ruling. 

The se ee were 
whether Gas, pursuant 


state, provided a public service 
under the control of the state, 
and exercised special powers. 
British Cee samt that 
pursuant 1972 Act it 
vided a public service in the 
supply of gas for citizens gen- 


erally. E 

However, itsubmitted that 
the secretary of state did not 
possess the control contem- 
plated by the Court because it 


ar its functions. 
submitted that monopoly 
in the supply of gas was not a 
“special power” contemplated 
by the Court, and that the 
Court in its ruling had not 
ipod daltnities Concing ont 
industries ou! 
commercial functions were to 
be regarded as organs of the 
The principle laid down by 
the European Court was that 
the state must not be allowed 
to take adv: i 


British Gas’s policy which 
involved discrimination 
women in breach of the 
Directive,was no doubt 





National Training Award logo on your 
stationery will imprint your company 


on people’s minds. 


Future clients, graduates, even your : * 
competition, will know youre dedi- 7 
cated to developing your people. 
Making your company the kind of 


29 
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AVOID TRAFFIC JAMS 







thought to be in its commercial | | Covers M25 ana Lendicn Moerwavs 
interests. einformateon screened bve in vour car 

® Adjust by bers, 
ley woul meat net | | Stange erates oo 





A RING 0582 484 414 
SAVE TLME AND MONEY. 





to the of 
an admitted breach of the 

the state would be 
taking advantage of its own 
failure to comply EC law. 

In those 
was no justification for a nar- 
row or construction The FT proposes to 
the Court's ruling. publish this y to 
nas in wants is ot the celebrate Switzerland's 
a 700th anniversary on 

body which provided a public 10th June 1991. 
Sauder the control of the sats, {| 34% | Of Chief 
which could dictate its policies Executives of Europe's 


largest companies read 





British Gas had a special the FT. If you want to 
monopoly power created reach this important 
ait seas, thereives a audience, by 
body wi Direc- advertising in this 
five migu be enforced. survey call Patricia 
was allowed. The Surridge on 071 873 
proceedings were restored to 3426 or fax O71 873 

the industrial tribunal to . . 
3079 or Nigel Bicknell 

assess compensa’ _ 

Their agreed. in Geneva Tel 022 
For the appellant emp! 7311604, Fax 022 
James Goudie ac ane os 7319481 
For British Gas: ehael Beloff 
QC and Elizabeth 
Twiss, British Gas solicitor). FT SURVEYS 

Rachel Davies — ; 
Barrister . 
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For further Information about the National Training = 
Awards and 3 copy of the 1991 Entry Pack please 

write to: National Training Awards, FREEPOST 4335); ve 
Bristol! 851 3YX. 









Name 





Job Title 







Organisation 
Address 





world arena. 

Last year’s award went to Language 
& Communication Services who de- 
signed a training programme for small 
to medium sized businesses. It invol- 
ved teaching the languages, business 
skills and marketing they needed to 


and regional press. (The Times itself 
did a special supplement on the 83 
winners of the 1990 Awards). 

These awards aren’t taken lightly. 
This year, His Royal Highness The 
Prince of Wales is patron. 

In the long term, printing the 


place more people want to join and 
fewer people want to leave. 
It’s for all these reasons that there 
were over 1,200 entrants last year. 
If you want to put your company 
on the map, send off for a 1991 entry 
pack or telephone 0800 900 930. 





NATIONAL TRAINING AWARDS HAVE THEIR REWARDS... 
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\gricult A 
wound October, if ministers has done its sums wrong ~ | income and business equity 


appears to be buttressed by fig- 

ures from the commission's | _ Although os » MEASUTES WETS 

periodic “early warning sys- foes Mar ee vi cad ot te 
3 These show that price ation ining Society, 

council of agriculture minis. B57 wacgharry: to present pote end of this teouth was SND, it is not clear whether 

ers began their third attempt lical ref ‘of been underspent by Ecul.tbn. they are in time to save about 


according to industry sources. taxes levied on total sales. 5 5 

Speaking at the close of the . rather than profits and run ism. The SNM counts 304 ter. : 
national Mining Engineers’ between 20 and 30 per cent of rorist actions during the last” 
Convention in Lima, President turnover. Interest rates exceed ing companies ith the object * 

ii ledged the 20 per cent a month, in spite of decade, malnly with the o! : 
importance of the mining a gradual fall in inflation, of stealing explosives and afs 
industry. It generates over hsif down to 7.7 per cent last other supp es. enlaee have : va : 

of all foreign ‘exchange earn- month Mining compan a disturbing tecent riee'~ 14 i” 


tem” survey of expenditure. 
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COMMODITIES AND AGRICULTURE. gy I 
for 
' ini uts 4 cy is declared 
as ears for farm budget Mining tax cuts as emergency IS de | 
wD: : 
Sty ee: Sally Bowen in Lima 
ie i ! f i hh M ‘ te et ALBERTO d is templating drastic exchange rate and lower inter _ Participants ‘erapnasiged the 
a 1 and is con! i ic tion em 
Bue! rice cel n ] nore Fujimori bas declared a stzte cuts. Only five min. est rate. the conveperu to stabilise tax 
a . a - exchange rate need - 
a ‘ of emergency in the Peruvian companies reported profits The dollar-inti im policies and standardise con- 
By | mining industry and last year, according to prelimi- has scarcely moved since ong Chilean lines, 
20%) 5 val: tracts along ' 
5ox| jy David Gardner in Luxembourg . announced tax concessions to nary data - Southern Peru December. The inti is over: ‘Their call appeared to have 
ceelthgl give the beleaguered sector a Copper, Orcopamypa, Milpo, ued by a factor avbadl been heard by President Fuji. = 
ae ‘HE Commission that si it replicated the 102 | breathing space. Simsa. and Arcata. according to the v sident mori, who promised in hisclos. ! 
col £ xpects the EC farm budget to division among farm ministers From July, small and medi- Copper output fell 13 per .,. Mr David Ballon, prestoen" ing speech a decree to promote < —- 
aa A un out of money before the over the guideline. But it wasa | um-sized mines will be cent in 1930 1969, while of the Mining Engirchas lost mining investment under ; 
ay nd of the year, if the commu- European summit, in Brussels | exempted from the current 5 silver and irom production tute says the sector extraordinary facilities ' | °. 
od tity’s agriculture minis: in i cent emergency tax on cop- declined 15 and 20 per cent $L62bn in the last two years ranted by Parlin. “ *~ 
| ity’s ar ters February 1988, which set the | Per ° rate recently g! b es 
sien = continue to fail to agree to stay yearly ceilings. per export. Output from mines respectively. Spare parts and. alone through exchange rate Teoh’ hie” he said, would ° 
{ vithin the mandatory ceiling The irish idea of a special | in this category is worth $750m maintenance problems at Hier- lag. This bss meant ee ee make laws “more flexible,” 
; 5 ey ce ren cee Fre woud, commniosion andl | CE) S Toringe fen nile roPeru, the comnts sole fron of reinvestmeny Setion. Many attract risk capltal ond fevonr 
‘ q B i * : Neal joi : ets 
. Brussels is understood to unlikely ‘unamnity of the | ing. Peru's important silver output from 29m tons in 1889 mines’ proven reserves ar¢ a Sain) problem for Parn- 
1 iave calculated that the first finance ministers. mining sector will also benefit to 2.Um last year. High interna: now perilously low. vian miners continues to be * 
ooh aerage bs Ke Geman inc PETES 008 Of ts erect | ores wih alow ito seclates - Ines Se ee area gus Oter'Mines Have beon the exehange rate, there is 
2 appear ing premises — . ee - : ; to whi no. 
r year is likely to be worse, forced to borrow heavily to pay another yet in sight ~ terror 
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ince February to fix this France also pressed last 14 medium-sized mines under : 
tear's prices — by agreeing emerging from yesterday's for an update. threat of closure. For example ings and employs one in five of debt have poet ee mining employees were killed 
hat any accord would have to farm council. In addition: But commission officials | Huaron, a leading silver, zinc the population. The solution to erbated by Centromin’s a «in remote mountain camps in. { 4 
vait until next month at the @ Ireland was advocating the maintain that the seeming | and lead producer has been los- the sector’s problems, he recog- for the past several moni Oo eeiper 1900 alone. mo 3 
varliest. adoption of the guideline but underspend is because certain | ing $800,000 a month since Jan- nised, lay in a more realistic pay suppliers. “ ‘ Hts tik 
bie 
q . 


ease it ts broken. In common 
count of what they claim is with France and others, the 


fre ce Seyimes Gene Bees asatest | Nickel development plans as prices boost confidence . * 





he unforeseen cost of integrat- irish believe the commission They also dismiss the con- By Robert Gibbens in Montreal : 
- - fferville was considered in the 
property in 1957 and spent many mil- This means the old three-month ship- Sche'! Le the 
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‘i « 
aa { ng east German farms intothe has overreacted to one-off tention that the stronger 
381 SAP. effects like that of the “mad will save the guideline, since | FIRM NICKEL prices and the D7 a 
2 ‘ Led by France and Ireland, cow” scare and the Gulf crisis its effect will not feed through | of sustained global growth have per- fians of dollars on the deposit. ping season for asbestos can be past, hut the pegs to a 
Ps t hey want to soften the cuts on the beef market, has exag- until next year. suaded Falconbridge Lid to commit However, its location north of Scheffer- extended to eight months, helping Rag- prohibitive. The e ends just 
3x ‘ wroposed by the commission on gerated overproduction trends, There is concern in the com- | C$35m (£17.6m) to underground devel- ville and the northern rail terminus, an’s economics significantly. The mine north of Schefferville and the perma- t 
Ei c February 27. is overly pessimistic about mission, however, that if a | opment at its remote Ragian property ruled ont development. could operate year-round and produc- frost then begius. : 
a a, These cuts are intended to world farm prices, and bas mis- summit were fo address farm | in northern Quebec over the next 18 =‘ Raglan fs nearly 1,000 miles north tion for four months stockpiled. Potentially, Raglan could increase 
23, y  imit the rise in farm spending judged how fast the dollar is spending, it might fix guide- | months. east of Montreal and only 60 miles Falconbridge will spend C$20m at alconbridge’s annual nickel output by = - 
ss qd __ ‘his year to Ecu?.4bn, a record strengthening, reducing the _ lines into the fature, and queer Falconbridge, owned 50-50 by Nor- south east of Deception Bay, on Hud- Raglan this year alone and has begun a 25 to 30 per cent by. 1996. Last. year * 
4 +‘. per cent leap from last year, cost of export subsidies. the pitch for the radical reform | anda and Trelleborg of Sweden, is dis- son Strait, the shi point for the fall feasibility study. Most of the Falconbridge produced 62,000 tonnes 
a wuching the ceiling of @ France appears stillto want of the CAP which Mr Ray Mac- | cussing developing a mine at Raglan former Asbestos mine. Dating the money will go for an underground from its mines in Sadbury, Ontario, + 
X t 2 ($40bn). to take the wrangle to the Sharry, EC agriculture com- | with annual oatput of 20,000 tonnes of seventies asbestos fibre was mined ramp, lateral work and drilling. and in the Dominican Republic. Pe go 
a t f Only the UK, and, with some European summit due in June, missioner, is due to present in | nickel The cost would be around openpit and shipped for refining at Raglan is a series of deposits along a Nickel prices are around US$4 a Ib 
Z ad __‘lithering. the Netherlands, are im the hope of winning sanc- detail by July. . C$375m, incinding infrastructure. Nordenheim in Germany until the US 30-mile strike length. Estimated and many forecast tightness in supply 
aa vy i0lding fast to the guideline, tion for a higher guideline, Its preferred alternative The Jroperty bas been long known as Environmental Protection Agency reserves are 18m tonnes averaging 3.13 because of problems In the Soviet 
Feop rt oth in the council of farm having failed to get iton tothe may in the end be simply to | Falconbridge’s “perennial mine of finally knocked the bottom out of the fet cant nickel and 0.88 per cout copper Union. Together the Soviet Union and = |... 
mae v _ ninisters and finance minis- agenda of the special summit roll over last year’s price pack- | tomorrow". The deposit was found international asbestos market. in one group of mineralised zones. Cuba have been supplying between 12 7 : 
10630 jy | ‘ers, whose unanimous agree- here on April 8, devoted almost age, keep formally within the | after World War It by the late Mr Mur- Last month, the ice-breaking total reserves are believed much larger. and 15 per cent of western demand. . ' 
ae fi ment would be needed to entirely to the Kurdish emer- 1991 guideline and pass on sur- | ray Watts, one of Canada’s most suc- freighter Arctic, nsed to move zinc ores % terms of grade Ragian is the best Falconbridge says production in Sud- : 
0c w%  «oreach it. a plus spending to next year, | cessful mine finders. He was looking from the central Arctic to European umdeveloped sulphide deposit any- bury and Dominican Republic will ~ ., 
Be ad The UK's fiscally rigid The finance ministers meet- when it hopes to start the | for uranimm as well as precious and refineries, successfally navigated the where, believes Falconb: , remain flat for the next few and . i. 
Boa q@ tance was one of three ing which took place alongside reform. base metals. forbidding ice in Deception Bay, tying § The mine would be a Fly in/fiy-out Raglan would help retain its world - Msi 
195 Falconbridge bought control of the up at the old asbestos dock. operation. A rail connection with market share. : ne S35 oo 
ak 5 7 oo 
= Government C$425m support smisti : inium | ~ 
a: Amax optimistic of a bright outlook for aluminium == ~ 
ta st . e,e « e a4 : , : : 
# package criticised as too Little =| 2st som Mens corsponcent | cca oe 
8 Er x ALUMINIUM'S GUTLOOE Market sentiment bad aoe mary jglomintams demand * Alurainium More than hie ol of .. 
ii exceptionally bright, been helped ivery would from 148m tonnes .- Aman’s capacit a 
i & By Robert Gibbens in Montreal in spite of the present wary low the west of shout 100,000 this year to 16.2m tonnes a be based on fraresiecte 
- 7 . according Alan tonnes of aluminium from 1995. This forecast indica power, up from just over 49 per 
CANADA’S federal US and Europe, and the farmers 90 per cent of chairman of Amax, the Soviet Union in the past 30 that a new 200,000-tonne cent at present, and would put 
i a foot farm intome Ww Opies ao eoer a oie op disasters “en oe = av Aluminium for immediate Seen wen Wes en elt But the ion” a a 
ki ° 5} ee 7 case of crop or . e . ui . 
af (§214m) ‘this spring through its Western bourse were'the commodity I -He told London analysts and delivery closed at 6279 cents a he added: “I don't see a. : Amax also expected to : 
z Farm Support Adjustment - most critical The Saskatche- - Further in the sys- | institutional investors that he Ib on the’ London Metal pening. Not enough, new 8 ahead with the proposed $1bn. sia oo 
y Programme. sh wan Wheat Pool said that tem are due next year. predicted the market would be Exchange last night. Mr Born ers are being built.” woe “(£588mi) Antlantal’smelter in = |. a 
wd it claims that this will the prairies alone needed The federal government | about balanced - as long as suggested 80 to 8 cents a lb The group had enough faith Iceland in which it would have | or : 
5 realised farm income to - C$1.3bn this year to offset low Fee Se pet of the preentrans there is no sharp deterioration was more to be a sus- in its forecasts to invest a 40 per cent - 
oa 3.3bn from - prices and “they gave us but most provinces have | in economic in Europe tainable ee. heavily in new primary alu- Mr Paul of : Se 
ne ised income is operating profit $200m.” delayed their contributions and } or J: view contrasts The est-cost smelters minium capacity. It as Alumax, the ‘group’s alumin- i 
2 after depreciation. However, Mr Donald Mazan- farmers have been slow to | with that of most analysts who were in Europe and cuts would cent interest in the recent- ium subsidiary, said negotia- 
uf But both western and east- kowski, the federal agriculture sign mp Mr Mazankowski | expect a supply surplus this come in this reeion, F-completed m of the tions about power contracts for a 
nt ern farm froups said that minister, that the govern- agrees that the premiums are | year. pointed out. Some of the in Quebec the Iceland project were almost i 
4 this would not be nearly ment “just doesn’t have the Mr Born admitted that very older smelters in North Amer- and was constructing a Soe ut capital costs { i 
enough to counter the farm cri- dollars: e government has also | few of the west’s aluminium ica, which were benefiting US$ibn, wholly-owned smelter to be trimmed and ' 
: sis, particularly on the prai- The Farm Support announced modest help for | smelters were profitable at from power contracts relat at Deschambault, also in Que- = ernment permission to use 
iu Ties. programme replaces emer- horticulture and direct Baan today’s prices. we think to aluminium prices, might bec. capacity, taking itto auannual eign workers would be : 
ue Incomes will remain under gency annual bail-outs, with cial incentives to prairie farm- | the is at or near the close as their power contracts Together these projects 750,000 tonnes. About 20 per required. He hoped the Iceland . 
& pressure from the continuing income insurance designed ers to take marginal land out bottom of the current price came up for renegotiation. | would add about 50 per cent to cant of this would be surplus smelter could be operating in - 
: wheat trade-war between the to guarantee participating of production. cycle,” he said. Amax estimated that pri- Amax’s primary aluminium to Amax’s own requirements. 1995. x : 
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| MONEY MARKETS 


t NEWS OF a sharp rise in 
March UK retail sales pushed 
interest rates higher on the 
London money market yester- 
day. Dealers expected a very 
small increase of about 0.1 per 
cent, and were concerned that 
March sales rose 3.7 per cent 
after falling marginally in Feb- 
ruary. 

The authorities said retail 
demand was boosted by buying 
ahead of VAT increases, 
announced in the Budget on 
March 19, but not effective 
until April 1. Nevertheless the 
market is concerned that the 
figure may delay further cuts 
in UK bank base rates. 


UK clearing bank bese leading rate 
12 per cent 
from Apri 12, 1991 





Three-month sterling 
interbank rose to 11%-11% 
from 11@11# per cent and 
12-month money firmed to 
UMA from 11%-11% per 
cent. 7 
On Liffe short sterling 


futures weakened following the . 


retail sales news. June delivery 
at 8869 and fell to a 
low of 88.63 before closing at 
$8.64 compared with 88.71 
previously. : 
Day-to-day credit was in 
short supply on the cash 
market. The Bank of Ep 


initially forecast a shortage of 
s900m, but revised this to 





Yen per 1,000; French Fr. per 10: Lira per 1,000: Beigian Fr. per 200. 


London rates firmer 


£1,100m at noon and to £1,050m 
in the afternoon. Total 
assistance of £875m was 


provided. 
An early round of help was 
offered and at that time the 


at 111) per cent. 
bills siechosed. ia $45 
were via 
bank bills in band 1 at 11% per 
cent and £108m bank bills in 
band 2 at 11{3 per cent. In the 
afternoon £56im bills were 
bought, through £81m bank 
bills in band 1 at 11% per cent, 
£42m Treasury bills in band 2 
at 114} per cent and £438m bank 
bills in band 2 at 1143 per cent. 
Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £949m, 
with exchequer transactions 
absorbing £250m and bank 
balances below target £270m. 
These outweighed a fall in the 


to liquidity. 

In Frankfart call money rose 
to 8.85 er ruare 9 cent in 
response to 'S warnings 
by top Bundesbank officials 
that German monetary policy 
will stay tight. 


Dealers sald they expect call - 


money to remain just below 
the $ per cent Lombard rate, 
but are waiting for further 


guidance from the terms of 
this week's securities 
rept agreement tender. 





FT LONDON INTERBANK FIXING 
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mal FUTURES TRADERS: [om 


£22/$36 == 


..-No ifs, ...ands, ...or buts 


“How do you do it?” isa ion we've been asked many times over 
the years —by futures in the U.S. and, now, since we've opened 
our London Trading Centre, by traders throughout Europe. We're not 
surprised because man! of che investors who call us are paying £60 
for meee per made wi ete tall comms ission futures 

can ieve they can get our complere of quality brol 
services for only £23 around turn.” eee ee eae 












How do we do it? In three important ways: I 
+First, we bave no commissioned sales staff. No broker will call 
with trading recommendations. Because if you make your own oad: 
ing decisions, using a full-cormmission broker costs far more than 
you need tospend. At Lind-Waldock, you don't pay for advice you j 
‘tn 
* Second, we're specialized, Lind-Waldock is che world’s largest 
futores-only rage Firm. We don’t have the added costs associated | 
with offering a wide range of iavestment products, So we can save 
‘ou raoney ~and provide service that’s first class by any standard, 
unt oF full price. 
* Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume provides—and pass the savings i 



























































i ii along te you. 
i Find our for yourself why Lind: Wane late hone ng 
Hi ¥ Find out for yourself why Lind-Waldock is the sumber-one broker fo 
= = independent futures traders worldwide. Write or call (tall-free} today, 
ly wu 
it By ‘Th receive our brochure and more 

- ; information, please cetumn the coupon 
ee | ops Adthess: worn 
e | oF 800-262-472 1x) 
Z ; : 
3% 3 eter Oatside the LLK., call toll ree hy dialing: 

















give voice about a rogue's 


gioominess 

12 Disorder in the home's soon 
set straight (4) 

14 A condition both for and 
against one’s nothing! (7) 

15 Went Place, a5 new as can 


i) 
17 Venture quietly to carry on 
19 Intend to appear in torn 
clothing (7) 
20 The period is certainly right 
22 Ao es Control by the USA 
£5 Well-shaped white rose 
that's i fi 


DOT 
1 Paid for as received - a 
newsman mace secret 


arrangements 

2 Her poem as translated 
could well convey a mes- 
sage (9) 


3 Check “X" on entering a 
bus, is quite sober (10). 

4 The artist laid it on thick (7) 

5 A sculptor of monkeys (7) 

6 Coppers help, so 


rewarded (4) 

7 Surprisingly, takes the prize 
8 Stand out against insect 
repellent (9) a 
13 An individual who tries and 


tries (19) ; 
14 Jal flower bird (9) 


ig Tiley 8 single glass? (9) 
19 Manage with a form 
amount, having no ladder 


7 : 
21 Wooden ~ not in the least 



















































































a] | fp ct tecrerr aerererets cre ost Peet tee: gals] el alg CEE EEEEEECECLEEM Ro " : 
jz" wragaseres #2 aegtey | Nog hg gee g z aa ile CELE CEE LLOREGE i 
tga soeagsaes 42 WG] giotaesieg i $4 Tid of if 
b Ssetiagser aan acaatereg “4 Mae | EL gt a ae a a3 seR McRae ei hea sy pie 

zajaSce Bate ii ic PET Se Pus dy a id a atl a aie mi 
a ieviathd SEMME bh hy siiilal vl Baler al § Jelegaleadeladgaulagdae i ae fe 
i 3] 3 al 2 a | §) aah i OE Hel 
[ee ee ele b 9) B5] 8) 5] 8) 68) $65) &) &} 8] Ga) BBR) By 2) 3) ae) Gl a] 8] gl RE f ali z 3 
mJ + 7 TT of oF tees ‘ 7 2 : e| a ‘al 5 s8 ug: aS i 
[rece cece anne: eewrene cou «| PURAUUAM RUT MA MART iadamdaay gil FF ig te i a gE u 
Srrese npeteregtgae | aNeRageetE agectystnegee  eyzazers TEEPE CECE EC LECECEEEE LEER? i Ley p sxe kg 
bagteny ETERS Eee Rap ET TOE ‘1 a | sudden 2 ane o a gsabe 
<oa3y iff Spghey gels — gteetz asd ype CAT : =q| 3 38 a ii 3| 8 51561 5 ‘ wy COSSA . ; 
<j us) GiGRT Re Wh) ia a Aad a \ Hain i i be Bere e ice | 
[jt Tere ne SEY aya l, ee Rudess Tal i ne gigi bide : 
A\perre ee trae ge ot dee fof meet t 2 = |BgneQEER™ aslal ~ Ret ee . 
3 j 2H89°S Srnesre eet £OR eh Brrggeze ag SPEER MOOR ee oe i HE # $33 i 4 ai f —_ - = He Pe ad ‘ 
i Berag Soy” = “eye” SyeRend SHES” Ree FE RPE 8 &* tS EE ; 
Yaeyee Meg y eee ane OY age ag ann Hae i > GP |" HF ae p cabgee | 
i ee ee ei a we, aah a En = bs sds 
Bak< < Bie agag <=) Bal i < 38 alslq < ane i 2 a i 
a AUhth ianiid fat sale IRE MAT AT ada a | eee Ube Ee eeees — 
y SHESOR GEQHEE TORR AQpSHRE HURpEQEE mnggegTE Hgyay pF Gat ety [E" iidiaaltt eal i iy & Aas Eos 
i 1 att tan arertsar rete va ott a fiteceterere ; “ial aff i : : 
f Ss esate SHPETREROTMEEE «= HaRAR MERA ZRETEETR EE se |B thc, | SPINY Bee f agneay 
a gt sean Seperergtgytery SHeRRALET AVE eg TTY i saan sede AH i i 3 
8 5 2 | cnstetges aghergeeagetars SABO gOR EH ge eE gy E HE sata u HAS 
| Pela aft dil deal hyellapate a] i, | guilsasney i | 
i evita UIA ali! Hehe Hh j ' g Gas el 
1 [tio innit en AS Le aaitiead (98 GOUDEN 















































WORLD STOCK MARKETS 
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Germany falls 1.7 per cent in wake 


Daimler, Slemens Deut- 
sche Bank, the main interna 
fell DM10.50 to 
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worry about Fates and * 
first quarter results. 

Affarsviriden general index 
fell 15.8 or 1.5 per cant to 
1,058.1. Volume fell from 


the 
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THE WEAKNESS of the 
German government, and its 
currency dragged other 
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Wall Street 


THE DOWNWARD trend in 
share prices established since 
record highs for the major indi- 
ces were reached last week 
continued yesterday morning, 
writes Patrick Harverson in 
B i the Dow J 
y 1.30pm jow Jones 
Industrial Average was down 
35.64 at 2,929.95. At noon the 
index had been almost 40 
Points lower, but a modest 
recovery Co to 
recoup some 
The more broadly-based 
Standard & Poor’s 500 was also 
lower, down 2.74 at 381.46 at 
Ipm. The Nasdaq composite 
index of over-the-counter 


year, continued to underper- 
form yesterday, dropping 6.80 


shares after AT&T sale JE Was 
the computer group to the 
equivalent of $110 a share. The 
development left AT&T down 
$1% at $36% on turnover of 
UNCNE slipped $1% to $97% 
in active trading after the 
regional banking group said it 
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the D-Mark to 2 16-month low 
against the dollar. 
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than 1 per cent on Wall Street. 
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Weaker 


‘okyo 


morning on reports that it has 
developed an ultra-violet ray 
fal substances in pesticides 
used on golf courses, but 
Demand spread closed unchanged at Y1,260 


profit-taking. 

In Osaka, the OSE average 
fell 242.44 to 29,557.25 on vol- 
ume of 214m sbares, down 
from Friday's 33.7m. 
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share prices, and in the 
absence of a strong lead from 

economic news, there is 
little reason for investors to 
buy stocks at the moment, say 


Among individual issues, 


quarterly earnings figures 
tinued to produce a mixed 
reaction. In the oil sector, 
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or 9.6 per cent since last 
We . However, turnover 
continued to dwindle yester- 
day, falling from $76.7bn to 
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Schroder Securities, 
domestic institutions were 
uncertain of the central bank's 
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Osaka, Japan 
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The effects of recent 











OR 

og changes in the decline in the cost and growth the result of reer between. 
a iy 9 — in the power of data Sperry and ‘purroughs only 
Sot computer industry equipment which has further five five years old, lost $36.7 in 


dividends on both its eomimon 


have been shattering and preferred stock in an 





i $1,000 for every million instru: ttempt to reduce debt which 

for many companies. tions per second (mips) of com: stood at $3.7ba at the end of 

Almost every mainframe or Tally coat ma are te sion ‘tn Burope, Groupe Bull, the 
le - n.. 2.0 0-020 0 OOOO" -—sédper mips. For many, but not French state-owned manufac- 
minicomputer manufacturer in the all, tasks it is possible to sub- turer announced a loss of 
US and Europe is demonstrating bower for'malntrane power. French government had agreed example 
US an urope is demonstra Ing @ The growing importance of to provide £400m in capital 
service suppliers and systems support to the com! over 


pany 
1991-92 in addition to £270m 
earmarked for research and 
development into Bull's open 


- declining profitability, if not actual 
losses. Alan Cane reporis 


On the brink 





the most spectacular victims of 
the sickness affecting the 
industry; almost every main- 
frame or minicomputer com- 


kening in demand for 
computer systems which has 
been apparent in the US for 
some time and is becoming evi- 
dent in Europe. The reasons 
are complex; they include satu- 
ration in some areas of the 
market, dissatisfaction with 


THE WORLD'S large computer’ 


computer networks based on 
manufacturers have become standard 


industry components 
which copnot command the 
gross profit margins inherent 
in Proprietary designs. The 
gross margin built into a main- 
frame computer sale can be 70 
per cent or more; for PCs and 
workstations, it can be less 
than 30 per cent. 
@ A seemingly never-ending 














Wall Street analysts were 
downcast after the company’s 
apparently strong recovery in 


_ The key to what is happen- 
‘ing is the uneven nature of the 
Picture. Suppliers of PCs, 
mrovkstatians and high 
damaged to anything like the 
same extent as mainframe and 
minicomputer manufacturers. 
e Compaq | Computer, for 
the world 
tig pe powered PCs reported 
in 1990 of $2.6bn, up 25 
per cent from 1989, while net 
Frcome was $455m, up from 
$333m the previous year. Its 
growth was chiefly driven by 
international sales, up 54 per 
cent, while. revenues grew only 
5 per cent in the US. : 
pple Computer, a PC pio- 
neer which has tended to go its 
own way in technological 
development, had. compara- 
tively stagnant sales and earn- 
ings in in 1990, but began a spec- 
tacular turnaround after the the 
launch of new, aggressively 
priced computers featuring its 
proprietary “Macintosh” tech- 





@ Pyramid Technology of 

US which makes high ao 
mance mid-range computers 
sing the “Unix” operating sys- 

fe cla ve a i ee 
per cen year its pre- 
tax profits by 110 per cent. The 
Pyramid machines are collo- 


described as “Unix hot 
Ot Prices between 
£500,000, they will 
outperform a mainframe. 
Other hot box suppliers 
include Arix and Sequent. 
@ New players are entering 
the industry, often from umex- 
pected directions. Nippon 
Steel, for example, the world’s 
jareest steelmaking concern 
has developed notebook com- 
puters which it is marketing in 
the US and Europe as part of a 
broad plan to diversify into 
computers and communica- 
tions. 
All of this is evidence that 


uially 
boxes”; 
£34,000 and 


new industry, with which it 
has little in common, as surely 
as the traditional Swiss watch- 
ing making industry was 
brushed aside by Japanese 
electronic timepiece manufac- 


This new computer industry 
has its origin not in traditional 
data processing but in the 
semiconductor industry and its 
expression in PCs and work- 
stations. 


The traditional industry is 
characterised by proprietary 
computer designs which lock 
customers into individual sup- 
pliers; prices are set to yield 
high Bross none margins 
to finance sub- 

Mantial'® direct sales forces. 
‘These are the primary conduits 


Which group will arrive first? 


business perspective, allowing us to understand your particular situation. 


There’ 's been a migration in business thinking. Whereas once it was enough 
just to have a sound strategy, solid operations and talented people, these 
days you need a means of tying them all together. That requires information 
technology. And no one can do more to help you effectively integrate all the 
components than Andersen Consulting. We approach technology from a 





Which means that instead of building only on tech- 
nological strength, we can help you capitalise on all 
your strengths. Because these days, organisations 


that don’t integrate don’t fly. 









Facets of modern computing: automated workstation nranufacture at ICL (left), stock recording (centre) and computerised paint-spraying at General Motors 


between the manufacturer and 
the customer. Applications 
software is developed chiefly 
by the customer's own soft- 
ware staff, perbaps with the 
help of a software house. 

The new indusitry is very dif- 
ferent. Machine designs are 
similar between suppliers 
because they are based on 
widely available, industry stan. 


work has been carried out by 
the semiconductor manufac- 
turer. Compaq, for example, 
spends about half the industry 
average on research and devel- 
opment. 


key to success, as in the case of 
Compaq, is a strong positive 
relationship with the channel. 
ap rating software is stan. 
— usually a variation of 

er Unis system. Applications 
software is packaged, devel- 
oped by software specialists 
who prefer to write programs 
which will run on a wide vari- 
ety of machines rather than tie 
themselves to a single manu- 


facturer. 

The question, therefore, is 
whether the members of the 
old industry are sufficiently 










Shitt to open systems 


Bullding on taptop 
BSUPTOMACY meen Page 4 
UK: 

Take your partners and 


Pleture potential. .Page 15 


Expert 
some disappointments 


Editorial production: 
Phillip Halliday 


BDexible to become new indus- 
try players, or whether they 
are doomed to extinction. 
Against this background, argu- 
ments about the value of state 
aid to national champions 
appear increasingly redundant. 

At present, most experts 
agree that only IBM is safe; it 
has the determination, Mexibil- 
ity and, most important, the 
financial security to change 
course decisively. 

The future of the Japanese 
mainframe manufacturers, 
Fujitsu, Hitachi and NEC, 
IBM's chief competitors is 
unclear. They continue to pros- 
per in their fast growing home 
market, but have yet to face 
the challenge of open systems 
and networked computing 
which is causing their Western 
competitors so much heart- 


Swiss watchmakers found 
salvation in fashion. An equiv- 
alent safe haven for the tradi- 
tional computer indusiry is not 
yet in sight. 
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‘ W@ THE VIEW FROM THE US: Louis Kehoe in San Francisco assesses changing market strategies and unveils a palmtop e | 
2 i leaders ff 
+ New generation challenges e r a 
a a 
wa THE US i is Enthusiasm for open e 
# in the it of a broad IT Industry World Market 4 ; 
xs nology advances that bave By region 1992 $648 Bilion lower-cost ter ‘ ck 
2 1989 $433 Bilion : 0 
= I ‘Some of 1984 $212 Bifion 
Be nies in the 
jz forced to make painful adjust- 
= ments, while a new 
: a of computer makers is 
i i 2 more difficalt io att 
ma! companies are 
Hala y bies of a recessionary 
Bale a economy, European | 
ue : z Te oeekaate Ween 
Bi} y Ten by the Guit War 
a041 2 % The effects of 
35h] a are being keenly felt by many 
Ey a US computer 
Bal} 5 ing an i 
Ed x which reve 
3e been stalled 
a expected 
72 
‘ term. While 
# eo oe ee a be akin problems 
za : eee ee cea’ oa tees short lived, 
" ieee oe a Etichete t | changes 
a poter technology could reshape 
x industry 
« lysts predict. 
or i 
: Palmtop has the punch of a PC | “iit importa tasnss 
: Songer ors 
7 HEWLETT-PACKARD’S calendar comes installed D 
x miter, introduced today, is the size into the BP palmtop. programs oe Ee oe oe roe 
1s of a cheque book and weighs just 11 can be loaded by solid-state computer, spawning a new 
g ounces but the HP 95LX packs all of the memory cards. A plug-in demodulator generation of computer compa- 
z punch of an IBM-compatible personal unit the 95LX to receive text nies in the 1980s such as Apple 
a - messages from Computer, which has annual 
u Built into the HP pocket-sized computer ce Teventtes of $5.5bn, and Com- 
z is Lotus 1-2-8, the most popular It is almed at technical and scientific pag Computer with $3.ébn. 
¢ spreadsheet users of its desktop PCs, and offers the Netwo 
7 In addition, a phone book and power of a machine 10 times its size. which enables 
of formed from a 
as : ON-LINE TRANSACTION PROCESSING a 
ae nw —_—::::?.?.:.:.:.:. 4 
SS z _ The PC 
320 2 impact upon 
15@% x 
& ; Technology advance =.= 
2502 desktop 
pat x = significant 
ole Zz 
oer ce d j wth minicomputer and computer 
Isic VW es sa es “< > terminals 
et = ri gor automation equipment. The 
134 . computer workstation, 
a ~ ON-LINE transaction company remains the market traditional proprietary main- i 
195, 1 processing has grown to leader in fault-tolerant comput- frames. has had a similar impact 
wt 3 encompass a foll third of world ers. ‘ ‘The 8-1 Sequent, with | the 
rd computer market since its | Last year, Tandem intro- 1990 revenues of $249m, has Engineering workstations 
19 if beginnings in ai reserva- duced its first open systems built its a Upon running mp 
systems banking. products, offering a Tange mating tions can programs, 
333 = These interactive computer Unix computers based upon not st " usurped the role of mid. 
Hl) 3 systems serve in a growing Mips Computers Reduced by a mainframe computer. | computers in thousands of 
5 range of business applications, Instruction Set Computer Examples range from a cur- | oratories and 
2 from production management C) chips. In addition to Management for | ment departm: Sun 
1 to With sales selling its Unix computers British to an emer- } systems, the workstation 
a Sabu worldwite, OLTP iy “nagreement with for s Califor hospital | a s25tm market 
a 4 growing at an n AT&T under which the tele- Pyramid Technology, | ered desktop 
% about 20 per cent and will bea communications and comput- ‘another OLTP s clalist, upon Reduced 
8 ee ee ing com will resell the ach a remarkable oo are ee a 
oa “ "Growth in the OLTP market “Biting ‘at the heels of IBM cal 1600; teach 80m for the | of traditional 
us 8 ae One ye an Tanda tee ee Fear gation last Sertember. nies such as Digital Equipment 
tf om manufacturing and retail Pater is about to launch a range of However, the 
ane industries, which have become mputer, Sequent Computer products based upon microprocessor have just 
‘ b big users of OLTP. Technology - 'S High powered 
3 terms pd performance of 
f Digital Equipment’s ting” or high availability World OLTP sales last minicomputers being 
eB OLTP revenues grew . fie aritionl year reached $40bn built using mpl 
&  & by Some 35 per cent —amplcations sy, and are growing at 20 | cessors: Companies such, as 
: c to $2.1bn in 1990 financial services industry per cent annually 
i systems le ee built Intel 
: 2 advances in parallel processing st automatic teller sors. sors at a fraction of the cost of 
and microprocessor perfor- wuetworks and credit card While the niche players of 





Paeibetoes ree 
creating appli a 
ing this mode of computing 
available to small and medium- 
sized businesses as well as 


gro 
$2tbn by 1994, according to 
Dataquest, the market research 
company. _ 

The emergence of relational 
database it systems 
software has ma driving 
force in the growth of OLTP. 
These programs, which enable 
users to access information 
wherever it resides in a data- 
base, have the basis for 
a broad range of business 
applica Tunning on OLTP 


“Fault tolerant”, or “high 
availability” computers repre: 
sent an important segmen’ 
the OLTP market. As busi- 
nesses entrust their most criti- 
cal functions to computer 
reliabilit the 


frame computers wi 
tional Business Machines 
imi lion's share of the 
market. I8M holds an esti- 
Tmated 55 per cent share of the 
OLTP market, ly based 
upon its dominant role in 
m 


computers. While 

IBM is to remain the 
leader, fts share of the 

OLTP market will decline, 
@8 microprocessor-based paral- 
lel processing — - many 
of them running inix oper- 
ating system — displace tradi- 
Tandem Computers, pio- 
neered the “fault tolerant” 
computer market selling its 
proprietary computers to 
banks and securities compa- 


i ee oe 
over year bui 
1990 revenues of $506.1bn the 





Unix-based OLTP will 
grow to between 
$18bn and $21bn by 
1994, says Dataquest 


store and forw: a 
free-phone and voice 

Sequent Computer S$ ° 
products, Intel 


system, 
the price and performance 
advantages that cl 
sor-based parallel processing 
has over traditional main- 
frames. 


Sequent's Symmetry 2000 
family of computers, intro- 
in Jam i rates 


mainframe perform 

at what the company claims is 
an 80 per cent price/perfor- 
mance advantage over 

Unix mainframe computers 
and an even greater edge over 


which it manufa 
in on the Intel 486 
with up to five processors, the 


Sequoia Systems, 2 
ufacturer of fault-tolerant com- 


puters. — a 
HP wili resell Sequoia’s 
technology. ¢c in 
mounts, i OLIP market wil 
ecome increasingly seg- 
mented, analysts predict. 
ity to 








MOBILE COMPUTERS 


Lightweights that buck the trend *.. 


SINCE the early 1980s, when the announced new portable 
desktop personal computer was stillin Many have yet to deliver prod- 
its infancy, there have been numerous ucts with delays blamed on shortages of 
attempts to create “portable” versions displays, disk-drives and microproces- 
of PCs. Only recently, however, have sors. Also entering the able com- 
semiconductor, data storage and dis. puter fray are some of largest US 
where a fuily-functional PC can be International Business Machines 
Srvc ea Puar i ts tira attemngt te bus a Sars 
nm a 
‘These technology - in the portable computer market. The 
Tonk mist packs compaions, book computer is sli, iy eos ce 
gory, designed to provide 
‘The market for mobile foll i ity of the current 
cf the fastest growing seo tion of deakicy compaiers, whereas 


types of PCs sold, market 
dict. In Japan, MaDtOp nowubes 
account 40 per cent of all PC 


Computer 

Franev's Grome Balt ast aoe 
ces Groupe and J: 

makers Toshiba and NEG. 


However, over the past year, as many 
as 40 computer companies have 





he JEM notebook Seataras 2°50 sine 
virtually identical it 
found on IBM's PS/2 a 


& premium price, 
mobile computers up to 50 per cent 
More than equivalent desktop 
machines. Competition is spurring price 


rs. 
Flat panel colour displays have 
recently been introduced by Toshiba 






‘Yet to be resolved is one of the tough- 
est technical challenges of building 
table computers ~ short battery Vite. 
Although power-management systems 
catiy Gotoh ee ee i 
fay extended computer ittery Hfe, 
slowly, computer makers complana, 

_A new category of PCs that is begin- 
ning to show promise is the hand-held 
been plonesred by Poste comcatac at 
Sunnyvale, California, 1, ¢ 
TeM-compatible PC fits easily into a 

pocket or handbag. The 
heen picked up by Inféier che ewes 
tonal value-added network provider, as 
for sending and Tessin Gee: 
mail and other types of messages. 
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# EUROPE: a crisis that knows 
no national boundaries 


The shift to 
open systems 


unlocks sector 


A series of " stumnin, ly 
defensive, whole, no 


They were used to softan the 
a of the armocnesment of 
‘3 FFr6.8bn ($1.19bn) 
in_1990, 
Most 





advance on the L9.08ibn 
recorded in 1989 and its profits 
much below the 
that year. 
tia on ate 
activities are 

both 
and the rest of the world as are 
e is 


of F14.2bn last year; the 


with Fujitsu 
at the end of a series of abor- 





Graphical User Interfaces 


Windows 


screens become 
since its introduction a 
ago. 

In the US, the Xerox 
research centre at Palo Alto 
unveiled user inter- 
faces (GUIs) 10 years ago to 
replace command riven inter- 
faces which tend to restrict the 
working area of computer 

with control codes. 


to rooms 


cept of electronic 
The concept is based on 
research by cognitive 


z 
i 
g 
E 
3 
Z 


what many workers and plan- 
ners need to get jects under 
way is a large —_a place 


071-873-3201 
FOR EDITORIAL INFORMATION CONTACT DAVID DOOWELL 


071-873-4090 








Computer market shares 


Personal computers (professional), Europe Midrange systems, Westem Europe 
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The of Europe com- 

puter makers is, to some The plight of the European computer makers grown more of a 

res aifictnn pullection of the — Is, to some extent, a reflection of the troubles dapan and the rest of the to encouraging competitive- 

puter manufacturer that are affficting every large computer cent ae etul interventionist strate- 

ergs, especially gov- manufacturer in the world 5 gies. 

ernments and the armed Japanese The fate of ICL within the 
are beginning to move " profit from Fulitsu organisation is being 
from traditional, main- ‘The shift in preference from important IT market though European market, wai closely as an 

frame-based data propri open the remain rather than of the most af 

systems to so-called “client systems took place with to figures from the ons. measure. It may no! 

server systems” where the remarkable suddenness. It consultancy Price Waterhouse, There be too before others are 

computing power is supplied coin with a rapid, but the world IT market worth views on what forced to follow suit. 

by small computers and work- ' in many $212bn in 1964; the US held 55 

stations networked together. of the European Com- per cent, Europe 25 per cent, European-owned com Alan Cane 





a bigger, slower, uglier 
machine for around 
£1,000 more. 


But the competition 


beat us to it: 











All 386sx computers aim to offer 386 power at affordable prices. Some are clearly more 










Prices correct at Lime of going to press. 


successful than others. Here are some facts about the Tulip dc 386sx. Using them to make a few 


comparisons could save you a Jot of money. 

Tulip's de 386sx is a very reliable machine. This is 
because we use high quality components and operate 
stringent test procedures. Our designers insist on quality 
control conditions that would startle most manufacturers 
and severely depress some. 

. Asingle chip in the Tulip can do the work of several 
competitive chips. As a result the dc 386sx requires fewer 
components. This in turn enables it to run faster, cooler and 
more reliably in a smaller box. 

‘You can see how slim it is. What you can’t see is that 
its ultra-slimline casing is made not of plastic but high 
4 tensile steel. So much for how it’s made. 

What does it offer you? 
: The Tulip dc 386sx has every feature you'd 
expect of a high quality machine, plus some 


pleasant surprises and some free bonuses. You'd expect 2 20MHz clock speed, 2Mb RAM, 40Mb 
hard disk and VGA graphics. Among the nice surprises are the ability to upgrade to 18Mb of RAM 
on-board and all the expandibility you should need. 

Free bonuses include Tulip MS Windows 3.0, a high resolution serial mouse, and unlimited 


service and support. Finally, price. Compare ours to the competition's. The Tulip dc 386sx costs 
$1,695, the Deskpro 386s Model 40 from Compaq Computer Corporation £2,585 and the PS/2 Model 


55sx— X61 from International Business Machines Corporation £2,918 (both complete systems 


inc: VGA mono monitor and DOS 3.3). Don’t pay more for less. 


For more details call our Sales Support Department on Freephone 
0800 521146 or see us at the Which Computer? Show 23-26 April 1991 at the 





Tulep computers 








NEC Birmingham, Hall 5, Stand 5412. Or clip the coupon. The name for European quality. 
Name: JobTitie: 
Company: 
Address: 
Postcode: Telephone: 





Return to: Tulip Computers UK PLC. Tulip House, The Satelthe Business Village, Fleming Way, Crawley, West Sussex, RH10 2NE Tel: (0293) 962523. Fax: (0293) 553307, a 





38 


199! 
i 
| 
hy 
ily 


S 
273i 
‘al 


nmehis ole Reg” 


Re ©! 





38 


ae 
pews res 





Gener epee eae 


BEREe ewe 





PPL ees 


2 








eer 


t 
os 


BOS, 
Sra Bessey 





yes Sat 


Bun, 
ei 


geen Ba fase 


= 
wa 


EGER neh CF 


Bod 


ww HeBE oe 






ENN oNERESRUNNY REWWANORAMEREEUERINE DoSSASRN UNE Ee ont Sooo oS IRNYEL SESE 


anf vo osnuuny SE eucack, 


wae Waa. 


PB AER 


rer 


@ JAPAN: plans to build on its supremacy in laptop sector 


en ir makers are 
tion users will fail 


of computer 
into their laps — literalty. 
Japanese manufacturers 
believe their increasing 
supremacy in the production 
Sale of computers 


im Tritt Saanoee oh ot 
shri components, has led 


ar Japanese competitors. 

While laptops account for 13 
per cent and 20 per cent of the 
European and PC market 
respectively, they account for 
almost half of all PCs sold in 
dapan. 


the European and US 
will double within ite ha 
Japanese miniaturisation 
them lad the emerging pales 
top and Tobit eee Japa- 
nese com i are increas- 
ingly in disk drives, 
not only at the low end with 


i 
| fie 
Ue 

ip 

; 


bE 
‘H 
Eg 
iH 
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US makers are virtually non- 
existent. Such technologies are 


Japanese are forg- 
facie ace cy 
clu as 
leader mM head-on in main- 
frames. Japanese producers 
including NEC, Hitachi, 

jitsu, and 


us » 

However, Toukibe and NEC 

continue to improve their 
channels in the 


THE DOORWAY TO THE INFORMATION TECHNOLOGY MARKET 


Smau means information technology 
both hardware and software, 
telecommunications, telematics, 
office automation, side shows and 
conferences, and the 24" Smau 
Industrial Design Award. 
In 1990 Smau welcomed more than 
900 exhibitors coming from 27 
countries, representing 2,200 brands, 





in 1989. 

Still, Japan’s dearth of soft- 
mated Bt 600000 “is expected 
mat er 
to top 1m by the end of the 


century. Such a shortfali,| WHILE European information 
argue most analysts, can only companies continue 
partially be made by sub-] to difficulties, their 
Chine and'by paping set rap * expaniiing unis pres 

But Japanese com-| ence on the Continent and in 


makers the UK. 
Although Fufitsa’s acquisi- 
Hon last, year of ICL garnered 


SMAU 





Smau ’91 
28™ International Office Exhibition 


October 3-7 
Milan Fair 


italy 
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@ THE JAPANESE IN EUROPE: a preference for joint ventures - 


Advancing on many fronts /Patient expansion continues | 


50% from overseas. It was visited by 
180,000 people, 60% of which were 
managers and business operators of 
the sector. This is why Smau is the 
reference point in Europe and the 
rest of the world. 

This is why Smau is the doorway to 
the Italian information Technology 
market. 
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conductor production into 
western Europe, board stuffing 
can then be done where it’s 

cheaper says Mr Myers. 
Political uncertainties 
remain the fear among 
senior ons in Tokyo. 
McDonnell Dougias, Fujitsu, in particular, is wary 
, of projecting a high-profile 


CAD/CAM industries respec- image, "ICL 8 ee 
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‘SIEMENS 
NIXDORF 


When computer manufacturers 
., talk about system integration, 
they usually only mean integrat- 
ing their own systems. 
And when customers hear 
about system integration, they 
may be fearful of becoming de- 
pendent on one supplier. 
Siemens Nixdorf is Europe's 
largest computer company, 
strong enough to be impartial 
about system integration. Our 
hardware ranges from PCs to 
supercomputers, our software 
from standard application pro- 
grams to complete corporate 
packages. And our experience 
is the guarantee of objectivity ; 
in advising what best suits your | - 
needs—even if it means rec- 
ommending a mutti-vendor , 
solution. 
While others may go for 2 
: fastdeals, we providelong-term -% 
partnership throughout your 
corporate development. We'll 
integrate proven products and 
innovations — host computers, 
networks, application programs, 
databases, expert systems, 
workstations and peripherals. 
Preferably our own, but if 
it's in your best interests, even 
from our competitors. 


Siemens Nixdorf Information Systems 


Synergy at work 
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Sugar: every business Is suffering 


UK personal computer mobile systems 








You weren’t made to sit hunched over a 
laptop with an uncomfortable flat keyboard 
and hard to read screen. 

You were made for better things. For an 
TBM laptop. 

From the moment you pick it up, you'll start 
to feel better. (For a start, it only weighs a 
trifling 7.7lbs.) 

You'll be able to sit up 
# straight and relax your wrists 
on the angled keyboard. 
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UK Vertical Markets 
Shipped Value 1989 


Source: BIS Strategic Decisions 
THE British computer 
industry is not what it once 


was. 
international 


Computers 
Limited (ICL) is owned by 







It’s 5° angle is the optimum position ; 
for comfort. Your fingers will rest snugly on 
the full size keys (no half measures here). 

And you'll find the screen ae 
a welcome sight for sore eyes. It’s easy to 
read with side-lighting, 32 shades of grey and 
VGA graphics. 

Life’s even easier for the batteries. 

We've built in special features to conserve 
their energy. And of course you'll be at ease 
with the performance. 


European markets in 
tion for 1992 and the 


push for 


it of open computer 


~The new IBM laptop 


will improve your position at work. 


“I think, therefore IBM.” . 


There’s all the power and compatibility 
you'd expect from IBM. 

All of which should leave you sitting 
comfortably at work. 

For more information, call Colin West at 
the IBM National Response Centre on 081- 
995 7700 during office hours. 





@ UK: an industry still to be reckoned with 


Take your partners 
and consolidate 





Irouically, 
panies 


nationals 

sold or folded, 1 Sey 

companies, 31 as Compaq 
and Connor Periph- 

erals have moved in to take 

their places. 


rise to suc- 


CI 





I 


7, aS com- 
fovadea by British . 
have either been- 


has 







pte 
paq. Earopean- subsidiaries 
it here. me 


THE UK schools’ computer 

business has been going 
an unsatisfactory term 

and seams little 

of improvement in the near 


market 
expands 
Mr Michael Fischer, 
man and chief executive of 
earch Machines, said the 
sales bonanza which usualiy 
cterises the first three 
months of the year had failed to 
Taterialise. 


“It is pretty bad news for us,” 
he said, adding a ioe oer 
record. 
was £63m 
£3.25m. 


to force 
which normally 
reliably if unspectacu- 
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School computer sales nor- 
surge in the first quarter 
of the year because, with the 


The usual sales 
bonanza of the first 
three months of the 


year has not 
materialised 


must 


Geoff Wheelwright 


@ THE SCHOOLS: anxiety for the class of ’91 


Unsatisfactory term, 
try ha 


rder 





The suppliers believe 
that schools are 
storing cash away 
against a bleak 
economic outlook 





in both the for edu- 
eation and computers for 
administration sectors. 


ents it won a £4m order to 
every secondary school 
Te’ Nerthera’ elon sic as 
hardware and software for 


next five years to deliver 
the Computer education 
required by the curriculum. 
it is that that sum 
is unlikely ‘to be made avail- 
able. ft is equally worrying that 
nobody seems sure of how 
much money schools will be 
Spend on conmpul 

ers in the next few years. 

Alan Cane 
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oil , 

aerospace coni- 

and automobile manu- 
computer : 

Peugeot an 


for example, 
organisation comprising th 
two French automobile manu. 
facturers Automobiles 


be and Automobiles Citroén, 





Edinburgh University 





most x . 
International Business 
Machines, which for 
omputing @a.8. tiche 
jpercomputing 28 a 
market where the return 
led the in 
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MEANWHILE (N DOCTOR DOOM'S LAB 


IF HE’D TALKED TO TKB, 
HIS BRAINWAVES WOULD BE PROTECTED. 





If your ideas, programs, patents, 
copyrights or trademarks have ever felt 
too vulnerable, talk to Turner Kenneth 


Brown. 


We are a firm of solicitors, with 2 





Rollwagen: Gray's newest machines are built for network supercomputing 
mM SUPERCOMPUTERS: a faster rate of change 


The high price of 
top performance 


conventional performance 
eaten bee a_ bolt-on 
a 


WHEN I 
HAL, GA HAS 


department specialising in protecting 


ideas. 


Our Intellectual Property Audit 
service has been designed to protect 


your business interests. 


‘Turner Kenneth Brown, 100 Fetter Lane, London EC# TDD. 
‘Offices aleo in Reading, . 


ALL YOUR IDEAS WILL BE MINE, 


phrase. And you can see just how much guarantee as Hewlett-Packard is the 
better the output of the Hewlett-Packard only company to offer a3 year 
DeskJet 500 is when you compare it to 2 warranty? 
cok mais So tw find just how good an investment 
And our new booklet, ‘Intellectual The HP DeskJet 500 produces 300 dpi aoe ee 
. : laser quality output, giving the (0344) 369369. 
Property, A Practical Guide for the UK : on of type set. quality, What's 


Computer Industry’ can be yours, free, 
when you "phone 071-242 6006 (ask for 
Joanna Renton). 


One other benefit of the HP DeskJet 500 D HEWLETT 

TURNER isn't immediately obvious, however. It's PACKARD 
wae SE So you can work at your without 

BROWN being disturbed. THE POSAURIEITY MADE 


Vir’ 


mM STANDARDS: users wait in vain for common technologies 


Consortia add to confusion 


agreed standards defining com- and Digital Equipment, the 
puting environments that world’s principal minicompu- 
and maker, It also includes the . Mr Murtay- 

Upton, its vice-president of 
Buropean said after 
the announcement of Ace: 
: “Why would 20 of the d's 
point Advanced ting Environ- leading computer manufactur- 
ers band together to form a 

consortium uniess they were 
seriously worried about the 
continuing success of sparc 
Ace group's attempt to 
appear cohesive was not 
helped, either, by the emer- 
gence of a splinter group 
y among the 20 declaring its sup- 
port for yet another version of 
Unix. The upshot of ail this 
gi! is that customers’ 
need for genuinely open 
been hijacked and 


treated with contempt by rival 


Groups of users have 
attempted to establish their 
but with 

however, ISM, the workt’s larg- 
est computer manufacturer, 
which ently seems to 


inalien able right d ide 
a! Oo decide 
which lustry 
Standards pressure grou} 


ps.rep- 
resenting hundreds of users 
developing its own Unix-like met in Dallas, Texas, to a 












Business Machines (IBM) is 
insisting that its SNA rules 

remain the way for its own 
machines to be connected 


. wi Tmany 
ers are content with rules 
called TCP/IP devised by the 


retary 
including the US compa- “sparc”. It deen licensing 
the leading sup- this design widely in an 
i to establish 


What is an open system? 
handboo! aggressive attempt 
it as the industry Rise stan- 


Acc & new . 
they are as; that 
conform to internationally 


Better quality output at a 
dot matrix price. — 
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What you see is what you get, to coin a You even get peace of mind from the 





















more it comes with 2 Windows 2.0 driver , “Feiowe 20 a product ef Microcott Gorporatica. 
giving you scalable fonts for even more 


exciting output. 






























SOLICITORS 


Brassels and Hong Keng_ 
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intinuing suggestion 

be supplanted by a 

collectivejol mid-range, work: 
and PC systems 


need for the big boxes will 
diminish to an_ eventual 
vanlahing Point of economic 


j_eaeidence is now 
point away from this - 
tability. Instead, the term 
“yight-sizing” is starting to 
. With that cre- 
ce comes an appreciation 
that the mainframe will con- 
tinue to have an important 
ie What is more the corol- 


apvsioal size and price, will 
continued justification 
for that role. 

Right-sizing takes as its 
basis the fact 


to them most efficiently 
run mi 7 
Therefore, while it is far more 

user- 


; araphice and text, report 

Re anics beet er 

on a PC, the same platiorm is 

inadequate az the host 
, on-line transaction 
system. 


installation 

‘disk farm of on-line data stor- 
tions processing (OLTP) 
systems are the life-bicod of 
most corporations, such 
as fhe i eee ae 
there is unlikely any sig- 
nificant reduction in either the 
role of or demand for main- 
frame systems. 


@ MAINFR 





application’s data and func- 
tionality. ‘7 


An application that is data- 
Tich but functionally poor, 
such as OLTP oF re - 
base managemen: leally 

i a mainframe solution. 


suited to u 
Applications with the inverse 
suit the workstation/PC, 
while the minicomputer 
matches applications which 
require a reasonable mix of 
these two elements. 
The fact that there is still 


R 3 é 
Cleaver: recession worries for mainframe business 


AMES: life in the old system yet 





chairman 

chief executive, as the big- 

gest and most important 

announcement for a quarter of 
century. 





Amdahl is still the only mainframe supplier 
to offer an implementation of Unix as a native 
operating system on its machines 





in its business, thought to have 
stemmed 1 


been a good 
fourth quarter last year, looks 
set to continue for at least the 
Hirst half of this year. 

company has laid the 
on Spreading reces- 
sion throughout Europe and 
Japan, though US analysts, 
such as Mr Ulric Weil of Weil 


year. Then, sales of the most 
powerful or processor 
systems, the ES/9000 , 
and the top of the entry-level 
machines, Models 330 and 340, 
rose sharply. 

This looks as though it has 
been a temporary excursion, 
and that sales will continue 


existing IBM mainframe - 

uct famfly, the 370 Series. 
There are only a limited 

number of bridges between the 





two families, and users of 370 
serles machines may first have 
szatetne 10 one of the contigs. 

one + 
rations at which a transition to 
the equivalent ES/9000 can be 
made. There have also been 
some missed compatibility 
opportunities in fairly obvious, 
even rat silly areas. 

For example, the upper 
range of the 5/9000 series is 
water-cooled, as are the 370 
series machines, yet they use 
different diameter piping to 
supply the coolant. 

In spite of the continued reH- 
ance on 


cheaper and/or more readily 
arate ae 4 ee 
the market could allow both 
them and the users a wider, 
more competitive choice of 
sources for applications soft- 
ware. It could reverse the cur- 
rent situation and allow a 
native Unix to act as host to a 
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4 
E 

oF 





copies 
vironment thus increasing productivi 
by reducing walting time at the cect 


The latter, using HP’s resolution 
enhancement technology together with 
microfine toner, is claimed to give resolu- 
tion akin to that of a 600 DPT printer. One 
of its options is that it can have a direct 


mnection to a LAN, such as 
Novell, so obviating the need for a sepa- 
rate PC as a printer-server. This is far 
more cost-effective than with many net- 
worked printers. 
and ink jet printers are “non-im- 
pact” unlike dot-matrix machines which 
tend to have a low-tech image and are 
often derided for thelr lower quality and 
high noise level. In spite of they are 
the workhorses of industry and commerce 
and are able to handle multi-part forms 
which the other technologies cannot han- 
die. According to Romtec, the market ana- 
lyst, for those reasons plus cost they still 


1x" 





er. 
The dot matrix market Is facing tough 
competition - especially from inkjet 
— as users become more con- 

science of the image that thelr own 


Adrian Morant 





ormati 
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m@ REVERSE ENGINEERING: conflict and compromise 


‘Let the industry do what it does best’ 


Z systems. A definition of originality 
I engineering, the practice of and Digital Equipment Corporation standards for data procestee DEC. $ 4 common term of protection in 


unravelling 2 competitor's i accordance with the Berne Corven' 

jearn how'it works in order elther to we led by the hastily formed Other manufacturers must so design sccoraence Wis: Sogkoning & inal 
emulate it or to attach European their equipment that it can be con © ge Ne 

Systems CECIS), to persuade nected to THM’s or DEC's if they ard to These circumstances are when the 
notoriety last year after a European of the Ei an parliament and the have a share of the data processing retrieval of information is confined to 
directive designed to to the directive was cake. To do 80, they bave to the parts of the original peces- 
Protect makers unleashed one me ae denies of he compaction, sary for inter operabilly, wien the 
fiercest bouts of lobbying ever software suppliers, face, in great detail. nired information retrieved communi- 
Brussels or IBM and DEC who saw the opportanity knowledge can be ai cated to third parties except to the 


with 
Strasbourg. That 18M Cc - 
The jose of the draft directive legally to forbid Japanese manufactur either directly from or for the operation of 
purp' leaving competitor at the mercy of extent necessary Pfommation 





Othe idea ‘was to eliminate existing ET ee eee ; 
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0 : i fate. Reverse engineering, while simple original which is why software makers 
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A businessman in the field is worth 
two in the office. 


, ; 
LS NE DAY a small businessman woke up to find he was no longer a small businessman. His business had grown. He 


now employed over forty people. They’d moved offices once and were already looking to move again. The small 
businessman had become a middle-sized businessman. To go with his middle-sized business, he had a middle-sized 
overdraft, a middle-sized ulcer and more of a middle. He was also more than mildly disillusioned. 

. “Eno longer see anyone anymore. I spend all day in meetings with 
my managers or all day behind a computer. Where are the clients who 
helped me build this company? I never see them” 

What also troubled him was the thought that if he wasn’t seeing 
his clients, and his managers weren’t seeing his clients, who was? 
Other companies with other offers, 
he suspected. “Trouble is)’ he said 
to himself, rattling home on a late 
train, “you simply can’t be in two 
places at the same time”’ 

A blast of cold air from the out- 
side world announced the arrival 
of a fellow-passenger. He sat down 
opposite the middle-sized businessman, = 
took a file from his briefcase and began to work. What an | industrious young fellow, thought the busiiessiian. Home 
late from work and working all the way. He’ll get on. He’ll do well. 

_ The businessman looked out into the night. Everything was shiny,-wet, black. Not long to go now he thought. I’ll soon 
be home beside my fire. Only another thirty minutes. Enough time, perhaps for a small whiskey i in the dining car. Why not, 
¢ he thought. Why not indeed. . 

When the middle-sized businessman returned a little later he noticed the young man was still working. But now he 
had a computer. A portable computer it seemed. A Toshiba. “Excuse me?’ said the businessman, “I hope you don’t think me 
rude but I can’t help noticing your computer. You see I have a computer too, back at my office. But that’s just the problem. 
My managers and I spend more and more time behind our PCs and less and less time with our clients’ MDs” 

“Well if you're not spending time with your clients’ MDs who is?” said the young man. 

“My thoughts exactly,” said the businessman. “This very question has been troubling me for some time. Would you mind 

if I took a closer look at that screen on your computer? It’s very clear, isn’t it?” 

“Yes it’s a VGA plasma screen. Something you don’t normally get on a battery-powered portable PC. Would you like 
to see more?” 

1 “T thought you'd never ask;’ said the businessman. 

These days the businessman’s business is no longer middle-sized. It has grown considerably bigger. 
The whoie office now uses Toshiba portable PCs. Switching over was a doddle. A Toshiba PC runs all 
the software the company was using, Microsoft Windows, Lotus 1-2-3 and Microsoft Word. It connects 
into the office network and can. address the company’s mainframe. The 386SX technology makes it 

a faster computer and 80 megabytes is far more storage than they’ve ever had with desktops. 
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The big businessman as he now most surely i 1s, got his people out ‘To: Toshiba IPS Marketing, PO Box 28, FREEPOST. Pangbourne, Reading RGS 7BR. 
Or FREEPHONE 0800 282707, Quoting reference A/Ki/ 
from behind desks and back into clients’ offices. With Toshiba PCs they : Help my people be in two places at once. Please send me details of Toshiba's portable PC range. | 
can do business and talk business at the same time, on their computers 


NAME (Mr/Mre/Ms)_—__ POSITION. 
COMPANY——__—___—_ PHONE 
ADDRESS. | 


and with their clients. | PREFERRED DEALER (If an; Sones — | 
He’s solved the problem of being in two places at the same time. L——— —- > —= __ _- 
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for scanning 
documents is most commonly 

seen in the ubiquitous fax 
. Tt is not complex: 


a 
detects the presance of 
sbaded dots on the page and. 
information 


information into computers are 
still 


rare. 
Scanners have, for the most 
part, been eschewed as an 
immature technol 


the big banka have long used 
ecannere ier automatically 
reading cheques and simple 
forms, and and 


manufacturers have bar-code 
readers to identify products. 
For at jeast 10 years, market 


So far, almost all the 
projections have 
proved to be 
optimistic, many of 
them wildly so 


manage the information, termi- 
iets hinted 
a’ an 
poner cope, tot ek 
amounts of information. 


recently reached a 
where it is widely a ble, 
reliable and cost-effective. 

@ Most of the cts avail- 
able have not 

with specific applications in 
mind. This means that poten- 
tlal users must customise their 


systems develop their own 
application specific software. 
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Testing the water for entry to mainstream 22222: 


ment scanners fa at the low paper, te them on- ‘nich takes about 3X) min- 
end, whare quality ia improv- screen using “cut ae ner page). 
ing and costs are falling, Kor. techniques, and print up to 195 utes Fore fy, system was 















in the bracket But it is not cheap: 
hich can read'ur 0 80 pages coniguratice costs in the kept in vat Several days oe 
2 minute af a high-quality 400 region $220,000, can Fecieve manually and 1m - 
wen sconnere for roles eee ee anys to bere Financial 
ers are available for afew him- the fimancial sector, whens the iatermesianes fe en 
dred paundg, year, an big paper-bound institutions icles can be 
Scanner Programmers tee pails Norwich Union, for prosesied. thin. 94, bouts 
face Association announced , recently revealed pol- 


make itfar.  - Hen 
easier scanne! ‘The cost of raw computer power has fa 
simple “omnes software ws rapidly over 10 ee ee aval 
grams, technology has solved the storage probl 
expiers ei compara, each compact disk can store thousands of 


computer-at- 
tached scanners hava bean sep- - scanned Images 


in 
bo Publisher 
c] juction 
“will ignite a revolution as pro- on software. £400,000 over the 
found as the introduction of The J attracting of 
first plain paper copier used 
1950". The system can be used utive pension plan documents Andrew Lawrence 
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te eae a etraiched with the issue of to scan colour images from which have been scanned in 
UR = mmige Ianagenver: Syetere..-_—- mi SECURITY: or confidentiality, integrity and availability 
Sire an ee analog con quicky Dil up mag 


Computer virus is the _ 
biggest threat to companies 


WHEN computer systems were As often as viruses are their pasawotd into a be uine, Whereas @ - 
monolithic machines in air- inredoced into ‘compeny by system easily enough, ae on of the same 
cooled offices, or to change a thumb amount from the local 
from most of the employees, her own floppy to play ora bat taarket would not. oo 
the security of the data was computer at lunchtime. @ draw! . Once: ‘There is a growing aware 
to more is the hacker hacker has taken a thi hess among computer 
But the pervasiveness of per- who breaks into the computer print, for exaniple, they nies that thetr 
and computer system by imitating the gain access to the computer systeme software must bs 
orking now means that -on procedure of a com- system repeatedly without any- made more difficult to crack, 
ee ie aunts hes Lee Nore complex cambina- hivh-toourl version of its 
many com as or are 
to the main 7 The biggest problem with tions of hardware and soft- id Sing m for 
Ensuring the data is not mali- Sens eer ds toe Ge ware. D: le password, commercial use witich incorpo” 


cnet ares oe are often do not take tokens, for example, use rates 
ated suceore inereuingly thom -~ devices about the size of a cannot 
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Most organisations are new ni Password every 
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One difficulty for ‘few seconds. This change is = The biggest problem 
tanoe of sound security: mee: commercial ae with passwords Is that & 
tants Price Waterhouse organisations Is that is synchronised with the main. #amployees often do 
of expenditure on Se cane there Is no single system the user ee not take them 
puter systems, up from 5 per source of risk name and password, and then seriously 
cent, five years ago. Today in the password that is 
only 5 per cént of compauies spouse, children or pet dog as dlplayed at et moment ot — from accounts, say, to man- 
spend nothing on it compared the password, all of which can the 
to 25 per cent in the mid-1980s. be easily guessed by the Once a hacker gets into a Sach security have 

One difficulty for commer- would-be hacker. Or they use system the results also been adopted for the Unix 
here of easily guessed num- can be horrendous. system, with the lat- 


series wide- operating 
bers, or even the word “pass- spread use of computer est version of Posix - which 
‘word’ systems in financial applica- interfaces ix 
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ov bill — has offered 
organised crime a lucrative 
opportunity for the 












“ne How does one improve on a comprehensive range of high 
performance PCs which have consistently received critical acclaim? 
We've always done it by simply providing more Choice — from 
entry level 386SX to state-of-the-art 386 and 486, there’s an Elonex 
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numerous repeat orders from all market sectors—Public, 
Educational, Business and Private. 


There can be no higher recommendation. 
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ever, respond to policy changes 
Yonly over the longer term. 
search for faster-act- 





FINANCIAL TIMES TUESDAY APRIL 23 1991 


{JHE prime driving force behing the 
Sanoply of developments in comput- 
ing has been the ever-increasing 
availability of memory. it is consid. 
ered quite normal for a portable 
computer to have more 


: next big step, to Drams hold- 
ing 16 Mbits, will take that figure to 
about 300,000 words per chip. 

The availability of this capability 
store programs re 
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m@ MEMORY DEVICES: a prime driving force in computer developments 


Moore’s law passes the test of time 


other product lines such as micro- 
Peceanors to seas they were 
ken b r companies 

tat. Specialised in memory produc- 
These were the Jay i 
ort nt sf tanta tana 


m 
Rae development in the 
area. companies now bother 
making 


memory chips 

Because of the nature of semicon- 
ductor manufacture, where the 
investment required to make 
devices of this capacity is large 
whether 1m or 2m are produced, the 
volume production skills and benev- 
olent investment climate of Japan 
was always likely to make those 
companies significant in the mar- 

Similar circumstances are leading 
manufacturers in other Asia Pacific 
countries to target the Japanese 


sumer electronics, such as Sam- 
sung, Goldstar, Daewoo and 
Hyundai, are established as suppli- 
ers of leading edge devices that 
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rival the dominant Japanese for 
capacity, quality, quantity and 


last factor, for they are proving to 
be highly price competitive at a 
time when their presence is creat- 
ing the potential of an over-supply 


that potential capacity to produce 
other functionality on the same 


p. 

Tt could be possible, for example, 
to provide logic circuitry on a 
256 Mbit chip that will allow the 
memory to customised to suit 
the requirements of a specific appli- 
cation. 


Fojitsu suggest it would be i 
ble to include several current state 


finine reared ts 
-world measuremen 
into a form which can be handled 
by a digital computer -— also 
squeezed on to the same device, 
Such a memory could have wide- 
ing applications in industry, 
eering and commerce, simply 
because it would be re-programma- 


rapid 

Eprom, a type of Erasable Program- 
mable Read Only Memory which 
offers high acity, non-volatility 
and a fast re-write capability. _ 

What this means in practice is 
that companies such as Intel, which 
is a leader in this particular tech- 
nology, can produce memory cards 





Gordon Moore, intel chairman: the number of transistors which can be 
designed into a given circuit area doubles every 18 months 


the size of a credit-card for portable 
computers and other space/size crit- 
ical applications that be written 
to with applications and data, 
stored safely without the need to be 
electrically 


refreshed, be read from 
and be erased 


cd 

tor suppliers do not see the tech- 
nology, which boasts {Mbyte mem- 
ory cards, taking over from the 
hard disk in the near or medium- 
term future as the prime vehicle for 
on-line data storage. 

For shear on-line, available datz 
storage capacity, the magnetic disk 
is still waiting to be beaten. It is 


xin 


also unbeaten on the classic mea- 
sure of price per megabyte of stor- 


age. 
cnt a ea show no signs 
up vantages with- 
out a fight. Conner herals, the 
leading US purveyor 
systems, has helped to open up the 
burgeoning notebook PC market by 
producing systems uwalng disks just 
25 inches in diameter, yet capable 
a storing more than 2 Mbytes of 

ta. 

At the other extreme, high capac- 
ity 525 inch disks are being cas- 
caded together in desk-side PC 
systems from the likes of Dell and 
Compag to provide over 1 Gigabyte 
of capacity - more than many a 
mainframe system. 

The long-standing role of mag- 
netic tape as the medium for storing 
archive data is under threat. Varia- 
tions on the CD-ROM, based on 
established Compact Disk Technot- 
ogy, are providing much higher 
capacities in a safer and more 
usable form. In addition, they are 
starting to prove an excellent deliv- 
ery vehicle for comprehensive pub- 
lished data, such as directory infor- 
mation. 

Most important of ail, they open 
up new markets for companies to 
publish vital product information 
such as documentation. Using mul- 
timedia systems, such information 
can be shown in many new forms. 
including speech, videos and anima- 
tions, as well as the old standby of 
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The debate is broad because 
the nature of innovation and 
the ingredients which contrib- 
preciely. Most stotice identity 
a wide range of contributing 
factors, including the macro- 
economic environment, indus- 
try structure, On and 
training, managemen! ture 
and capital markets. 

Most of these elements, how- 


nology base by stepping up 
investment ‘tn. research and 
velopment and encouraging 
research collaboration between 
companies and universities, — 
Since the early 1980s, subsi- 
dised joint research pro- 
such as Esprit have 


a uniquely designed deflection 
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ELZO has made full use of the latest advances in vis 


automatic controls for easy adjustment of 0 
yoke, prevent 
electricity conform to the new Swedish MPR 1990 standard and the values recommen: 
option is only available in some coun! 


publishing, and offer the widest range o 


Ergonomic Innovations for an Optimum @ 


Producing safe, sophisticated a pai porcine apa . a 
ior visual images is the n i 
are ona ely and productivity @@e Display systems are very important in the modem work environment because of tong hours spent in front i creen 
ual electronics and ergonomics in order to ensure safety, provide crystal-clear images and maximize efficiency with high-speed, 4am 
ions. @@ @ EIZO display systems’ built-in advanced safety features, including special coils, sealing units and Jai 
leakage of potentially harmful low-frequency alternating magnetic and electric radiation. Specifications for radiation and static 4 
ded by the Swedish Confederation of Professional Employees (TCO) (This 
tried, @ @ @ EIZO’s graphics controllers support a broad spectrum of applications, including CAD, CAE, business graphics and desktop 
f compatibility with all major computing systems to meet the needs of the new age of creative graphics and visual presentations. 


participating compe- 
nies turned the resulting 
research into successful - 
ucts. That suggests that the 
weak link in the innovation 


recent studies of government- 
sponsored industry collabora- 
tion in Japan. These suggest 
that government schemes 
played only a minor role, and 
that the Japanese industry's 


are 
much more tightly integrated 


mscreen image configurati 
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m@ R&D: from technology push to market pull 


with production and marketing 
than in western industry. A 
team approach ensures the 
Tapid feedback of information 
between all concerned — 
including suppliers and sub- 
contractors — at every stage of 
the process. 


their western counterparts. 
The benefits of the Japanese 

system include shorter product 

development. cycles and 


In most Japanese electronics companies, 
R&D are more tightly integrated with 
production and marketing than in the West 





Unlike western companies, 


so many different projects, Jap- 
which have traditionally 


anese companies are less vul- 


restru viewed innovation as a_ nerable to the consequences of 
Why has the industry failed strength owes much more to sequence of separate leaps for- individual product failures. 
to respond? One explanation the stimulus of fierce competi- ward, in Japan itis acontinu- Stung by Japanese competi- 
was given in a recent paper by tion on its home market and to ous process by simul- tion, many western technology 
Brian Oakley, former head the structure and organisation incremental P are seeking to speed 
of the Alvey programme, a of individual across a broad front. up innovation by attacking 
five-year i In successful Typically, Japanese manu- barriers between research, 
research project launched tronics manufacturers, facturers have many more, product development and man- 
the UK government in the mid- research smaller development projects ufacturing. Hewlett-Pack- 


under way at once than 
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innovation under scrutiny 


have all recently taken steps to 
strip away layers of bureau- 
cracy which slow down their 
response time. 

_ However, turning technology 
into manufactured products 
efficiently is only one aspect of 
the challenge facing the com- 
puter industry. Indeed, as even 
Japanese suppliers are discov- 
ering, it is no more than a nec- 
essary condition for staying in 
the race. 

As technology becomes ever 
more mobile, component prices 
continue to fall and product 
lives grow shorter, many types 
Seoumiay low-margis common. 

‘margin Col - 
ities. That trend ~ which is 
being accelerated by the spread 

open systems standards — is 
compelling manufacturers to 
seek more of their value-added 
downstream 


by competing on 
functions, services and soft- 
ware. 





yas hi 


"Work Environment 


EIZO has won a reputation for technological leadership among a growing number of users all over the world. The key to 
ing the functions of its displays and graphics controllers and to enhancement of the interface between man and machine, 
of display screens. This is why 4g 
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As this process gathers 
momentum, the driving force 
bebind the computer industry's 
development is shifting from 
technology push to market 
ull, Increasingly, innovation 
is stimulated by the way in 
which computer power is 
applied, rather juan by ihe 
specifications e equipmen 
used to deliver it. 

That has placed more influ- 
ence in the hands of users, par- 
ticularly larger ones, and is 
obliging suppliers to tailor 
information systems ever more 
closely to the organisation and 
specific requirements of indi- 
vidual customers. 

A number of western manu- 
facturers, such as IBM and 
ICL, have responded to that 
trend by directing more of 


effort into alli- 
ances with which pas- 
sess intimate knowledge of spe- 
cific industry sectors. 
Japanese computer compa- 
nies are starting to realise that 
they no longer rely simply 
on technical and manufactur- 
po Sig Poteu's recent ui- 
"3 acqui- 
sition of ICL was heavily influ- 
enced by the Japanese com- 
pany’s desire to improve its 
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access to European markets 
and to benefit from the British 
company’s expertise in systems 
integration. 

Over the longer term, this ts 
likely to mean that computer 
manufacturers’ competitive 
performance will depend criti- 
cally on the sophistication and 
quality of demand in their 
main markets. Furthermore, as 
information technology 
becomes more pervasive and 
deeply-embedded, the economic 
benefits it confers will be 
found increasingly in its appli- 
cation, rather than its produc- 

Nn. 

However, the heavy preoccu- 
pation among western policy 
makers with technology as the 
main competitive battlefield 
suggests that they have still to 
absorb the full implications of 
these trends. If their efforts to 
strengthen the performance of 
the computer industry are to 
bear fruit, they will almost cer- 
tainly need to widen their 
focus beyond the supply side 
and place more weight on mea- 
sures to stimulate vigorous 
demand. 


Guy de Jonquiéres, 
Int'l Business Editor 





Systeme International, Inc. Tat: (02) 810-0776/Siogapore POWERMATIC DATA SYSTEMS PTE LID. 


xXIv" 

















a 
Hl 
5 


THE COMPUTER INDUSTRY 14 g 
a ml COMPUTER LEASING K tful MR. Gorton Doogas is nat iy abont choo etc 
: a worry 2 
EA : collapse sparks an eventful year en ee Se them, They both offer adequate 
7 telatians for the European end performance, Seen f 
= [ : of Netware Users International Faculty bes out the col- 5 
— mg user hardware sales, i 
group for Novell's Netware, the times you can’ : 
= Some severe image problems [22.2555 orem | 
ing : ‘pave got enough. But network. wt 
6ee) STATISTICALLY spe: es = marvellous opportunity for the area networks (Lans) means they can tum thei wait j 
mac 1900 was a dull year for the UE Key issues for European Lessors / Traders computer manufacturers are on the up and up, and Net- PE Tesources into a system, 
scat i OO Orr their own lease offering | ware is the code that binds ‘You make the employees mory ' 
sha Figures released last month Respondents (percentage) as the safe alternative.” them together dozens productive. They cope better 
ther by the Equipment Leasing of to share and with fewer people,” be says,  - 
inte Association (ELA) show a 4 per peripherals such as printers. If the Lan is now ax acceptad - 
stre cent decline to £2.25bn in com- ‘What concerns Mr Douglas is standard, what are the big cor. ° 
ir uter/office equipment leased that software saboteurs are on porate buyers doing to me” 
plic Bh its who the loose, networks are their extra value out of it? As is um. 
mer more than 80 per cent of the prime target and publishing the case in the ' 
inf UK 7 houses in Germany are print- ro Gil any vaguely fresh - 
stil This is the first decline regis- ing their methods. jdea is the cua for a crop of. 
s tered for at least eight years, “They publish books that tell bazrwords. : : 
Ee although 1987 produced only you how to a virus. You The Lan world has now . 
minimal growth following mgt 2s bring out 2 title spawned groupware. Referred 
the exce] strong demand on to make an atom bomb to in the same breath as foint 
sca from the financial) services in your living room,” says Mr authoring and discussion data: 
rea tor in the preceding year. Douglas. His anger at the virus pases, groupware allows wsers 
for to Mr Brian Has- authors becomes understand- to pool documents across 2 net. 
ma sell, ELA chairman, “the able as he details the Pet work. * 
rea in 1990 ed the Hons NUL and’ ove have ‘The secret of the software ia 
eS general so wing down “Virus attack has been the baat it the me i 
In all other respects, the last main issue in the last 12 of this stage management, . 
s 12 months have been extraordi- months, and preventing it is ‘Although it is portrayed as: 
narily eventful. vary expensive. A lot of leading structured discussion it is 
last April with the companies do not allow tter to 
British & Commonwealth a a oo boarda - 
Atlantic Computers, a they wittingly eminate hackers’ ° 
succession of independent infroduce | @ virus into a net used to diss te 
equipment leasing com work. problem with Notes is one of the pto- 
= have or found them- works is that they are meant to ‘ 
tor a yih 100 oepumens arth = = c 
1 at the 
us time the administrators ; ‘When does a Lan The local area. 
ap called in, Atlantic was once the b from networks (Lana) sre : 
Jonring specialise oe : ss a x = 2 = dant seecity ta pemre nee Id oe on the up and up —~ 
‘Source: Europeen Computer Leesing & Trading Asauciation 
me ie cureomer let in, 1983 review its ition in the leas- European Computer Leasing & fe eauinm fe thet wl ms © 
m inelu e ‘omic Sti rr ee ’ 
be Energy A\ , BAT indus ing market place” ‘Trading Association (Eclat), “it “The independent sector | Mr Doustas talks of protec. Price Waterhouse, manage- 
Dl tries, Hanson Trust, ICI and While the increasingly is very rare now that anyone gives them the option of mix- | tive shells, software that 
st Books. Its 1988 turn- ess climate tends to look at the Flexlease, ing and matching to meet their | checks a time it 
ra over amounted to £756.9m. has undoubtedly bean partly to although most of the operating technical requirements. With- | is entered on to the network to 
re The most it of the blame for the problems that leases written give customers out them we would be back to | make the code has not 
ar subsequent casualties was companies have encountered, the option of going back and the original position at the end | changed. 
ar Blackspur Leasing, the special- in ‘certain cases lax: manage. renegotiating 2 new deal.” of the 1970s where the only | NUI has pressured Novell to 
in ——___—_______— ment and the questionab With the Department of improve security features 
ar structure of the profferred Trade and Industry investiga- : written into Netware. Since 
Leasing is a salea-aid lanes aleo played! & role, ting Anant aoe the fraud Among the most Hard 2 computer operat: 
Ww method which assists ic pioneered an squad collapses prominent of the sytem wn right 
Te arrangement called Flex- the industry with not easy for the virus peddlars 
e with marketing jease Shieh efferred cestomen Pen age eee casualties was to get details of its workings. 
ce makers’ new products _ the ability to take advantage of This can itself have serious Biackspur Leasing | Documentation is a cl 
tc advancing technology by knock-on effects. (ariel trade secret. But the 
de Le el thetr computers One of the factors cited by between Netware and 
wu ist printing-press leasing com- appeared — at least ini- Capital Computers for the dete- alternatives available were | the users’ floppy disks became : i 
m pany, and ICS, a diversified tially ~ to be extremely attrac- rioration in its performance leases." a focus = 
n leasing group whose turnover, priced. was “the lack of confidence in Mr Sewell however, now boosted pro- Chaiienger: Notes may have fuetied the buxzword business 
d at its peak, was , the the market... follow- that 50-60 per cent of the | tection for files entered 
Pp £70. oa conce; also reguited tn the ing the jure of the number teealiat 09 Js still through Net i woot oer ; 
trading leasing companies tradingin leas ‘ough exactly done, 
ax tion of Capital Computers - ties due to the leasing com- the UK.” com tested the new release by run- @ NETWORKING: the art of 
4 another computer leasing spe- pany’s commitment under Perhaps the chief beneficia- According to Ms Jacks: “For | ning a virus specifically —_ 
s ~ has deteriorated to tain circumstances to make ries of the turmoil in the inde- the , isa to attack Movell net- k wi aL nf ma Wan 
b such an extent since the end of good its customer’s pendent leasing sector have sales-aid method w’ ” says Mr Dougias. Met- nowing an Tro 
n March 1990, according to the over the final year or years of been the computer manufac- with marketing their new prod- | ware's extra defences repelled oe ee ee et 
: fled at Companies House: that Not surprisingly, this IBM. es es to bois tees eee OF ete irus attack 
. virus can 
e it has been considering “the appear to have been — Ms Carolyn Jacks, director af with the ability to change sup- | corrupt networked data across Sab t urs re 
v sale of all or part af its lease the Flexlease’s death-knell. Grosvenor Consultancy Ser- pliers readily.” a company. “They can act ina 
r portfolio to third compa: According to Mr Geoff Sew- vices, the leasing consultant, nasty way. You find all your 
€ nies and is also taking steps to ell, director general of the says the situation “provided a David Owen | storage for the last year has t 
a gone. Generally the motivation 
' Ent for bac «=6§ @ FD e loose 
t 
€ 
t 


oP ues a Rene BER ene 


5 
eel 


HEWLETT Packard has an vendors. They have The is 
; invitation to show off its new over the last 20 years ite ties place as lobt “eee Sosy also ‘colemen bent that TEM 
- Compact diskless Series 700 workstation later able organisation in their own This is and DEC have never been 
The new Alfaskop : . SAN The diskless Netstation 330 ore geceel mclioe netbane oa the: DanC soo tee oes. Sor tor exawple, ings ai tree 
really pack power into your LAN. Te tn lar attention. De- However, this arrangement DECUS, turns over 2500000 i DECUS annual System. STM ie ee mace 
Ag efficient workstations and sea ground a 20 MHz 3868X is not quite as cozy as it locks. the UK annually in spite of Improvement Requests to the more on user ‘organisationa,” 
werful servers — from the 12 - signi it’s small, fast. silent Mr Steve Chatterton, chairman itive costs donated main board, a list of tech- says Mr Moore. Witness the 50 
- rocessor, It's Sit of ADUS UK (the HP Apollo by DEC. nology developments 
one ee abe a totally secure. Nobody can pit gone user grou) has ee national Froups are a polling tndividnal ta or attended tt the CUA‘ ca 
nee ae Deskside with the use it to download eS ics gue ieee Graphics = eres oe tiene ry ripley iin anya See Farope Conference In Brighton 
powe! delivering diskette — nor can any y SUN, to bring their thelr top or such Dawes, the UK group is con- users, he iS ite ra 
EISA bus. The latter, i yonning your system with viruses or any orkstations, aud 2 compete as a National Somputer stantly plugging away at local © So what is going on? 
a stunning 27 MIPS and ron cher unwanted software. tast devised by ADUS. User Groupe’ User gr jomes «( Snything from invoio- _ Could it be, the argument 
$/2 and Unix, istheideal 0 BP is confient that it wil “bos ae group, ing or licensing practice to an foes, that tar from undermin- 
Serie high-performance Attractive and affordab ce not be embarrassed in its own have anything other than a using meena DEC hard- ain in ior euvieem 
networks. Cumnding Seat de Ale specification s superior tut “in particaise when so many Satintr™ ‘S? ne-detunct ments, coaid actually stim 
. makes the members of Se there is Httle doubt that the of the old loyalties and Nonetheless the of 
st eae tas cole of skop family « good-looking mort nave tat raffled Hive fethy denies between ‘vendor and gpen cavironments is making thet ay Seto ee 
display units, storage media and tion to your Oe coin ting at less Jenge seriously — tothe extent open system environments, is The fundamental challenge Sal apes Sete 
isplay ion enables you premium power comp , Ss woextwhie workstation their much point in vendor of open systems has prompted cal they are in é 
mee hay done efficiently. than premium amare This tittle drama The short answer seems to For a ermuciuring of the customer opinion, and ulti- 
Sant level 36a) features keep She Ane: penden and mutual self iret, one of the primary ang, Its chairman. 5 a ee 
ur data secure, while the tra- a Nokia Data. We'll connect interest that characterises functions of these groupe is gpecal insrest_ groupe ner Does this work out? 
Gitional Alfaskop openness and you with some really and their . fren | for a sharing best peas. > CUA umbrella, bave set up the days of user coercion are 
connectivity enable powerful networkers. The fact that, user grou; tice. The IBM CUA serves as a consider, fer te Bere iy fone. Mr Richard Owen, 
youto connect your | exist at all is peer-to-peer information thelr common problems, and i an have to 
smuisit system to almost any ve of its extensive conten voloe tar est Slarifyasingie face the ADUS enge, 
Aner 222" 610200 Belgas Se, SY Vt. separateness, yet loyal, and It helps us © ayes apetene tak tine that RP hes long been. 
(aed) $483.66 Fiore asp enviroumen often genuinely proud of Evol reinventing the wheel,” nee and UNIX a customer-led company. 
France Of) 4°50 7117 laly PTT ‘ masons Sonny uation, in the says Mr Michael Moore, CUA ‘Mr Stewart argues that the jADUS is one we can lis 
: 1) 355 same some chairman » he says. 
Pag and 1) 215921 to their cars, user | DECUS's formal mission is bec se fracaly has mot ‘However, the rub, ir Qwen 
Sweden 05! 3012000! 02th} 61090 remain one of the idlo- similar exchange, both Open aysiu at? SkBUeS, Is that whilst aser 
UK (OSI) 569 00 Germany of a within influence open systems stan. r 
syucrasies e computer the group, and between the dards, and so far suppliers aS po are peopled by technol: 
se Dame are radamarks of Nokia Dest AP. ‘At onee ginger group, Pawes oe Se nae a = Systema administrators — 
Masten end Woh 165 cre ademas of tel Corpratich G a and social As long as computing delighted by the CUA's intus {8% they will not drive IT 
A were the users’ ma technically it, tive to define its own coherent eee, and in the long term, 
NOKIA DAT response to the and in the short term at least set of priorities. it ts that, rather than the prac- 
technical complexities of com- ft cam only get harder ina  Shunilariy, Mr Moore and Mr consequences af opel 
puting and the too often dicta- smulti-vendor, open systems Dawes report that ° computing, that will marginel- 
torial tendencies of predomi- world, then the user groups’ isetes axe pen ise them. é 
nantly US-based hardware basic role seems assured, to preoceupy their respective ave tia 
ave ien 






















Eg . 
iinet 
it 
f 
a 


Ht 
big 
Hl 
ge 
Ei 


IE you don’t mind the odd 
























50 end users. In 1990, peo 
ple signed up to get the 


the te 
computing model. Interna- 
standards have 


with 
a networking protocol 
wii its roots in the Digital 
Equipment world. 





m@ THE USER GROUPS: an idiosyncrasy of the industry 


Mix of cussed independence = 
and some mutual self interest, © 
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@ GEOGRAPHIC INFORMATION: ‘the biggest step forward since the map’ 


Systems that shed fresh light on information 


COMPUTER-based geographic cabling, jis, within an organisation. It is ers and consultants are active 
ot ayetemns 0esin Ret types of housing and so forth So, a map referenced by, say,a vital for users to think and in the market in this country, a wide range of databases 
those developments. whiell yas and plumage Peooe aud depending on tr aot cae irae bale tae do ee ea cponnell Doug including «market specie 
t en Screen, on part of our job to com- classification system to 
will embody the information — The main benefits of their information required, be 80.” pany whose information the financial services market, 
Commnittes “Thus the housing depart ing may have slowed the prog. announced its Spatial Model. | sudivsdr Ur welonboorhoods 
is 0s using de} ing may prog- announced its ii lel- ses ni ur 

by the Department of the Envi- ment could ask for ail ress _of GIS and until recently ling System, which, into marketing-oriented catego- 

in 1987 confined its use to govern- to Mr Barrie Laver, who is ries. 
director of the company’s _ In keeping 
ae ics Group, puts ingiy high profile of personal 
to the computers, Pinpoint offers 
of academics that GIS is Geopin, a geodemographic 
panies more tightly to target merely an to computer information system which runs 

















for use in GIS and has built up 


Says. 
Such systems, however, 
require an enormous of 


i data input, and Mr Carver 
link or merge one data notes that from the initial deci- 
pro- 





The potential of geographic information thus creating smart graphica explains that the was 
systems will only be secured by designed 








ancl i Mr Glenn Carver, a co-ordinating the interests of the widely t Analyeis, another are singly aware of the 
, essentially systems with i company active relevance infor- 
which allow the analysis of agement CMG, dispersed community of users i mation systems to thelr busi- 
on a geo- ments that to data and demographic and geographic ness and so facility weil and truly in place, but it shared between departments 
of both its proper management are sion to develop a GIS, to final Retailers, such as Gateway information which, the com- to perform complex analyses is the data needed to make it and organisations”, adding 
phic and alphanumeric elements in the sic- implementation, normally Stores have recognised how pany claims, when combined with the help of simple pull- work which, as well as requir. that “the full tial of geo- 
c cessful use of GIS. takes between five and elght GIS can help support decisions with clients’ internal informa- down menus. ing a considerable time graphic information systems 
Automated mapping pro- “A well GIS in a years. about store location, while sec- will more effective The PC v i may not always be easily avail- only be secured by co-or- 
tation local authority could, for “Iisa “4 tors such as the ofl industry targeting and delivery of prod- can be extended into a net- able. dinating the interests of the 
of maps using pre- hold alt data certainly can’t just dip look to GIS to ucts and ices. worked system and a - The Chorley report noted, for widely dispersed community of 
cise numerical information, the various departments, your toe into GIS. But are port, distribution and work Pinpoint is among the lead- ble mainframe version is also example, that “information users.” 
while text-based data covering updating and talking about the complete scheduling ing of highly available. f needs to be seen as a corporate 
apy number of factors such as information to each di - integration of information A number of systems provid- digital address and road data The technology for GIS is resource and be more Lynd Morley 
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M@ MULTI-MEDIA: tools to create 
more informative systems 


The potential 
of pictures 


@ CASE: engineering approach fails to match expectations 


Consultants come under software attack 


business edge in the market. Yonment — usually a large IBM its three main hardware architec- 
The vision is yet to be fulfilled. For mainframe or a DEC minicomputer. tures together. But jts hasn't brought 

The information technology out much of it yet. At the same time 
systems of the 1990s will be based on it has its AIX/Unix developments, 
networks of PCs, clusters of database which lie outside SAA,” says Mr 
“servers” and transaction 


oceupy the next few years,” he says. 
The will 

aleading role {a toting the problem 
Until quite ;, Sobtware pro 


THE adoption of traditional 
i has 

















“The current tools were based on 





A group of 12 computer forms of data, and interact 
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successfully, where a formal eee 
Bowever, in the 1980s the engineer. method — such as Mr Martin’ the software technology of 1989-84. development environment and as a A manu- with their machines in far 
in mation engineering — had We are now moving into second-gep- platform ‘applications. IPSYS ts facturers bes, put its mame to’ more sophisticated ways than 
was increasingly introduced. In other words, the prin- eration products based on late-1980s working on Case tools to This i t in itself so they 0 BOW sg Ninth Sym- 
seen as a craft rather than an art. it ciples of systems engineering technology,” says Mr Lowrie. proprietary environ- table not mn : is _ enjoved 
was subject to scientific laws and the precede the use of software He is cantious about raising expec- Of a trademark does not phony ja most in andio f . 
ing tools. “it is a question of economics. If ; t de +3 delivered judio form, rz 
‘ However, there are other you set up IBM's AD/Cycle you need | 1&Ure any great degree of says in a piece on 
The current tools were for the apparent slow progress. For every moderate an expensive dedicated mainframe commitment. However, the + publist ne 5 
based on the software Mr Jokn Lowrie, who worked success, there is equal _—and PS/2 for every programmer. The objet z this collection com. clopet ca. He has a 
_ technology of 1983-84’ Mr Martin on Information Engineer- evidence of failure cost is between £3m and £4m. With forward for the personal com- One wonders in what other 
ing Facility and now leads Informa- Unix workstations you can set up an ter indi — and that f it might be delivered, 
tion Architechs, pats some of equivalent system for about £1.5m | puter industry ani Fe rien oelsted coors’ 
design and production of a computer blame on consultants: “The tations too soon. “I don't think any- and far more power for your gl coe Pe a y, whilst the latter 
_ Brogram eoukd be defined im the same ing world took over the whole one really inows the answer yet — it money,” he says. as the more conventional might be usefal to a musician, 
that an engineer specifies a cept of Case and it resulted is very early Our view ts that Oracle says it has to extend | 35 oot of ants me 
Or & MUOLOE CAE, ded an cultere hock int nase com we-con. evolve: into ether ‘saviron its Case ae a0 can prodnoe name for this is multimedia, i ; : 
is change coincided w: Case changes ments becanse in Case you are main- applica baer and the trademark is MPC — multi-media system 
increased design needs — de-skilling the designs not machine code. works. At the end of this month, Ora- 
iis antes tote : back-end job and But it is few years off.” cle will announce a new generation of Personal Comput- should enable the 
Design — and the end analysis and design. Information Architechs, launched Case products which will allow computer systems are user to manipulate 
technology it inspired — could be “It is a fundamental change in antmon 1990 as a spin-off from designers to specify the characteris: | -ncrramed to store and dis) and view all such data 
well software means that companies need a lot of British Gas, says its future tics of the target environment and 
alps ant a discov- Se tee oe ments in Case are aimed at castomisa the system. Be te we ahaknes ton Pe ed 
how their own ” says platform applications. This Oracle says, implications , 
He sees this attitude running — “We are attracted fo the idea that for neers. The company intends to | umn beings Text or num- i leaves a Int to be desired to 
The results were inmped against reat advances in fature systems will be based on eli- include more featares which let the ; Sees mendes hpe e Ten 
under the umbrella name of comput- technology: “Consultants are not eut/server databases and local-area user extend the system and define pictorial ften in @ forth more conventionally displayed com 
software engineering (Case) interested in producing the best soft- uetworks of personal computers,” ' new objects. The company anticipates kin to drat Pi ‘as limi 
packaged up for a market, eager ware technology — they just want to says Mr Lowrie. that within the next five years the | 4) Oo catoon t s Timiting becal a es 
io fiul ways to build better software pot in armies of consultants.” Mr Jolm Lewis, vice-chairman of distinction between the development fia fo stor. fe of data veadil inter- 
at low cost. ‘A more compelling reason for the JPSYS, UK software engineering com- of a system and its live running will Oe nea Wack oe ee ‘orm et y 
Software pioneers such as Mr failures of software engineering is pany, is cantious and points to IBM’s . ri i any more for the informa, 
James Martin went as far as to say that the technological goalposts have problems with its Systems Applica- is a little optimistic. But there are : to this human senses | a 
that the ‘application of formal engi: moved. tan Architectnre (SAA) as an exam- is no doubt that this is where soft-| _ There are exceptions to this tion under review. 
neering methods to business systems Case tools were at ple of the difficulties. ware is Dom Project being idm ia 
design not only buproved the quality a time when software was built for a “IBM announced SAA four years which use a BBC micro to ion, but 
of software, they could also give a machine and operating ago to provide a model for bringing Phil Manchester of the Secree or cure that 
me wie Gat Ter Clarins ae Geapmatend data. A compeny 
7 i Colour continues to be a big | television sc i for example, need a sys- 
@ DTP: new software products for a maturing market topic In the DIP world + as | “However in the mainstream tars 49 enable thera to look at 
systems move on from basic} of computing such applications data. You could 
a gest issue ts how sete ear fom ee user might 
Advanced technology lifts 2-222) sre. = ae 
across provide a e » OF 
2 screens, proof printers and at a list of companies which 
) 2 = _ presses "—'a facility which is| WA8y of merely doing have offices there and then at 
al important to adver. cash flows pictures of their products 
ESKIOp PUDIISNING SYSICMS {22S |———— ee Sea calle 
ii or 
st : oo Pa ‘a. ippioal DEP ai arese of the market, with are rare. One of the leading ee ee eae 
Sales $8.9bn forecast share sales from hardware sheet newspapers as Sharq - 101 8 em formance suppliers ‘ideoLogic, a Brit- from angle. 
a 3 tyne fe ence thee will and new DTP While ‘Awant, AlHavat and Sawt al ingindes a personal computer, new software packages. For} ish company. It provides a They could be accompanied 
more than 97,000 new desktop most DTP software pro- Kuwait which are produced in a high resolution monitor, a example, the speed { board which can go into an by a spoken sound track 
tions ish-based, London and = Postscript, the page-fescrip- | IBM-compatible PC or Macin- describing what is on view. At 
i tion language from Adobe, has | tosh. It can capture E each stage, the correct medium 
been significantly enhanced in | pictures and sound for editing would be used to communicate 
the past year as somputer| and inclusion in a presentation information. : 
speeds have increased. alongside other computer data. It would be easy to 
Vendors of proprietory hard- Integration of video, audio this as just another piece of 
ware for professional publish-} and conventional data a mar] a - 
ing systems are also i data processing system is uct lool for a problem 
software on to the’ st bral dierent ee lien However, vat would be to 
Apple has announced a new the user to mantpulate and have blossomed, and, if not 
Haig Ba gir aigronigtirg fisw all such Gate. He could, chanen re morn £2 
tem 7, which @ new envi- example, press a help 
ronment for many  applica- ton, aun mot ouly view 8 roan Shynaite” ta ple, 
tions, particularly publishing. bring up an interactiy were originally intende: 
One of these new enbance- tutorial, where a fim can, be m to provide a way of 
ments is called “Publish and peer and beard ot 2 waar ae eee tent nee 
Subscribe” which allows users | explaining a ic terest. pain re-calculai 
on a DTP network to call up Such be m changed, but 
an integral of the system's in itself could not account for 
The $1.83bn European | CAPRMSs: ie would mean 
market Is the biggest | that the user would see the The establishment of 
In the world Oe ate a ue te a trademark does not 
SS | bar data, 3 screen or drag require any great 
“live” material, such as text, | or re-size it. 


artwork or up-to-the-minute if such machines were 


lists. 
Trice Lets. wropean market for 


emb 

culture to such an extent that 
agent could store the whole of it is hard to imagine how we 
his catalogue of holidays, and could have managed without 
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mM EXPERT SYSTEMS: great expectations and disappointments 


A story of niche markets 


recruitment Mr 


the knowledge gained in 30 
yw 

years of interviewing and 

recruitment wi 


will keep working. 

His judgments on skills and 

. “tactless” to 

“shy on the phone”, will be 

delivered on people he will 

never meet, through the 

Medium of a software product 

called on i it is an expert 

system w! performs prelim- 

inary interviewing and delivers 

some guideline judgments to 
the human interviewer. 

This is a typical example of 


the 
drawing on the advice of 
expert systems, not-so-expert 
people would be enabled to per- 
form skilled tasks with the 
minim ium of tralning, , & process 
a8 


shake-out of the last 
years. 

From Japanese, who s0 
bubliciy waved the 
Artificial Intelligence (AI) 
research as a platform for gov- 
ermment it, very 
has eme 
are neve! most visi- 


ble of all the AI techniques to 





have surfaced in 


kets, not by presenting any 
mystique-laden breakthrough, 
but by integrating with soft- 
ware that users know and 


understand. 

The story of the STARS 

product is typical of niche 

usage, because it uses an 

expert front-end to accepted 

psychometric testing tech- 
ues. 


experts (rather 
specialists) through the first 
tricky and time-consuming 
steps of staff ing. 

Mr Schollick, of European 
Personnel Counsellors based in 


THE COMPUTER INDUSTRY 16 _ ) 


Buckinghamshire, has built his 
interviewing skills into STARS 


HE 


is typical of the niche 
Expert systems seem 


Forecasts for KBS markets in Europe 





to be winning acce; 
as an extension of other 
cations, 
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Systems: 
product e in expert 
luct revenues in 

Wyotemes xt 67am S100 wet c 
revenues of $128m: excln- its confidence in the future. 


it 
s 
i 


Youve seen windows before. But never 


anything that will window DOS, UNIX 
and OS/2 applications all at the same time. 


In the 1980's we saw the first industry 


standard operating systems. And, as such, able 


to be run on hardware platforms from several 


manufacturers. 


Now NCR’s Cooperation intro- 






duces the next stage in software architecture. 


An integrating environment for the 90's ~ 


linking users, applications, information 


and networks. 


“UNIX is repaired teodemark of UNIX Symes Labonmecirs Inc, “Loe is 3 trademark of ined Corporzian, 


Which means that a user can have a window 
to a host processor running a mainframe 


application, windows to both OS/2 and UNIXt 






oF aah 
eee 


on the same workstation. 


Even better, Cooperation can analyse the 
end user’s activities, and combine data from 


several windows to make the user even more 


a servers, as well as windows to DOS 


applications, All running cooperatively 





productive. So, instead of having to access a 
number of screens, a business executive can 
find al] the needed information on one screen 
automatically. 

Because Cooperation uses object-oriented 
technology, both information and any opera- 
tions that can be performed on that information 
are bundled together. (The data can just as 
easily be text, graphics, voice or video - or any 
combination of them.) 

‘When users want to access or manipulate an 
object, such as a budget to be revised or printed 
out, they simply click on an icon to request the 
object - whether that object resides across the 
hall or around the world. 

And if they want information, an Information 
Storage Manager enables users to retrieve 
documents anywhere in the enterprise by date, 
key words, author or content — without needing 
to know where the file is, or what its name is, 

Cooperation will run on any industry 
standard Intel" 386-, or 486-based PC running 
DOS at the client, and any indusery standard 
Intel Micro Channel based computer running 
OS/2 SE or UNIX V4 at the server. 

And what we have just described is only a tiny 
part of what Cooperation bas to offer. 

You need to see ir to believe it. 


For further information, get in touch with NCR. 


NE 


Open, Cooperative Computing. 
The Strategy For Managing Change. 
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Structure of knowledge based systems (KBS) 


Total by County 


end users, the providers of 
packaged software, gan 
ems integrators su 
And Consulting. Among 
notable US Nexpert users are 
Manufacturers Trust, 
which has built a system called 
Inspector, for monitoring 
frandulent or high-risk deals, 
and computer manufacturer 
Tandem, which uses online 
expert diagnostics for its Integ- 
ae es a 
t 5 
mardi behind the US fa terms 
of take-up of expert system 
technology, but it will catch 
‘up. 


‘Andersen Consulting has 
about 25 users worldwide, 


Object Oriented Programming ° o 
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Reaching a far ~ 
wider audience - 


new j with monoto- 
Ie nda at nowhere 
this more true than in the soft- 
ware Sector, 
Software developers appear 
y arcane and 
Produced a succession of 
intriguing, high-sounding 
phrases to describe the arte- 


F 


thay create. 
Non-procedural Program: 


seen the arrival of another: 
object-oriented. 
Its main virtue for the 
its 


aud “Amerieantnglsh: Gt 
w. erican-! i 
should, of course, be object-ori- 
entated), there is a serious 
Object-oriented design sud- 
te achieved a higher level 
of legitimacy when, last 
month, the it US soft- 
ware company Microsoft 
announced its membership of 
the Object it Group 
(OMG), an industry group 
founded to promote object-ori- 
. IBM is expec- 
ted to follow and OMG can 
now boast all of the prime 
movers in technology 
as its members. 
OMG was founded in 1889 by 
a group of companies who 
wanted the object-ori- 


-ented approach into the lime- 


light and supervise the cre- 
ation of common standards. 
Membership has tripled in the 
last year and now numbers 


‘Although OMG is primarily 
a technical body, it will exert a 
crucial influence over the 
design of future computer 
systems. The concepts of 
object-oriented design reach 


roe in three areas: lan- 
fools, databases” and” CASE 
tools. “Object technology has 
emerged from the early days of 
religious fervour and is exper- 
iencing rapid acceptance,” says 


Object-oriented design 
evolved out of the same 
research at Xerox Pala Alto 


Centre (PARC) 
Produced the windows-icon- 
Mouse-pointer interface popu- 
ee on the Apple Macin- 


Similar interfaces, sach as 
"s Windows. 3, are also 
available for IBM-compatible 


personal computers. 

The Apple Macintosh and 
Microsoft's Windows 3 are beth 
described as object-ortented 
interfaces and, while this !s 


te! 
i Seach hrter ten 
mucl 
nology goes | H ee 


¥ 





The big virtue for the 
marketing department 
{s its universality 
EE STE TE 
and graphics) in many differ 
be i 


ts have 
been restricted to specialist 
suppliers such as Objectivity 

in ic. But both Oracle 
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EUROPEAN FINANCE 


in Portugal. 


An experienced and solid bank where 


expertise and modern financlal 





dynamics are a by - word. We know 


the country Ike we know the people. 





With 170 domestle branches and 


our prime International network 







we are able to fulfil your business 





and financial needs wherever 







they might be. Just ask anyone 







about us or ask your business 









partner In Portugal - you will be 







most probably talking to one of our 


customers | Satisfied cilents are one 

















become one too. Come to TOTTA - the 





most experienced Portuguese 





bank In Intemational business. 


Meet the Bank 


of our most common assets; you can 


AND INVESTMENT 


As Portugal faces increasing political and economic change, 
the time of easy successes for the financial community is over, 
reports Patrick Blum. The sector is experiencing stronger 
competition from abroad and further Coen Ussing is needed. 
















it is keeping interest rates at 
punishingly high levels squeez- 
ing industry. Traditional sec- 
tors from ageiultare to tax. 
tiles are inefficient and facing 
their most serious crisis yet. 
In the past few years, the 
has carried out or 
several important 


began 
rms. reform has 


in 
new labour laws 
have relaxed some of te Heid 







BANCNH TOTTH & ACORES 
since 1843 





























governments, for- 
mer president of the Social 
Democratic party and the 
chairman the _parhament’s 
committee, identifies four 
areas in ri fundamental 


Portuguese agriculture 
joys about 19 cent of 

the Fetive population but 
accounts for per cent 


of Bross domestic product. 
Fewer than 15 years ago, Por- 
tugal’s population was predom- 
inantly rural, yet it t cannot feed 
itself and depends for more 
phan: belt of its food on 

Part of the problem is due to 
an excessive division of the 
land into a plethora of tiny 
unviable mainly in the 


Productivity is among the 
lewest in the EC and most 
rs survive thanks to gen- 
erous subsidies. Mr Machete 


ction meth- 









PORTUGAL 





the capital 
into the Ailantic Ocean, at the westernmost fringe of the European 
Oporto, Setdbal, Coimbra 


and Braga. Pictured befow: Lisbon’ 


meen t find they in or 
to those in other European 
countries. In contrast £0) the 


growing some 

Portuguese business groups, 

foreign investors opti- 
Portugal’: 


mism, seeng 's Tel- 
raced fy Derod ef sas 

for a sus- 
tained and dynamic develop- 


Privatisation is a vital 
element in the 
strategy to open the 
economy to market 
forces, but the 
process has so far 


been slow 
ment. In the Tun, foreign 
investment can have a ripple 
raging ae eemaat 

of local suppliers and it 
to raise , but 
the ion will | 

A large number of small and 


social security system since it 
will not be possible to 
all displaced workers. 
Education is in a sorry state. 


bites are under-paid, 







Total Staff 
Branches 


Profitability 


Before tax 
After tax 


Productivity 


Net Assets (106 Escudos) 
Net Worth (106 Escudos) 


Cash-Flow Before Tax(106 Escudos) 
Profits(106 Escudos) 


Cash-Flow Before Tax/Average Net Assets (%) 
Cash-Flow Before Tax/Average Net Worth(%) 
Profits After Tax/Average Net Worth(%) 
Profits After Tax/Average Net Assets (9%) 


Average Net Assets / 

Average Number of Employees(105Esc) 
Personnel Costs and General Expenses/ 
/Average Net Assets (%) 

Total of Employees/ Branches 


and schools and colleges 


at between. 
16 per cent and 20 per cent of 
on 


uae lepending 
the statistics, is still wide- 


As old industries give way to 
new ones or train- 


cd, 


‘ 


‘prepares the future, educa- 
tion will need greater 
resources with more emphasis 


on i 
Reducing the weight of the 
state the economy is 
another huge tak in cance 
the state accounts for 
nearky 40 per cant of GDP, but 
ite welgut fn particular. coctars 


a 


BANCO TOTTA & ACRES 


Banco Totta & Acores was the first public sector Bank to open its capital to private enterprise 
in 1989 when 49% of the capital held by the State was sold to the public. 
In 1990, after the privatisation of an additional 31%, the Bank’s capital was increased from 
25 to 30billionEscudos, this raised to 85% the percentage of capital owned by the private sector. 
In all respects 1990 was a good year for Banco Totta & Acores. The size of the Bank, its financial 
soundness and its cash-flow genetating capacity were all substantially improved while forecast 
initial targets, including those for the privatisation process, were exceeded. 
All these performances are highlighted in the figures shown below. 


1990 HIGHLIGHTS 
(Consolidated) 















118.16 
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towns and 
main square, the Praca do Comercio. Pictures by Ashley Ashwood, 





at times to dissociate adminis- 
trative from political decisions 
- “we've progressed and 


erated if Po: 
develop into a m 
economy. 
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PORTUGAL 2 
. THE BANKING COMMUNITY 





Preparing for turbulence | Spani 


soon the 
blue 


IN THE past five years the set up. The first stage of dere- has invested heavily in infor- market, a fact easy to under- 
Portuguese banking sector has ulation drew six foreign mation technology. stand when one cousiders that 
risen swiftly from a very low banks into Portugal within 18 now considers that it 


i 
a 
R 


85m 

base. The question troubling months, and local entrepre- it fs virtually population of 10.5bn. Here, 
bankers now is whether the eure founded four banks, of from Portugal’s private-sector profits have risen from Esc 
growth can continue in the which BCP is the best-known. banks. a feeling shared by the &Sbn in 1984 to Esc 29.9bn in 
years to come. This sudden influx of compe- large state sector banks such 1989, with cash flows rising 

“There have been five ter- tition had a profound effect on as Banco Espirito SantoeCom- from Esc 15.5bn to Ese $22bn. 
rific years of banking,” reflects the sleepy public sector banks. ercial de which is also Caixa, which will never 
Mr Carlos Rodrigues, president They were exposed as not hoping to be privatised later eave the public sector, is plan- 
of Manufacturers Hanover merely grossly inefficient by this year. The tidying up pro; ning an aggressive branch- 
(Portugal). Margins have been European standards — they cess completed, these banks opening programme, and aims 
high, competition from the to increase its branches from 
state-o banks — which 420 to 500 by the end of next 
even after the latest privatisa- year. Caiza is not alone in 
tons account for 75 per cent of expanding its branch network 
the sector — less than vigor- — all the other banks are 
Tl lier this the a acca oun 

ip until earli year, symptom ing compe- 
Auanelal authorities main- ‘tition Ante eee ee 
tained a strict credit ceiling on government 
bank lending. According to Mr deregniate its rules forbidding 


| 
| 


Timo! Bradbury, 

director of Lloyds Bank, Pores 
gal (recently hought by BBV, 
Spain's largest bank), this 


HH 
i 
: 





meant that corporate custom- of this rule is expected sooner 
ers “were competing to borrow. or later. . 
In the meantime, the private Another factor behind the 
banks could buy liquidity from = increasing competition is the 
the public it Banco Espirlio Santo e Comercial de Lisboa: Portugal's presence of foreign banks — in 
out under their own credit ceil- second largest state-owned commercial bank — set for particular Spanish banks eager 
ing.” privatisation. 2 regent fn Fon ee 
Even now, savers are paid cess have had on domestic 
territory. More 


14-15 per cent on their deposits, had more employees per like to think of the state as just 
subject to 20 per cent withhold- branch than any other another shareholder. 

ing tax, which works out at pean country 

less than inflation. Banks then by ail other yardsticks — but it of the Banco Totta & 
lend out the funds at 26 per downright insolvent. » in which the govern- a 
cent retail and 22 per cent L 
wholesale, With such hand- early '80s, we had a social role cent holding, says “the trea- deposits. 
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In this vein, Mr Alipio Dias, 
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‘The growth of the sectorasa Rebelo de Sousa, president the Banco Espirito Santo realised we only had a limited 
whole is captured in the the Banco Fonsecas & Burnay, Comercial de Lisboa and the time to reach a certain dimen- 
extraordinary story of Banco a state-owned bank which is chairman of the Portuguese sion,” reflects Mr Jorge Jardim 
Comercial Portugues. When hoping to be privatised later Bankers’ Association, the aver- Goncalves, President of BCP. 
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3.5bn and 255 employees. Now mercial approach were clear: cent across the state-owned petition for 5-7 years 


- we could 
i More recently, the public ket share by launching 
among the state-owned banks and partially-public banks tive products and introducing 
have shared in the general new technology. We were were 
BCP shares on the Lisbon “Many of the borrowers sim- prosperity of the sector. For always clear thst in 1992 and 
stock exchange than in any ply didn’t exist.” quips one example, the 85 per cent priva- afterwards there would be 
other company’s shares. Com- banker. Add-in unfunded pen-  tised Banco Totta reported 276 intense competition from for- 
ing from nowhere five years sion liabilities and dubious per cent increase in cash flow eign and domestic private 
ago, BCP is now one of accounting policies and the last and assets were up 33 per banks.” 
Europe's top 100 banks in result was most of the state- cent, with profits rising from Competition from foreign 
tt Tis ar the 7h in cash long is oe 
. rise 2 
of market capitalisation. be less, but lower place its restrictions on short 
The banking industry today of that of the whole state- provisions will mean that net term capital flows. Looking 
cannot be understood without owned sector. It shrunk its profits rise b Teflects that 
remembering that in 1975 all staff by 25 per cent. it 


the 
were nation- is repeated at over — “it’s to be war 
alised. It was not until ten off properties amid a bull mar- Caixa Geral Depositos, the out there,” he “and it’s 
years later that the govern- ket for real estate. It sorted out gargantuan state-sector bank going to be bloody.” 
ment promoted legislation its provisions for bad debts and which on its own has 25-30 
allowing private banks to be unfimded pension liabilities. It cent of the Portuguese banking David Waller 
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Patrick Blum récords the end of an era for Lloyds 


sh banks invade 








BTA’s privatisa- market in the early 1980s. 
Li “Spain and Portugal are the 
or fund manage fastest growing areas 





Lloyds Bank building on the buay Avenida da Liberda, 
re ance Biihac Vistays (BEV), the prominent Spanish banking grou 
on to the front of the premises, 


ing. 
He sees Portugal as a rapidly 
waiting for expanding market with rea 


BBV Is Spain's biggest 
banking group 





Swe Pe ai 


Portuguese authorities. 
BBV wanted to avoid the 


a es ase 

hed the bank and was 

to clinch a deal within a 
relatively short time. 


- - “We were sure that the bank 
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‘Lisbon. Soon, the rich, blua colours 


p, will be hoisted 


companies, and with a solid 
private clientele of high net 
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which where valued at 
Es87.Sbn at the end of last year 
Esl.2bu. 


with 


profits of 
Once it 7 authorised to 





This announcement appears as a matter of record oaly. 
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New issue 10th April, 1991 
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= ECU 135,000,000 
Kspirito Santo Financial Holding S.A. 


8% per cent. Convertible Bonds due 2003 


Issue Price 100 per cent. 


WaT 


ull 


UBS Phillips & Drew Securities Limited 


| 


Salomon Brothers International Limited Crédit Lyonnais Securities 


A 


Credit Suisse First Boston Limited Lehman Brothers International 

E= Morgan Stanley International Nomura International 
Paribas Capital Markets Group 

ABN AMRO Banca Earomobiliare 

Bank Espirito Santo International Limited Banque de Financement de Participations 

Banque Indosuez Daiwa Europe Limited 


Deutsche Bank Capital Markets Limited 
Dresdner Bank Aktiengeselischaft 


Dongsuh Securities Co., Ltd, 
Goldman Sachs International Limited 
Kredietbank International Group 
Rahn & Bodmer Banquiers, Zurich 


Kleinwort Benson Limited 

Merrill Lynch Internationa! Limited 
RBC Dominion Securities International N M Rothschild & Sons Limited 
J. Henry Schroder Wagg & Co. Limited Swiss Bank Corporation 


8.G. Warburg Securities 








BANCO PORTUGUES D0 ATLANTICO Opens, Lisboa, London. Madrid, Pars. New York. 
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EUROPEAN FINANCE AND INVESTMENT 


Serious underlyi 


uct grew by 4.4 per cent, 
lad me. investment 
y 8.7 per cent with 


investment ris- 
ing by more than 60 per cent to 
the current account bal- 
ance closed with a 
noticeable $61m deficit, and 
unemployment was below 5 per 
ee Hy inflation, at 13.4 per 
r the year, appeared to 

cloud the horizon. 

‘Yet, in spite of the good 
news’ which merited praise 
nomic: Co-operation and Devel- 
opment (OECD) and the Euro- 


E 


E 
B 


3 
FB 


by the lowest labour costs in 
the Community, Portugal's 


in the rest of Europe. 
Mr Jose Alberto Tavares 
governor of the Banco 














cent for prime corporate cli- 
ents for a year, or 24 per cent 
to 26 per cent for small compa- 
nies — and recurrent calls for 
help from Portuguese business 
groups in the face of foreign - 
competition suggest that indus- © 
try remains deeply apprehen- 
sive about the future. 


deficit of $550m, and initial - ° 
Iikely to be revised — 
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“Any bank transaction of up to one year; nole ~ values for 1990 muy be revised. 


Source: Sanco de Portugal 





: cult because of strong 


. deflate an economy under 


_ tary System 


For Portugal to be able to 
benefit fully from European 
integration and eco- 
nomic and monetary union 
(EMU) inflation must be 
brought under control and the 
inflation differential between 
Portugal and its European 
partners reduced. But while 
inflation was brought down 
from its 1984 peak of nearly 30 
per cent to an annual rate of 
9.4 per cent in 1987, it has 
back up since then. 

Mr Miguel Beleza, the 
finance minister, appointed 
More than a year ago, is more 
cantious than his predecessor 
when it comes to forecasts, but 
his own 10.5 per cent target, 
later revised to 11 per cent, 
sttil fell short of the 184 per 
cent annualised average rate 
actually achieved ~ more than 
double the European average. 

This year, the government 
hopes to bring down inflation 
to a maximum 1! per cent. Mr 
Tavares Moreira says this is 
feasible though it will be diffi- 
: demand 
pressure. “It is not easy to 


bring the escudo into the 
Exchange Rate Mechanism 


(EMS), a move the 
government would like to 
make as soon as possible. 
Another factor may now also 
be entering the inflation equa- 


tion. In recent years, wages 
‘ have behind rather than 





Painful changeover 


is grossly 
under-insured by the standards 
 Aoooraing to a study col 

a con- 
ducted by Arthur Andersen, 
total premiums in 1989 
amounted to Lay 
(US$L5bn), which works out ai 
about 3 per cent of GDP — less 
than half the EC average. Pre- 
miums per head are around 
one-sighth of the level of the 
rest of Europe. ‘ 

The opportunities for such 
Joped sector are 
us, a tn view of 

rtuguese people's high pro- 
pensity to save. Recognising 
this, the number of insurance 
companies operating in Portu- 
gal has risen from 50 in 1986 to 
65 now and an estimated 75 by 
the end of the year. - 

Like the banking sector, the 
insurance industry was owned 
and controlied by the state 
until the mid-1980s. The pace of 
change has been slower, 
though, than in and 
deregulation has in many cases 
brought pain rather than pros- 


perity. 

‘The market is extremely con- 
eae * ae toe ea 
col ies accoun! a = 
mately 70 per cent of the indus- 
try. In 1986, all were state- 
owned; by now one is totally 
private, another is im the 
throes of privatisation, and 
three more are to be sold off by 


i 


over tariffs in segment after 
t of the insurance mar- 

ket. This ushered in an era of 

fierce price competition, which 

according to Mr 

valho, president of Porta- 


guese Insurers’. Association, 
lingers on still. 

Thus, in sectors such as 
motor insurance, big-ticket 
ind insure and work- 
Ten's compensation, premi- 
ums have dramatically 
recently. ee of con- 
trol_competiti how very 
lively,” Mr Carvalho acknow!- 
edges. 


INSURANCE 
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tended ‘to concentrate on life. largest 
Fid elidade, 2 


Older ones - 
Portugal’s second largest - 
insurer now owned by the 


giant Caixa Geral — are scur-: i 


Tying to form distribution links - 
with the banks. This form of — 
is 


2 
3 
8 
g 
E 
i 
3 


the same culture. They 
been forced to compete 
without having 


that Portuguese companies 
will have Jess than 60 per cent 
of es re 
main foreign en are 
France and ens and they 
ave considerably gr 
jal muscle. Ruefally, 
Ta tapital mnounts to £250, 
ital amoun 

oa to the £1bn af DAP, 


another state-owned insurer - 
when its privatisation is finally 
comnpleted. 

David Walier 





a 





state sector, but low unemploy- 
ment and labour scarcity, espe- 
cially in parts of the private 
sector, is causing strong 
upward pressure with pay 
this year reaching 16 per 
cent. Yet , wages mast go up if 
higher pI ivity gains are 
to be achieved. 
The government is caught 
between conflicting pressures. 


kept high administratively as 
part of efforts to curb credit 
demand and consumption to 
fight inflation. Now, with 
moves towards market set 
rates, the main and enduring 
cause of high interest rates 
remains the budget deficit 
which represents between 6.5 
per cent and 7 per cent of GDP. 
Government borrowing effec- 
tively sets the rates for the 
market. Privatisations which 
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YOUR BEST PARTNER IN PORTUGAL 
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last year brought the govern- 
ment an extra Income of nearly 
$1bn, cannot help since reve- 
nue from the sale of state- 
owned assets cannot be used to 
finance the budget. Meanwhile, 
high interest rates and a stable 
currency encourage capital 
inflows thereby adding to infla- 
tionary pressures. 7 
Moreover, as the economy is 
opened up and the financial 
system is liberalised it is 
ii difficult for the 
authorities to control capital 
movements. Short-term capital 
inflows proved especially 
blesome last year having 
sata hich ee urtaa ears 
wi more 
than one third of all capital 
soovements in 1990. To discour- 
age these mainly speculative 
capita] movements the authori- 
ties tightened up foreign 


trou. - 


ng problems 





exchange rules and allowed 
greater fluctuations in the 
value of the escudo by ending 
the practice of maintaining a 
“crawling peg” according to 
which the escudo was depreci- 
ated by 06.25 per cent a month. 
The immediate effect, however, 
was to send the escudo up 
vather than down. 

So those hoping for a depre- 
ciation of the escudo are 
unlikely to see their wishes 
satisfied. “We have to see the 


Moreira says, adding, “there is 
no alternative to maintaining a 
very firm monetary policy”. 


WI 
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KEY FACTS AND INDICATORS 











sq 
milion (1990 estimate) 
President Marlo Soares 
Anibal Cavaco Silva 
Escudo (Es.) 
. Es 157.46; 
1890, $1 = Es 142.55 
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63.6 na. 
26.7 nha. 
26 na. 
16.1 na. 
36.6 na. 
45.7 na 


Industrial output (% change 
PO) seicses cnssncseessscesacsecennteesc a 











Reserves, minus gold ($bn). 9.9 14.5 
Discount rate (% p.a, Dec.). 14.3 14.5 
Total external debt ($bn). 178 19.6 
Current account balance (Smn). 139 


Exports ($mn). 













The history of BANCO FONSECAS & BURNAY dates back to 1861. 

For the last 129 years we have been a significant player in the Portuguese 

markets. 
. So when it comes to experience and knowledge of Portuguese economic and 





financial life nobody has more to offer than BFB. 

And we combine experience with a strong spirit of innovation and efficiency. 
With a network covering the whole of Portugal, subsidiary and associate 
companies in the key financial sectors, foreign branches and banking connec- 
tions with the best banking institutions worlwide, BFB is in a leading position 
to offer a complete range of banking and financial services. 


If your're thinking of investing and doing business in Portugal, 
BANCO FONSECAS & BURNAY is the right contact. 


NEW YORK {Agency} 520, Madison Avenue 26 floor « New York-NY 10022-USA Tel. (212) 593-0808 + Telex 6801048 BFBNOW-5801047 BFENYUW - Telefex 12128884872 
CAYMAN ISLANDS (Off-Shore Branch) P.O. Box 1040 « West Wind Building » Grand Cayman-Cayman Islands « British West Indies 
MACAO [(OH-Shore Branch) Rua da Praia Grande, 57, 22.° = Tel. 550253/4/5/6 = Telex 88568 BFBMA OM 88587 BFBMC OM - Telefax 853550161 
Division = Riva do Comércia, 132 = Apartada 2231 1106 LISBOA CODEX PORTUGAL + Tal. 8731 01 -87 4081 » Telex 13716 FODRIN 807 FOROU P « Yetetax 87 43.23 
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SINCE THE mid-ighties, the David Waller on the stock market's development 


Peter Wise investigates foreign investment and finds a... 


Picture of satisfaction 


LEICA camera bodies, the 


But ah intportant yart of 
many. But an important part 

their manufacture, together 
with the full production of 
high-precision binoculars and 
microscopes, is carried out 
near the town of Vila Nova de 
Familicao in north-west Porta- 


gal. 
Here, 500 employees match 
their German colleagues for 

quality and are only margin- 
ally behind in productivity, 
according to Mr Wolfgang 
Koch, the group's general man- 
ager for Portugal. The only dif- 
ference between the Portu- 
guese plant and Leica’s two 
factories near Frankfurt is that 
labour costs are 65 per cent 
lower. 

“We would not be in the 
market at all if it were not for 
our Jower wage costs in Portu- 

Mr Koch. Leica, now 
oe y Cambridge Instru- 
ments As _ UK and Switzer. 
land's group, set up 2 sul 
sidiary in Portugal in 1973 
when the pressure of Japanese 
competition forced the com- 
pany to choose between cut- 
ting costs or closing down. 

The Portuguese operation, 
Leica Aparelhos Optica de Pre- 
cisao, has since increased its 
workforce more than twenty- 
fold, investing a total of 
EsL5bn ($10.6m) over the past 
five years. 

penlly opened ralsing ka 
recently open e 
value of the company’s 
to Es3bn a year. Management 
js now considering negotiat 
a fn mie investment me conecact 
of Foreign Trade ACER). 

Lelca’s success in Portugal 
bears out the assertion of Mr 
Antonio Neto da Silva, the sec- 
retary of state for foreign 
trade, that, “allied to efficient 
management and modern tech- 
nology, Portuguese _workers 
achieve productivity and qual- 
ity levels to equal the best in 
Europe". 


Twelve German technicians 
work at the Vila Nova de Fam- 
ilicao plant. But the head of 
the quality department is Por- 
tuguese. 


“They like to say he is more 
German than the Germans,” 
says Mr Koch. Local women, 
who make up 60 per cent of the 


workforce, show particular | 


prowess at close precision 
“The calibre of our wore 

their willingness to learn skills 

and work hard is one of the 

most satisfying aspects of 

Total direct foreign 


investment in 
Portugal (Es cay 







Total 1980-90... 1,197.9 











‘Source: Portuguese Institute of Foreign 
Trade (1CEP) 





Sources of foreign 


being in Portugal,” says Mr 
Koch. 


Low costs and high produc- 
tivity such as those enjoyed by 
Leica are drawing other for- 
eign investors to 


investment grew to t foreign 
($8.6bn) in 1990, 2 46-per cent 
increase on the previous year - 
the increase in dollar terms 
was over 60 per cent. Most 
investment originated from 
Britain, followed by France 
and Spain. German invest- 
ment, in fourth place, 
a more than fourfold 

Foreign companies already 
established in Portugal 
accounted for $6 per cent of the 
total through capital increases 
and expansion projects. 

Heavyweight projects such 
as the beret per investment by 
ee Sener Ina 

manufacturing veu- 

oe made the headlines. But 
only two out of a total of 3,500 
foreign investment projects 
went above Esi0bu. 

“It is the small and medium- 


fabric with density and critical 
mass,” says Mr Miguel 
Athayde Marques, vice-presi- 
dent of ICEP. 

Besides illustrating the com- 
parative advantages that are 
pulling forei¢n investors to 

the Leica subsidiary 
is also a prime example of why 
the government is so keen to 
attract them. 

The high-tech, high val- 

plant is set in the 
Vale do ite the most 


depressed 
the country, 
could be lost 


with a high 


ower and 
” says Athayde 
The sectors pinpointed b 

the as ‘having : 
most for investment 
and ene plotectialeey 
cera =o Plas- 
ceramics, 

tics, medical equipment, agri- 
business, cars and com} 


equipment and machinery, 
goods and tourism. 





are becoming increasingly less 
dependent on the labour-inten- 
sive, low value-added sectors of 
clothing and shoea and moving 
into more, (techs technologically 


Foreign manufacturers are 
forming upstream links with 
local suppliers. Their demand- 
ing requirements are helping 
to promote the upgrading of 

se companies, forcing 
them to improve their perfor- 
mance in terms of specifica. 
tions, quality, and delivery 


The benefits are also being 
felt in Portugal's backward 


agricultural sector where are Bro. 
ductivity is less than a of 
average EC levels. The Plein 
Sud sroup of the French entre- 
preneur Thierry Roussel 
recently launched the first 
stage of a planned $100m 
in farms 


trast 
traditional methods. 


Proj 
positive souctaral impact. 
According to 


the Institute for 
the Su of Small and Medi- 
um: Industries 
foreign investors account for 16 


per cent of the Esld9bn that 
has been awarded in invest- 
ment incentives since two EC- 
funded grant schemes were 
eee at the beginning of 


That percentage i 
undergo a substantial increase 
if a plan by Ford Europe and 
Volkwagen to invest more than 
Es300bn to manufacture a new 
multipurpose passenger 
ahead. 


Officials are waiting for Bras- 
sels to approve finanrs for an 


SINCE 1984, Portugal's 

arcagh : ay any 

more any 

other sector of the economy. 

a Private banks and finan- 
institutions sprung 

from nowhere to bs become leat 


modern 
and “ringing fresh ideas to 
shake the complacency of the 
state-owned and state-run 
banking establishment. Dere- 


Liberalisation was given a 
farther push by sEaropean 
une, membershiy and 

e to meet 
cineca 

1992, 
have to comply "with the bulk 









except for short-term capital 
movements for which it has 


‘The Portuguese 


for 


merchant banking. 


As the investment banking arm of a major 


Portuguese oriented multinational, 


we're 


ideally placed to offer an extensive range of 


merchant banking services. 


Our core services include the management 


and underwriting of Portuguese capital market 


issues; mergers and acquisitions, medium and 


long term lending and venture capital. 


For further information telephone Lisbon 


010 351 1 689137 or Oporto 010 351 2 697781. 


Espirito Santo 


Sociedade de Investimentos S.A. 
A member of the Espitiro Santo Grup 
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Cabefte works 


incentive package reportedly 
worth between Esc 100bn and 
Esc 180bn before finalising the 
Project. 

The Portuguese Confedera- 
tion of Industry complains this 
will be equal to the amount of 
incentives ea to, Fore 
guese companies over past 
three years and has called for 
na support for local indus- 


But government officials say 

ie set oeade pata 
ol B 

been exaggerated. They defend 
the project, which will be the 
largest single foreign invest- 
ment ever in Portugal, 
not only for the 5,300 jobs it 


will create directly but for the | 


structural impact it will have 
_on the economy as a whole, 

the value of exports 
with the planned production of 
178,000 vehicles a year, promo- 
ting the growth of supply 
industries and indirectly creat- 
ing thousands of other new 
jo 


won a reprieve likely to last for 
ry ae eet 
Banco de Portugal (cen- 
tral bank) which for years after 
the 1974 revolution had been 
little more than a conveyor 
belt for Finance Ministry edicts 
has not escaped the movement 
for reform, winning a new, 
more independent lease of life. 


It is undergoing a pro- 
fer hes shenly strung 
its Independence and improved 


its operations. Mr Jose Alberto 
Tavares Moreira, the bank's 
governor, says that within 
to four years the reform 

willbe completed and the bank 
will have radically changed 
structures. 

“At the end of that period 

we'll have a eruccue com- 
posed of six main departments 
organised on the basis of the 
essential functions of the bank, 
compared with 19 departments 
when we started with the 
reform, and 12 departments 
now,” he says. The six depart- 
ments will be responsible sepa- 
Tately for economic research, 
the money markets, foreign 
exchange operations, banking 
supervision, staff and adminis- 
tration, and issuing currency. 
Each one will have its own 
director. 


The streamlining of func- 
tions will be accompanied with 
& streamlining of staff which 
will be reduced from about 
























Contact: 





Teen thaeeeh or aren 

an cxaege 

surge of business and endured 

@ severe collapse. Only now, 

with a package of reforms due 

to be put in place this summer, 
timistic 


gE Community. A bull 
unity. 

market Was born. 

“The market took off in 


Rendeiro, ing director of 
Gestifundo, a Lisbon-based 
securities house. “In thé 


ipeegnee 
a 

Wedel 
ett 
uibedies 


Patrick Blum discusses the central bank’s changing role 


Independence strengthened 


3600 at = start of the eras 
10s| Oo years ago (now 
tr at let as bapoetal far 
at as ir 
the bank are the reforms out- 
lined in a draft law approved 
last autumn enhancing its 
autonomy. While Portugal’s 
central pane will not be as 
lependent _as Germany's 
Bundasbanik, it will be 


t than the Bale mk of tary 
Re the Banque de 


In the past, the central bank 
was independent in = 
ory. It was d 
country’s issuing bank, respon 
sible for foreign exchange regu- 
lations and manage- 
ment, as well as for the 
orientation and control of mon- 
etary policy, but with an 
important proviso: that it 
would carry out all these func- 
tions “within the guidelines” 
established RY the Finance 
Ministry. And while it could 
give its opinion on monetary 
and fiscal policy, in practice 
the last word always belonged 
to the government. The bank 
was essentially an administra- 
tive, and at times, political, 
ar thar neat of government. 

what was a highly regu- 
jJated financial environment 
the central bank acted as a 
gendarme to ensure that the 
minutiae of economic and mon- 
etary policy eens by the 
Finance Ministry in great 


“VACANT AGENCIES | 


‘The firm of SECIQUIMICA - REPRESENTAGOES LDA at Rua Augusto Lessa, 555-3 D tr. 4200 
PORTO, is = commercial agent in Portugal which Is seeking to represent and sell products in the 
following catgorias: TEXTILES, LEATHER, WOOL, PLASTIC, PAPER , CERAMIC, ABRADING 
AGENT and METALLURGY INDUSTRIES, for wholesale. 

We are a new firm which is beginning its activity and the owners of a large warehouse with 
sapprox.5,000 m2, of which 750 m2 are for the warehouse and 600 m2 for the offices, the exhibition 
rooms and the meeting hall We have also four talephone installations of which ona is for the Fax. 


AMERICO DE OLIVEIRA SENGO Flua Augusto Lesss, 555-3D, tr. 
4200 Porto, Tel: 02-687203 Fax: 02-687700 Thx: 23537 SENGO P 








THE COLGATE-PALMOLIVE 


© Located 10 kons from Liston 


Fragile but promising 


ign investors 
turnover, but the market's recovery this year Is thought to be driven by domestic 


dally 
investors awash with cash because of the delayed privatisation programme. 


‘There was a huge shift in sen- m@ The setting up of a Securi- 
timent and for more than & ties & Exchange Commission 
year afterwards the market as the main regulatory an 
continued to sink downwards body; 

as investors tried to come to am The privatisation and _unifi- 
grips with the mess left by tation of the markets in Lisbon 
October 1987.” and Oporto. The two trading 


The post-crash problems floors will remain but in foture 
ological and 


have been psychi each will be managed by a 
structural. Psychological, association of local brokers 


because local investors had and dealers who will be respon- 


their fingers erely burned sible for setting up an inves- 
in October Tee7 and thereafter tors’ compensation scheme; 


proved reluctant to into the 
market. atrieetval. Wweauee of 
an antiquated settlement sys- 
tem and a lack of liquidity in 
the majority of stocks, which 
has discouraged all but the 
bravest of foreign investors. 
Although the number of 
companies quoted on the 
exchanges of Lisbon and 
Oporte rose from 135 to 182 
between 1987 and 1990, the 
bulk of activity is concentrated 
on a dozen liquid stocks. Just 
10 stocks — including Soporcel 
(a pulp and paper company), 
Sonae (an industrial 
company), Radio Marconi Por- 


w The creation of a central 


de ‘ket. 
fects of the marke Be create 


main features are: 














PRIME OFFICE DEVELOPMENT FOR SALE 


Quinta das Freiras 









detail was properly enforced. 
Under its new statutes, it 
has won far greater freedom of 
action and is required to fulfil 
its minerious ee ee 
account” government 
It careers a 
mone and exc! rate 
ata and “k a watch over 
fie Soanolal 
























Richard Ellis 
Edificio Libersil, R. S. José, 35, 2.°A 1100 Lisboa Portugal 
Telephone (01) 347 45 05 Fax (01) 347 42 06. 










also eacat ar bliged, 
no ol 

as tn the past, to lend funds to 
the government. It was not 



























ocomnon for 2 government | Hf! PROPERTIES IN PORTUGAL 
ask the bank for the money. LISBON 









This was a convenient way for 


governments to hide part of ie oe BUILDING DEVELOPMENTS FOR SALE 


Lisbon, prime comer site in Av. 5 de Outubro, 






















their indebtedness and raise 4 spaces. 
maney. cheaply since elprhoe ae ae See 
Fates were set administra- Usher, as cance Horan Marques de Pombal Square 
tively. The bank could argue, i a0 oy ct an. 
but in practice it could not 
reject a government juest fee, ied Ay. bY 
for credit bi tei pe 2675 oy thos qecee. 
The bank's management and Dalvery: September 1 
the position of its governor Uston. Prime comer site in business district, 
have also been strengthened total fice ara 6,000 9g m. 65 car spaces. 
and given greater responsibili- Delivery: September 1 
ties, In the past the bank’s only cantare ausponded cog with Bghing fixtures - 
authority was its collective Double glazing - Carpeting. 


management hoard of which 
the governor was an adminis- 
trative chairman, but under 
the new statutes the gover- 
nor’s role and authority have 
been enhanced. 


USBONOFFIGE OPORTOOFHCE FARO OFFICE. 
Tel-351-1-693106 Tal: 351-2-69549088 Tel: 351-89-005024/26 
ray Fax851-2-6000256  Fax:391-80-905327 
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Queluz, Lisbon 










Cummings Group Inc. 
INTERNATIONAL REAL BSTATS CONBULTANTE 
308 E. Sist St. New York, NY 10022 
Tek: 212) 486-3100 Paxc(212) 
Avenida Brasil 364-1 

1100 Oporto, 





INDUSTRIAL PREMISES 


Av daz Republica, 885 = oDke Re 
4A00 VILA NOVA DE GAIA 


‘Tek: 37 02 MB/ 30 93.51 


































; pce mee : ce TelieeD omase 51-2) 6101025 Fac 30 9351 
BR ° Staff amenities, 
ancillary accommodation: — 1,728 
+ Offices 615 sqm BEAUTIFUL PROPERTY - 






ESTORIL-PORTUGAL 
ete ee een 
cnmery © acquire en, ootge ope a one fe ES bes 


For datalis plosse cal Mr Alberts (Lisbon) 423 7096 
Edificio O ae Wr RGe anh 
Cascais. ~ 









Tel. 51-1) 793 17 O1 
Fax (351-]) 76 88 87 














SINTRA - Land of Palaces 
LISBON COMMUTER BELT 


owledged as one of the most desirable locatio; . 
on Of over 400 Palaces and Manors, Unique a aeaeee : 


























Individually designed genllemen’s residences of Immense character and 


full specification to Include private 
" ie vate pool poois, tennils courts, landscaped 


Priced from £760,000 per Property, currency 
60%, Four Properties now remaining. ee eee 


Contact Keith Grissett on 9703 666826 for detalls. 
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Stock market reforms 


Continned from previous page: 
depository and settlement sys 


u The implementation of a 


should 
ment decisions.” 
Foreign investors, while 
ep accounting for much of the 
tumover, and owning 15 per 
cent of the market by market 
capitalisation (at the end of 


September 1990), were net sell- 
eg the fourth quarter of 


demand and is likely to 
tempt back foreign investors 
who have traditionally been 
ore on new issues. 

As the early privatisations 
will be banks and insurance 
companies, the market's heavy 

ser- 


ii 


Patrick Blum looks at the controversial privatisation programme 


Quest for the right balance 


FEW issues have heen quite as 
controversial as the govern- 
ment’s privatisation pro- 
gramme in spite of a broad 
consensus in favour of selling 
companies nationalised in the 
mid-70s. 


Though there has been some 
oppositien to the privatisations 
from groups of former owners 
who are mostly seeking better 


serve a large state sector, in 
practice the government has 
had a free hand. 


This has allowed it to estab- . 


lish what must be the lz 
privatisation programme in 
Europe outside the former 
communist countries. . 
Plans are to sell dozens of 
leading companies incinding 
» insurance companies, 
manufacturers of a wide range 
of products from sement £9 
beer, chemicals to pul 
paper, steel and oi] 


pompanies, leading utilities 
including telecommunications, 


the tobacco monopoly, the’ 
and bus 


state airline, shipping 
companies, to the last state- 
owned newspaper. 

The scale of the 
has not 


rather 

the way it has ee under- 
taken. The government has 
been accused of selling compa- 


nies on the cheap to foreigners, 
of inflating share prices to 
maximise revenues, of distort 
ing the market by imposing 
purchase of 


even if prices were lower. One 
suggestion is that potential 
Poi investors should 


given preferential credit nee 
to help them buy into compa- 
mes, 


amount of privatised shares 
forcigners can buy, this 


is the ve. 
difienlty of the task that in Foreign companies have 





Criticism has focused on the way that 
privatisation has been undertaken 


- one way or another all of these 
conflicting criticisms can be 
held to be trae. 


wi not have the alone t it revenues of 
foreign more than Esl40bn (970m; 
groups, operations. 
The problem is that there That Js likely to look 


are top few large Portuguese 
groups able to absorb the vol- 
ume of privatisations planned 


panies is fully carried out, 
though ¢ Wats appears less cer- 


ie programme has 
tinal in fis and starts and 


restructuring to prepare 

quickly the economy for the 
market, 

“The government should 

intervene selectively to help 

the formation of Portuguese 

, otherwise well miss 2 


groups, 
unique 





PORTUGAL 5 


Picturo by Aantoy Astwoot 
Mr ‘Miguel Beleza, Portugal's finance minister: he proters 
caution to speed in the privatisation programme, 

that the programme Is nevertheless on target. Most one 
believe the government's main objective has been to maximise 
revenues from company sales, which last year alone brought it 
revenues of more than Es140bn ($970m) In six operations. 





oe 





capital base and grow. 
all Pertugiese 


seta baakes tak were 
nationalised in 1975, BTA had 
need for fresh tal 


double handicap at a time 


ceilings established in th 

ie 
late 1970s and id only recently 
sbandonen : Umiites 


amount a bank es aneied 
fo lend on the basis of its 


ith expansion thus 
constrained, BTA had to face 


When it comes to investment 
rere csrlaicneeee 


Case study: Banco Totta & Acores 


im tough denied injections of fonds 
competition from new foreign from the government could 
and private Po en their own 
allowed to operate once more capital base either by issuing 
after an initial liberalisation of 
of the banking in 1984. i i or 
By 1989, the need for fresh by ploughing back into the 
capital had become urgent if bank what profits the state 
the bank was going to remain a main shareho/ 
competitive and grow. decide to leave them. 
Privatisation came just at the This clearly hampered their 
right moment. development, which was 
“Ft became possible to raise already more difficult because 
the °s capital and with of their heavy burden oif bad 
more capital we could expand inefficient structures 
our 


Step by step to private ownership 


with everything we do, it wis very _ 


well planned. 


process. For a period of 
months, the fature of the bank 
and of its shareholding 
cture remained uncertain. 
This made it especially 
important for the bank's 
management to maintain the 
fali confidence of both the 
Mr Dias says he expects to financial authorities and of 
wp another 10 to 15 its staff. 
branches by the end of this “It was crucial daring the 
year. Productivity has risen privatisation to make people 
tically, helped by the understand the need for the 
troduction of new computing process,” Mr Dias says. 
software systems. een ee and 
Privatisation also meant created a better 
_, changes in the image of the climate than edlets from above 
* bank and in the attitude of and sackings, though so: 
its employees. lay-offs were inevitable. 
“Sometimes it was simple But over a year and a half 
to work in casual es part-privatisation, Mr Dias 
without a tie. We had to ‘ie feels he has overcome the 
ve 


cing, new business venawes, trans: 
fer of funds or securities wading, 
BCP is ready to help you do 
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Portagwese bunkineg hus a rach bustory. 
From 1499 daring the reage nf Kizy Maruveed 1 
this gald cnin, “The Portrgnesc”, was accepret 
all over the buon trading worll Liter in the 
1Grb century, Princes m Northern Fampe 
eonsidered the coms ro beustifal, they wnated 
juritations us prized Conrt gifts. 


BCP is Porugal’s fastest 
growing, full-services financial 


group. While our growth has been 
dramatic, it was no accident: as 


SS 


In five years, BCP has built 
a reputation for offering the best in 


a wide range of banking insurance: 


and other financial services. Men- 
tion in Portugal that you bunk 
with us and everyone will know 
that you expect the best. 


There are many reasons 
for our success: our innovative 
thinking, dynamic style, thorough 
understanding of local markets, 
responsive ent and, abo- 
ve all, our complete dedication to 
impeccable client service. 


Whether youre interes: 
ted in trade and invesment finan- 


More: than just a Bank 


business profitably in Portugal. 


Our approach to banking 
is unrivalled in Portugal. It's also 
the reason that, if you're looking 
for a banking that knows 
Portugal and understands the 
world, BCP should be your first 
choice. 


To find out more about 
BCP contact our International and 
‘Treasury Division at Rua Augusts 11, 
1100 Lisbon, Tel.: 351 - 1 - 3473522, 
Fax: 391-1 -3424015 


Banco Comercial Portugués 


Intemational and Treasury Division: R. Augusta, $4.41, 1100 Lishext, Tel: (01) 3473522, Fox: (01) 342 40 15. Telex: 42275 
Offshore Bromch: Rea do Aljube 17, 4.7, 9000 Funchal, Tel: (091) £4166, Fax: (091) 25579, Telex: 72626 
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source by forms and unan- 
swered letters. Construction 
work is slow and requires con- 
stant supervision; delays are 


Patrick Blum discusses Madeira as an offshore business centre |= 


t Slow but steady take-off 


for remittances of emigrant 











IT HAS not exactly been plain 
ae sailing for Madeira’s offshore tgnese workers and the Doainane Sa a 
int business centre. Establishing savings of the wider Portu- can b wih gee Be 
mar ; guese community around the headed and infused an Ae 
the ‘fimanclal institutions, manufac- ’ ay 6world — ta trade financing, sense of thelrown ¢ < 
wit ee ee a fund management and grant- ieportance. Save, ere ye ra 

and 4 new internatio! 5 credit. sector, 
higi ping register has taken, ne " "tihere are aeaeralls ee 

more time and encountered os 5 attractions for investors er 
Fan ‘More bureaucratic obstacles gata companies. Incentives include 
al, Madeira i slowly alone aa ; all financial ivstfutlons, track 

eiTa “A 

fae a viable alternative or addition i ce ' ah ing and manufacturing compa- 

to existing offshore centres in a ; d ' nies setting up offshore or in 

¢ q i the free zone. This allows 







Europe and elsewhere. 
“If you look at the early 
years of other centres, their 
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banks, for example, to offer 
better conditions to their cus- 
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Koc 
own development was not any tomers at no extra costs. 
age fast : Foreign exchange rules have 
fere r than ours, Early days been liberalised. However, this OTe car radios you leave 
fact i . las cansed some concern to your car in the street, even if 
lak the financial authorities in Lis- you live in a smart part of 
pany town. ‘ 
low ble for developing the island’ ‘ a = % 4 Be ; f you are planning to live 
Lees Fe eee ee eobbeis! a : F os Trams In Lisbon: if you are in a hurry, Portugal Is not for you outalle ee ee en 
deira already ‘attracted. aes -banking institutions which . . ; hour oid 
we ee oC beni it argues should be treated Doing business in Portugal ne 5 aT eae ; 
owr including 18 banks, 231 service under the same tax regime as Portuguese drivers are smong +! 
and trading companies, and 10 Madeira: attracted a good number of businesses 7 their mother companies and the worst and probably the - 
idi Manufacturing companies. not as foreign companies. The 2 a most dangerous in Europe, giv- 
ane Another five banks have ship. New legislation will also phase of development have central bank would like all ing Portugal the highest pro- 
con 4Pplied to set up an offshore allow private yachts to be reg- been completed: the land lev. mnon-financial Portuguese com- an ar Ss r : portion of fatal road accidents 
branch, 10 more service compa- istered. elled, roads and infrastructures panies wishing to operate aff- im the Community. Insurance 
a ga eg a ee et ag erg PLES db drawbacks, 
i A mimi ons al i » i. 4. 
Teoma ee ae eee cot eretta’ ceie  telecommounications installed approval. There's hole in | ~porTUGAL,” quipped a Verde, Angola and Mozambi important attraction for for- , But for ail these crawbacks, 
Leit authorisation to operate in the says he expects to regis- directly serving the si official Mozambican friend, “is an Afri- que make up 2 good propor tion, og aveatare. ie sector is Apart from four months 
free trade zone. Response to é i i i : Romer nai htc eaters sua aroun Lisbon. mam plagued tif" peor tndustrial between December and April 
folc the shipring register has been H . i ree i The remark, neatly turning _{n late afternoons, the north- Telations and strikes from ‘when it, can: rain: tomentially e 
ive i So far. for the change. We've had airport will be expanded to (CIM), a biscuit and pasta man- rund 2 popular eaying eben ea is ie onal men, teachers, doctors, and low, the climate is mild, the 
T initially, only branches of many enquiries, especially enable it to receive bigger air- ufacturer, are moving into the Portugal's with aor immigrants museum attendants, the pri- summers long and hot, and the 2 
banks and in compa- from Germany,” he says. craft and to improve freight free zone to take advantage of | Aftica, has more than a grain who Have wade it a mocting vate sector is beach is never far away. € 
ver ‘mies could operate in the off- The free trade zone has had facilities. the favourable tax regime. Cima | of truth in it AY oeonaniae > oO "At the helght of the tourist 
toi ‘Shore centre. This was later more success with a mix of Officials say rents are com is also using the opportunity to inne, & Roxtuesl, especialy point hile ‘ao bee. rs af multinational season, it is best to avoid the 
extended to all financial insti- companies from as far apart as petitive at $13.50 per square restructure and modernise its | im the sou 9: simply while away Paes that while local main resorts along the 
‘S© tutions. Now new laws are Brazil (plastics), ireland (gold metre of land per year for a production. country, 1s tempered by a dis But for all these vivid merally have lower Algarve, but there are still 
2g ‘being to allow and jewellery), Lebanon (tex- minimum of five years forcom- — Requests for information | tuctly non-European an M istom been initial skills, they respond well many places left to visit along 
ied oF tiles and marble), Liechten- panies building their own have been “pouring in”, | Jance: spontaneity, a tendency past, Europe with an to training can achieve the coast and in the interior. 
a L stein (precision optical instru- installations, and $40 per according to Mr Joao Luis | to leave decisions to rediscovering an to ee thst can From the green bills of the | .;°7*" 
= bea eT eee re eammenis), square metre for ready-made Diss, director of Dixcart Mn ail'mised with e strong seek anly by genarous helpings of compete with levels claewhere. Minho where vinho cerde (red 
aS Ant : materials, tebaces, electronics, Ofetore financial business Recent, Madeira), @ subsid. | Cr fatalicm, soem designed to European Commenity funds. is often sub-stan. and white) is produced i the 
we Foti these to be in place this year. food, and chemicals). Only a is centred in Funchal So far says establishment ures | test the patience of visitors If _ EC membership is assisting dard with poor safety and nocth, along the Dowro river 
106% The shipping register has handfal have started work, the all but one of the bank have greatly improved, making | you are in a hurry, Portugal is Portugal to overcome decades hygiene. a acto eo ae or can treme 
28 posed bigger problems. Until others are building their own branches established are Portu- it possible to incorporate a | 20t the place for you. of neglect and changing atti ‘can find better stunning landscape to Oparta,: ¥ 
= reeisiored chive bad ooriseane | aaioTe, oF the process of gues, The exeaption is Liovés company within a Uitle more | A Yaait' Rom 'al as set paced inpethe country help. Sey fm Lisbon through the ‘Serra. da, Botrela 
ant per cent Portuguese, a stan- The free zone is on a 120- Guernsey, to be joined soon by Otte crore hs bec aeien: under-developed infrastruc- ing to modernise industries or Oporto though at prices meee te ae ee a 
BO dard requirement in Portugal hectare site on Madeira’s east- Banque Franco Portugaise of but is ing. Dix. | tare, poor though and infrastructures. Closer tp those in other samen horus. tee et 
Be a o supply is improving. and the The pressure of EC integra. pean cities. with its miles of p 
ec This is in the of being ern coast some 8km from the France. Mr Costa believes this cart recently moved into new oo th of Office is and deserted beaches and to: 
iat changed so that crews will airport and 30km from Fun- is to be expected of the centre's premises while The New | dead weight of a massive state tion is forcing the pace ns ‘after interior landscape, there is 
ae only need to be 50 per cent chal, the island's main town. . development. “It is important Madeira Investment Servicos, | bureaucracy with its over- change. Prices ara high thoogh 2 rc lenty to delight and discover. 
from the European Commu- Next to the smaller town of to have Portuguese banks. another management com. | @¥undant “red tape,” itiseasy | The range and quality of 1992 they ss» ‘offer: 3 
B nity. Restrictive and uncompet- Canical, it is easily accessible has a demonstration effect pany, prapares to make its own | to see why business people goods and services is improv- more commercial property ee artagal has much to offer 
1091 itive Portuguese mortgage reg- though the roads and a tunnel showing Portuguese banks are move. The original optimism despair ine, new businesses are bring: comoee on the Tart bane There ip a wide choice of sen 
big ulations were another problem, leading to the site are having confident about the centre's appears unchanged. “The cen- | ever get an done. ing more ideas and promoting rearcTacy, oul 
u and this is also being changed to be widened and upgraded to prospects.” tre Is well regulated and we | _ Portugal's Hes with its for. the cause of efficiency. Stan- are infuriating, though the food and some good wines, 
92 f i i i 4 | mer colonies in with dards of living have risen, will once off-tuty 9 ; rea wate oe 
an to allow ship-owners to choose cope with the heavier traffic. The banks do any type of keep standards high. I don't ; disparities of but not dent can a ad | 
ie the law under which they will About half the initial 40 hect- business from taking deposits have any doubts about the Brozil and though wide disparities Speed matters, telanel lifes . 
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BANCO ESPIRITO SANTO Sua a 


3 COM a XGly Ne DE LISBOA London NW10 5UR Tel 081 965 4539/4305 Fax 081 965 1326. FOR SALE 


HERON CASTILHO 


A prime development of the highest quality in the heart of 
Usbon's Central Business District, for sale to occupiers or 


© 5,500 m* air-conditioned offices 
* 4 prime shop units 
* 20 one or two-bedroom apartments 
* 64 car-parking spaces 
‘Due for completion in October 1991 


Richard Ellis 
Edificto Libersii, R. S. José, 35, 2.9A 1100 Lisboa Portugal 
Telephone (01) 347 45 05 Fax (01) 347 42 08 
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